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SIXTY-FIRST LEGISLATURE - REGULAR SESSION

FIFTY SEVENTH DAY

The House was called to order at 10:00 a.m. by the Speaker
(Representative Moeller presiding). The Clerk called the roll and a
quorum was present.

The Speaker (Representative Moeller presiding) called upon
Representative Morris to preside.

The flags were escorted to the rostrum by a Sergeant at Arms
Color Guard, Pages Jarrett Doyle and Jordan Frost. The Speaker
(Representative Morris presiding) led the Chamber in the Pledge of
Allegiance. The prayer was offered by Representative Matt Shea.

Reading of the Journal of the previous day was dispensed with
and it was ordered to stand approved.

MESSAGES FROM THE SENATE
March 7, 2009
Mr. Speaker:

The Senate has passed:
SENATE BILL NO. 5542,
SUBSTITUTE SENATE BILL NO. 5723,
SUBSTITUTE SENATE BILL NO. 5760,
SUBSTITUTE SENATE BILL NO. 5904,
and the same are herewith transmitted.
Thomas Hoemann, Secretary

March 7, 2009
Mr. Speaker:

The Senate has passed:

SENATE BILL NO. 5120,

SENATE BILL NO. 5147,

SUBSTITUTE SENATE BILL NO. 5152,

SUBSTITUTE SENATE BILL NO. 5271,

SENATE BILL NO. 5359,

SUBSTITUTE SENATE BILL NO. 5402,

SUBSTITUTE SENATE BILL NO. 5440,

SENATE BILL NO. 5507,

SUBSTITUTE SENATE BILL NO. 5839,

SENATE BILL NO. 5940,

SENATE BILL NO. 5944,

and the same are herewith transmitted.

Thomas Hoemann, Secretary

March 7, 2009
Mr. Speaker:

The Senate has passed:
SUBSTITUTE SENATE BILL NO. 5295,
SUBSTITUTE SENATE BILL NO. 5327,
SENATE BILL NO. 5355,
SUBSTITUTE SENATE BILL NO. 5434,
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SENATE BILL NO. 5482,

SUBSTITUTE SENATE BILL NO. 5539,

SUBSTITUTE SENATE BILL NO. 5704,

SUBSTITUTE SENATE BILL NO. 5727,

SUBSTITUTE SENATE BILL NO. 5732,

SUBSTITUTE SENATE BILL NO. 5734,

SENATE BILL NO. 5751,

SUBSTITUTE SENATE BILL NO. 6009,

and the same are herewith transmitted.

Thomas Hoemann, Secretary

INTRODUCTION AND FIRST READING
HB 2305 by Representatives Blake, Dunshee and Takko

AN ACT Relating to funding the state wildlife account;
amending RCW 67.70.320; reenacting and amending RCW
77.12.170; and adding new sections to chapter 67.70 RCW.

Referred to Committee on Commerce & Labor.
HB 2306 by Representatives Carlyle, Ericks, Dunshee and Pedersen

AN ACT Relating to creating opportunity grant programs at
four-year institutions of higher education; amending RCW
28B.15.067 and 28B.15.068; adding a new section to chapter
28B.20 RCW; adding a new section to chapter 28B.30 RCW;
adding a new section to chapter 28B.35 RCW; adding a new
section to chapter 28B.40 RCW; and creating new sections.

Referred to Committee on Higher Education.
SSB 5030 by Senate Committee on Government Operations &
Elections (originally sponsored by Senators Kilmer,

Hobbs, Swecker, Shin, Berkey, Eide, Hatfield,
McAuliffe and Roach)

AN ACT Relating to militia records, property, command, and
administration; and amending RCW 38.12.020.

Referred to Committee on State Government & Tribal Affairs.
by Senate Committee on Human Services &

Corrections (originally sponsored by Senators Delvin,
Hargrove, Brandland and Regala)

SSB 5131

AN ACT Relating to crisis referral services for criminal justice
and correctional personnel; and adding new sections to chapter
43.101 RCW.

Referred to Committee on Public Safety & Emergency
Preparedness.
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ESSB 5225 by Senate Committee on Judiciary (originally

sponsored by Senators Kline and Hargrove)

AN ACT Relating to crimes against property; amending RCW
4.24.230, 9A.48.070, 9A.48.080, 9A.48.090, 9A.56.030,
9A.56.040, 9A.56.050, 9A.56.060, 9A.56.096, 9A.56.150,
9A.56.160,9A.56.170, and 9A.56.350; adding a new section to
chapter 9.94A RCW; adding a new section to chapter 3.50
RCW; adding a new section to chapter 3.66 RCW; adding a new
section to chapter 35.20 RCW; creating new sections; and
prescribing penalties.

Referred to Committee on Public Safety & Emergency
Preparedness.
ESSB 5228 by Senate Committee on Transportation (originally
sponsored by Senators Haugen and Morton)

AN ACT Relating to calculating construction projects by county
forces; and amending RCW 36.77.065 and 36.77.070.

Referred to Committee on Transportation.

SB 5284 by Senators Keiser, Holmquist, Kohl-Welles, Pridemore,
Marr and Kauffman

AN ACT Relating to truth in music advertising; adding a new
section to chapter 19.25 RCW; creating a new section; and
prescribing penalties.

Referred to Committee on Commerce & Labor.

SSB 5286 by Senate Committee on Human Services &
Corrections (originally sponsored by Senators Regala,

Hargrove and Kohl-Welles)

AN ACT Relating to exemptions from the WorkFirst program;
amending RCW 74.08A.270; and creating a new section.

Referred to Committee on Early Learning & Children's Services.
SB 5322 by Senator Fairley

AN ACT Relating to civil service commissions for sherifts'
offices; and amending RCW 41.14.020 and 41.14.030.

Referred to Committee on Local Government & Housing.
SSB 5326

by Senate Committee on Human Services &
Corrections (originally sponsored by Senator Regala)

AN ACT Relating to notice to individuals convicted of a sex
offense as a juvenile of their ability to terminate registration
requirements; and amending RCW 9A.44.145.

Referred to Committee on Human Services.

SSB 5340 by Senate Committee on Labor, Commerce &
Consumer Protection (originally sponsored by

Senators Prentice, Regala, Pflug, Shin and Parlette)

AN ACT Relating to internet and mail order sales of certain
tobacco products; adding a new chapter to Title 70 RCW;
repealing RCW 70.155.105; and prescribing penalties.

Referred to Committee on Health Care & Wellness.
ESSB 5344 by Senate Committee on Environment, Water &
Energy (originally sponsored by Senators Ranker,

Swecker, Rockefeller, Marr, Hargrove, Pridemore,
Fraser, Shin, McDermott and Kilmer)

AN ACT Relating to providing emergency response towing
vessels; amending RCW 88.46.068 and 88.46.130; adding new
sections to chapter 88.46 RCW; creating new sections; and
providing expiration dates.

Referred to Committee on Ecology & Parks.
SSB 5368 by Senate Committee on Ways & Means (originally

sponsored by Senators Prentice, Parlette, Fraser,
Regala, Shin and Keiser)

AN ACT Relating to making provisions for all counties to value
property annually for property tax purposes; amending RCW
84.41.030, 84.41.041, and 82.45.180; adding new sections to
chapter 84.41 RCW; and providing expiration dates.

Referred to Committee on Finance.
SSB 5391 by Senate Committee on Health & Long-Term Care

(originally sponsored by Senators Kastama, Haugen,
Fairley, Roach and Pflug)

AN ACT Relating to regulating body art, body piercing, and
tattooing practitioners, shops, and businesses; amending RCW
70.54.340, 5.40.050, and 43.24.150; adding a new chapter to
Title 18 RCW; creating a new section; prescribing penalties; and
providing an effective date.

Referred to Committee on Health Care & Wellness.
SSB 5401 by Senate Committee on Natural Resources, Ocean &
Recreation (originally sponsored by Senators Morton,

Jacobsen, Stevens, Ranker, Hatfield, Roach and
Kline)

AN ACT Relating to habitat open space; and amending RCW
76.09.040, 84.33.140, 84.34.108, and 76.09.020.

Referred to Committee on Agriculture & Natural Resources.
ESSB 5403 by Senate Committee on Labor, Commerce &
Consumer Protection (originally sponsored by

Senators Keiser, Hewitt, Honeyford, Franklin and
Kohl-Welles)

AN ACT Relating to the contractual relationships between
distributors and producers of malt beverages; and amending
RCW 19.126.020, 19.126.030, 19.126.040, 19.126.060, and
19.126.080.

Referred to Committee on Commerce & Labor.
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SB 5413 by Senators Eide, Kline, Swecker, Roach,

Rockefeller, Shin and Marr

AN ACT Relating to assault of a law enforcement officer or
other employee of a law enforcement agency; reenacting and
amending RCW 9.94A.533; adding a new section to chapter
9.94A RCW; and prescribing penalties.

Referred to Committee on Public Safety & Emergency
Preparedness.

by Senate Committee on Financial Institutions,
Housing & Insurance (originally sponsored by

Senators Berkey, Franklin, Shin and Roach)

AN ACT Relating to flood insurance coverage; and adding a
new section to chapter 48.27 RCW.

Referred to Committee on Financial Institutions & Insurance.

SB 5492 by Senators Marr, Swecker, Kohl-Welles, Benton,

Keiser and Franklin

AN ACT Relating to applying RCW 41.56.430 through
41.56.490 to employees working under a site certificate issued
under chapter 80.50 RCW; and adding a new section to chapter
41.56 RCW.

Referred to Committee on Commerce & Labor.

SSB 5531 by Senate Committee on Labor, Commerce &

Consumer Protection (originally sponsored by
Senators Regala, Keiser, Kohl-Welles, Kauffman,
Kline, Oemig, Pridemore, Tom and Franklin)

AN ACT Relating to modifying provisions relating to consumer
protection act violations; amending RCW 19.86.090 and
19.86.080; and adding a new section to chapter 19.86 RCW.

Referred to Committee on Judiciary.

SB 5540 by Senators Pridemore, Hargrove, Marr, Shin and

Haugen

AN ACT Relating to high capacity transportation service;
amending RCW 81.104.015, 81.104.150, 81.104.160,
81.104.170, 81.104.180, and 81.104.190; and adding new
sections to chapter 81.104 RCW.

Referred to Committee on Transportation.

ESSB 5595 by Senate Committee on Labor, Commerce &

Consumer Protection (originally sponsored by
Senators Keiser, King, Marr, Honeyford and Kohl-
Welles)

AN ACT Relating to the termination, cancellation, or
nonrenewal of franchises between new motor vehicle dealers
and manufacturers; amending RCW 46.96.080; and declaring an
emergency.

SSB 5659

SSB 5834

Referred to Committee on Commerce & Labor.

by Senate Committee on Financial Institutions,
Housing & Insurance (originally sponsored by
Senators Berkey, Benton and Marr)

AN ACT Relating to the consideration of mitigating factors for
enforcement actions under the mortgage broker practices act;

and adding a new section to chapter 19.146 RCW.

Referred to Committee on Financial Institutions & Insurance.

ESSB 5671 Dby Senate Committee on Financial Institutions,

Housing & Insurance (originally sponsored by
Senators Berkey, Franklin, Shin and Haugen)

AN ACT Relating to the suitability of annuities sold in
Washington; adding a new section to chapter 48.23 RCW; and

creating a new section.

Referred to Committee on Financial Institutions & Insurance.

SSB 5765 by Senate Committee on Agriculture & Rural

Economic Development (originally sponsored by
Senator Schoesler)

AN ACT Relating to the fruit and vegetable district fund; adding
a new section to chapter 15.17 RCW; repealing RCW
15.17.243; and providing an expiration date.

Referred to Committee on Agriculture & Natural Resources.

SSB 5795 by Senate Committee on Transportation (originally

sponsored by Senators Kilmer and Franklin)

AN ACT Relating to the Tacoma Narrows toll bridge account;
and amending RCW 47.56.165.

Referred to Committee on Transportation.

ESSB 5800 by Senate Committee on Government Operations &

Elections (originally sponsored by Senators Fraser,
Swecker, Fairley, Murray, Shin and Kline)

AN ACT Relating to shorelines of statewide significance;
amending RCW 90.58.030; adding a new section to chapter
35A.63 RCW; creating a new section; and declaring an
emergency.

Referred to Committee on Local Government & Housing.

by Senate Committee on Labor, Commerce &
Consumer Protection (originally sponsored by
Senators Kohl-Welles and Holmquist)

AN ACT Relating to alcoholic beverage regulation; amending
RCW 66.24.450, 66.24.452, 66.24.170, 66.28.010, 66.24.371,
66.28.200, and 15.89.070; reenacting and amending RCW
66.28.040; adding a new section to chapter 66.24 RCW; and
adding a new section to chapter 66.28 RCW.

Referred to Committee on Commerce & Labor.
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SSB 5893 by Senate Committee on Financial Institutions,
Housing & Insurance (originally sponsored by

Senators Berkey, Benton, Hobbs, Schoesler and Shin)

AN ACT Relating to actions by insurance companies against
violators; and amending RCW 48.135.070.

Referred to Committee on Judiciary.

ESSB 5978 by Senate Committee on Labor, Commerce &
Consumer Protection (originally sponsored by

Senators Haugen and Kohl-Welles)

AN ACT Relating to consumer rebates; and adding a new
chapter to Title 19 RCW.

Referred to Committee on Commerce & Labor.

SSB 6095 by Senate Committee on Transportation (originally

sponsored by Senators Haugen and Swecker)

AN ACT Relating to the Puget Sound pilotage district tariff; and
amending RCW 88.16.035.

Referred to Committee on Transportation.
There being no objection, the bills listed on the day’s
introduction sheet under the fourth order of business were referred to

the committees so designated.

There being no objection, the House advanced to the sixth order
of business.

SECOND READING
The Speaker (Representative Morris presiding) notified the
Chamber that House Rule 16 (C) was now in effect limiting a

member's debate on a bill to three minutes.

HOUSE BILL NO. 1395, by Representatives Wallace,
Anderson, Hasegawa, Sells, Chase and Kenney

Clarifying terms for workforce and economic development.
The bill was read the second time.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Wallace and Anderson spoke in favor of the
passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of House Bill No.
1395.

MOTIONS
On motion of Representative Santos, Representative Upthegrove

was excused. On motion of Representative Hinkle, Representative
Parker was excused.

ROLL CALL

The Clerk called the roll on the final passage of House Bill No.
1395 and the bill passed the House by the following vote: Yeas, 95;
Nays, 0; Absent, 0; Excused, 2.

Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler,
Chase, Clibborn, Cody, Condotta, Conway, Cox, Crouse, Dammeier,
Darneille, DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks,
Ericksen, Finn, Flannigan, Goodman, Grant-Herriot, Green, Haigh,
Haler, Hasegawa, Herrera, Hinkle, Hope, Hudgins, Hunt, Hunter,
Hurst, Jacks, Johnson, Kagi, Kelley, Kenney, Kessler, Kirby,
Klippert, Kretz, Kristiansen, Liias, Linville, Maxwell, McCoy,
McCune, Miloscia, Moeller, Morrell, Morris, Nelson, O'Brien,
Orcutt, Ormsby, Orwall, Pearson, Pedersen, Pettigrew, Priest, Probst,
Quall, Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schmick,
Seaquist, Sells, Shea, Short, Simpson, Smith, Springer, Sullivan,
Takko, Van De Wege, Wallace, Walsh, Warnick, White, Williams,
Wood and Mr. Speaker.

Excused: Representatives Parker and Upthegrove.

HOUSE BILL NO. 1395, received the necessary constitutional
majority, was declared passed.

HOUSE BILL NO. 1078, by Representatives Kelley, Roach,
Kirby, Warnick, Bailey and Sells

Concerning exchange facilitators.
The bill was read the second time.

There being no objection, Second Substitute House Bill No.
1078 was substituted for House Bill No. 1078 and the second
substitute bill was placed on the second reading calendar.

SECOND SUBSTITUTE HOUSE BILL NO. 1078 was read the
second time.

Representative Kelley moved the adoption of amendment (219):

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1. The legislature finds that there are
no statutory requirements pertaining to persons who facilitate like-
kind exchanges pursuant to section 1031 of the internal revenue code
and associated treasury regulations. The purpose of this chapter is to
create a statutory framework that provides some consumer
protections to those who entrust money or property to persons acting
as exchange facilitators.

NEW SECTION. Sec. 2. The definitions in this section apply
throughout this chapter unless the context clearly requires otherwise.

(1) A person or entity "affiliated" with a specific person or
entity, means a person or entity who directly, or indirectly through
one or more intermediaries, controls, or is controlled by, or is under
common control with, the person or entity specified.

(2) "Client" means the taxpayer with whom the exchange
facilitator enters into an agreement as described in subsection
(3)(a)(i) of this section.

(3)(a) "Exchange facilitator" means a person who:

(1)(A) Facilitates, for a fee, an exchange of like-kind property by
entering into an agreement with a taxpayer by which the exchange
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facilitator acquires from the taxpayer the contractual rights to sell the
taxpayer's relinquished property located in this state and transfer a
replacement property to the taxpayer as a qualified intermediary, as
defined under treasury regulation section 1.1031(k)-1(g)(4); (B)
enters into an agreement with a taxpayer to take title to a property in
this state as an exchange accommodation titleholder, as defined in
internal revenue service revenue procedure 2000-37; or (C) enters
into an agreement with a taxpayer to act as a qualified trustee or
qualified escrow holder, as both terms are defined under treasury
regulation section 1.1031(k)-1(g)(3); or

(i1) Maintains an office in this state for the purpose of soliciting
business as an exchange facilitator.

(b) "Exchange facilitator" does not include:

(1) A taxpayer or a disqualified person, as defined under treasury
regulation section 1.1031(k)-1(k), seeking to qualify for the
nonrecognition provisions of section 1031 of the internal revenue
code of 1986, as amended;

(i1) A financial institution that is (A) acting as a depository for
exchange funds and is not facilitating an exchange or (B) acting
solely as a qualified escrow holder or qualified trustee, as both terms
are defined under treasury regulation section 1.1031(k)-1(g)(3), and
is not facilitating an exchange;

(iii) A title insurance company, underwritten title company, or
escrow company that is acting solely as a qualified escrow holder or
qualified trustee, as both terms are defined under treasury regulation
section 1.1031(k)-1(g)(3), and is not facilitating an exchange;

(iv) A person that advertises for and teaches seminars or classes,
or otherwise makes a presentation, to attorneys, accountants, real
estate professionals, tax professionals, or other professionals, when
the primary purpose is to teach the professionals about tax-deferred
exchanges or to train them to act as exchange facilitators;

(v) A qualified intermediary, as defined under treasury
regulation section 1.1031(k)-1(g)(4), who holds exchange funds from
the disposition of relinquished property located outside of this state;
or

(vi) An affiliated entity that is used by the exchange facilitator
to facilitate exchanges or to take title to property in this state as an
exchange accommodation titleholder.

(c) For the purposes of this subsection, "fee" means
compensation of any nature, direct or indirect, monetary or in kind,
that is received by a person or related person, as defined in section
267(b) or 707(b) of the internal revenue code, for any services
relating to or incidental to the exchange of like-kind property.

(4) "Financial institution" means a bank, credit union, savings
and loan association, savings bank, or trust company chartered under
the laws of this state or the United States whose accounts are insured
by the full faith and credit of the United States, the federal deposit
insurance corporation, the national credit union share insurance fund,
or other similar or successor programs.

(5) "Person" means an individual, corporation, partnership,
limited liability company, joint venture, association, joint stock
company, trust, or any other form of a legal entity, and includes the
agents and employees of that person.

(6) "Prudent investor standard" means the standard for
investment as described under RCW 11.100.020.

NEW SECTION. Sec. 3. An exchange facilitator may not
bring a suit or action for the collection of compensation in connection
with duties performed as an exchange facilitator unless the exchange
facilitator alleges and proves that he or she was fully in compliance
with this chapter at the time of the offering to perform or performing
an act or service regulated under this chapter.

NEW SECTION. Sec. 4. (1) Except as provided under
subsection (2) of this section, a person who engages in business as an
exchange facilitator shall notify all existing exchange clients whose
relinquished property is located in this state, or whose replacement
property held under a qualified exchange accommodation agreement
is located in this state, of any change in control of the exchange
facilitator. Notification must be provided within ten business days of
the effective date of the change in control by hand delivery, facsimile,
electronic mail, overnight mail, or first-class mail, and must be posted
on the exchange facilitator's internet web site for at least ninety days
following the change in control. The notification must set forth the
name, address, and other contact information of the transferees.

(2) If an exchange facilitator is a publicly traded company or
wholly owned subsidiary of the publicly traded company and remains
a publicly traded company or wholly owned subsidiary of the
publicly traded company after a change in control, the publicly traded
company or wholly owned subsidiary of the publicly traded company
is not required to notify its existing clients of the change in control.

(3) For purposes of this section, "change in control" means any
transfer of more than fifty percent of the assets or ownership interests,
directly or indirectly, of the exchange facilitator.

NEW SECTION. Sec. 5. (1) A person who engages in
business as an exchange facilitator shall:

(a) Maintain a fidelity bond or bonds in an amount of not less
than one million dollars executed by an insurer authorized to do
business in this state; or

(b) Deposit an amount of cash or securities or irrevocable letters
of credit in an amount of not less than one million dollars into an
interest-bearing deposit account or a money market account with the
financial institution of the exchange facilitator's choice. Interest on
that amount accrues to the exchange facilitator; or

(c) Deposit all exchange funds in a qualified escrow account or
qualified trust, as both terms are defined under treasury regulation
section 1.1031(k)-1(g)(3), with a financial institution and provide
that a withdrawal from that escrow account or trust requires the
exchange facilitator's and the client's written authorization.

(2) A person who engages in business as an exchange facilitator
may maintain a bond or bonds or deposit an amount of cash or
securities or irrevocable letters of credit in excess of the minimum
required amounts under this section.

(3) The requirements under subsection (1)(a) of this section are
satisfied if the person engaging in business as an exchange facilitator
is listed as a named insured on one or more fidelity bonds that have
an aggregate total of at least one million dollars.

(4) An exchange facilitator must provide evidence to each client
that the requirements of this section are satisfied before entering into
an exchange agreement.

(5) Upon request of a current or prospective client, or the
attorney general under chapter 19.86 RCW, the exchange facilitator
must offer evidence proving that the requirements of this section are
satisfied at the time of the request.

NEW SECTION. Sec. 6. (1) A person who claims to have
sustained damages by reason of the fraudulent or dishonest acts of an
exchange facilitator or an exchange facilitator's employee may file a
claim on the fidelity bond or approved alternative described in
section 5 of this act to recover the damages.

(2) The remedies provided under this section are cumulative and
nonexclusive and do not affect any other remedy available at law.

NEW SECTION. Sec. 7. (1) A person who engages in
business as an exchange facilitator shall:
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(a) Maintain a policy of errors and omissions insurance in an
amount of not less than two hundred fifty thousand dollars executed
by an insurer authorized to do business in this state; or

(b) Deposit an amount of cash or securities or irrevocable letters
of credit in an amount of not less than two hundred fifty thousand
dollars into an interest-bearing deposit account or a money market
account with the financial institution of the exchange facilitator's
choice. Interest on that amount accrues to the exchange facilitator.

(2) A person who engages in business as an exchange facilitator
may maintain insurance or deposit an amount of cash or securities or
irrevocable letters of credit in excess of the minimum required
amounts under this section.

(3) The requirements under subsection (1)(a) of this section are
satisfied if the person engaging in business as an exchange facilitator
is listed as a named insured on one or more errors and omissions
policies that have an aggregate total of at least two hundred fifty
thousand dollars.

(4) An exchange facilitator must provide evidence to each client
that the requirements of this section are satisfied before entering into
an exchange agreement.

(5) Upon request of a current or prospective client, or the
attorney general under chapter 19.86 RCW, the exchange facilitator
must offer evidence proving that the requirements of this section are
satisfied at the time of the request.

NEW SECTION. Sec. 8. (1) A person who claims to have
sustained damages by reason of an unintentional error or omission of
an exchange facilitator or an exchange facilitator's employee may file
a claim on the errors and omissions insurance policy or approved
alternative described in section 7 of this act to recover the damages.

(2) The remedies provided under this section are cumulative and
nonexclusive and do not affect any other remedy available at law.

NEW SECTION. Sec. 9. (1) A person who engages in
business as an exchange facilitator shall act as a custodian for all
exchange funds, including money, property, other consideration, or
instruments received by the exchange facilitator from, or on behalf of,
the client, except funds received as the exchange facilitator's
compensation. The exchange facilitator shall hold the exchange
funds in a manner that provides liquidity and preserves principal, and
if invested, shall invest those exchange funds in investments that
meet a prudent investor standard and satisfy investment goals of
liquidity and preservation of principal. For purposes of this section,
a violation of the prudent investor standard includes, but is not
limited to, a transaction in which:

(a) Exchange funds are knowingly commingled by the exchange
facilitator with the operating accounts of the exchange facilitator,
except that the exchange facilitator's fee may be deposited as part of
the exchange transaction into the same account as that containing
exchange funds, in which event the exchange facilitator must
promptly withdraw the fee;

(b) Exchange funds are loaned or otherwise transferred to any
person or entity, other than a financial institution, that is affiliated
with or related to the exchange facilitator, except that this subsection
(1)(b) does not apply to the transfer of funds from an exchange
facilitator to an exchange accommodation titleholder in accordance
with an exchange contract;

(c) Exchange funds are invested in a manner that does not
provide sufficient liquidity to meet the exchange facilitator's
contractual obligations to its clients, unless insufficient liquidity
occurs as the result of: (i) Events beyond the prediction or control of
the exchange facilitator including, but not limited to, failure of a
financial institution; or (ii) an investment specifically requested by
the client; or

(d) Exchange funds are invested in a manner that does not
preserve the principal of the exchange funds, unless loss of principal
occurs as the result of: (i) Events beyond the prediction or control of
the exchange facilitator; or (ii) an investment specifically requested
by the client.

(2) Exchange funds are not subject to execution or attachment
on any claim against the exchange facilitator.

NEW SECTION. Sec. 10. A person who engages in business
as an exchange facilitator must administer each of his, her, or its
places of business under the direct management of an officer or an
employee who is either:

(1) An attorney or certified public accountant admitted to
practice in any state or territory of the United States; or

(2) A person who has passed a test specific to the subject matter
of exchange facilitation.

NEW SECTION. Sec. 11. A person who engages in business
as an exchange facilitator shall not, with respect to a like-kind
exchange transaction, knowingly or with criminal negligence:

(1) Make a false, deceptive, or misleading material
representation, directly or indirectly, concerning a like-kind
transaction;

(2) Make a false, deceptive, or misleading material
representation, directly or indirectly, in advertising or by any other
means, concerning a like-kind transaction;

(3) Engage in any unfair or deceptive practice toward any
person;

(4) Obtain property by fraud or misrepresentation;

(5) Fail to account for any moneys or property belonging to
others that may be in the possession or under the control of the
exchange facilitator;

(6) Commingle funds held for a client in any account that holds
the exchange facilitator's own funds, except as provided in section
9(1)(a) of this act;

(7) Loan or otherwise transfer exchange funds to any person or
entity, other than a financial institution, that is affiliated with or
related to the exchange facilitator, except for the transfer of funds
from an exchange facilitator to an exchange accommodation title
holder in accordance with an exchange contract;

(8) Keep, or cause to be kept, any money in any bank, credit
union, or other financial institution under a name designating the
money as belonging to the client of any exchange facilitator, unless
that money belongs to that client and was entrusted to the exchange
facilitator by that client;

(9) Fail to fulfill its contractual duties to the client to deliver
property or funds to the taxpayer in a material way unless such a
failure is due to circumstances beyond the control of the exchange
facilitator;

(10) Commit, including commission by its owners, officers,
directors, employees, agents, or independent contractors, any crime
involving fraud, misrepresentation, deceit, embezzlement,
misappropriation of funds, robbery, or other theft of property;

(11) Fail to make disclosures required by any applicable state
law; or

(12) Make any false statement or omission of material fact in
connection with any reports filed by an exchange facilitator or in
connection with any investigation conducted by the department of
financial institutions.

NEW SECTION. Sec. 12. (1) An exchange facilitator must
deposit all client funds in:

(a) For accounts with a value of five hundred thousand dollars
or more, a separately identified account, as defined in treasury
regulation section 1.468B-6(c)(ii), for the particular client or client's
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matter, and the client must receive all the earnings credited to the
separately identified account; or

(b) For accounts with a value less than five hundred thousand
dollars, (i) a pooled interest-bearing trust account if the client agrees
to pooling in writing; or (ii) if the client does not agree to pooling, in
a separately identified account, as defined in treasury regulation
section 1.468B-6(c)(ii).

(2) An exchange facilitator must provide the client with written
notification of how the exchange proceeds have been invested or
deposited.

NEW SECTION. Sec. 13. A person who engages in business
as an exchange facilitator and who violates section 11 (1) through (8)
of this act is guilty of a class B felony under chapter 9A.20 RCW.

NEW SECTION. Sec. 14. A person who engages in business
as an exchange facilitator and who violates section 11 (11) or (12) of
this act is guilty of a misdemeanor under chapter 9A.20 RCW.

NEW SECTION. Sec. 15. (1) Exchange facilitators must
provide the director of financial institutions with a report of exchange
facilitator activity by December 31, 2009. The director may by rule
create a format for the report, which must cover the period of January
1, 2009, through December 31, 2009. The report may only include
the following information for exchange facilitation activity in
Washington state:

(a) The total number of property exchanges facilitated by the
exchange facilitator;

(b) The total dollar volume of property exchanges facilitated by
the exchange facilitator;

(c) The primary type of business the exchange facilitator
engages in if the primary type of business is not exchange facilitation,
including a description of any required licenses; and

(d) The percentage of the exchange facilitator's business that is
exchange facilitation, both by client and by gross income.

Any information provided by an exchange facilitator in this
report that constitutes a trade secret as defined in RCW 19.108.010
is exempt from the disclosure requirements in chapters 42.17 and
42.56 RCW, unless aggregated with information supplied by other
exchange facilitators in such a manner that the individual information
of an exchange facilitator is not identifiable.

(2) Any information produced or obtained in examining an
exchange facilitator under this section is exempt from disclosure as
provided in RCW 42.56.270.

(3) The director must compile the reports from exchange
facilitators and report to the financial institutions and insurance
committee of the house of representatives and the financial
institutions, housing and insurance committee of the senate by
January 15, 2010.

(4) This section expires June 1, 2010.

NEW SECTION. Sec. 16. A person who violates this chapter
is subject to civil suit in a court of competent jurisdiction.

NEW SECTION. Sec. 17. The legislature finds that the
practices covered by this chapter are matters vitally affecting the
public interest for the purpose of applying the consumer protection
act, chapter 19.86 RCW. A violation of this chapter is not reasonable
in relation to the development and preservation of business and is an
unfair or deceptive act in trade or commerce and an unfair method of
competition for purposes of applying the consumer protection act,
chapter 19.86 RCW.

NEW SECTION. Sec. 18. This chapter does not affect the
application of chapter 21.20 RCW.

NEW SECTION. Sec. 19. Sections 1 through 18 of this act
constitute a new chapter in Title 19 RCW."

Correct the title.

Representative Kelley spoke in favor of the adoption of the
amendment.

Amendment (219) was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives kelley and Roach spoke in favor of the passage
of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed
Second Substitute House Bill No. 1078.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Second Substitute House Bill No. 1078 and the bill passed the House
by the following vote: Yeas, 96; Nays, 0; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler,
Chase, Clibborn, Cody, Condotta, Conway, Cox, Crouse, Dammeier,
Darneille, DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks,
Ericksen, Finn, Flannigan, Goodman, Grant-Herriot, Green, Haigh,
Haler, Hasegawa, Herrera, Hinkle, Hope, Hudgins, Hunt, Hunter,
Hurst, Jacks, Johnson, Kagi, Kelley, Kenney, Kessler, Kirby,
Klippert, Kretz, Kristiansen, Liias, Linville, Maxwell, McCoy,
McCune, Miloscia, Moeller, Morrell, Morris, Nelson, O'Brien,
Orcutt, Ormsby, Orwall, Pearson, Pedersen, Pettigrew, Priest, Probst,
Quall, Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schmick,
Seaquist, Sells, Shea, Short, Simpson, Smith, Springer, Sullivan,
Takko, Upthegrove, Van De Wege, Wallace, Walsh, Warnick, White,
Williams, Wood and Mr. Speaker.

Excused: Representative Parker.

ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO.
1078, having received the necessary constitutional majority, was
declared passed.

HOUSE BILL NO. 1131, by Representatives Kenney,
Pettigrew, Haler, Ericks, Bailey, Liias, Hasegawa, Hudgins,
Darneille, Chase, Dunshee, Kelley, Sullivan and Nelson

Concerning the Washington state economic development
commission.

The bill was read the second time.
There being no objection, Substitute House Bill No. 1131 was
substituted for House Bill No. 1131 and the substitute bill was placed

on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 1131 was read the second
time.

Representative Bailey moved the adoption of amendment (192):

On page 1, line 15, after "consist of" strike "eleven" and insert
"((eteven)) thirteen"
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On page 1, line 16, beginning with "Six" strike all material
through "sector" and insert "((Stx)) Eight representatives of the
private sector, all of whom must have experience as an employer in
this state"

Representatives Bailey and Kenney spoke in favor of the
adoption of the amendment.

Amendment (192) was adopted.

Representative Chandler moved the adoption of amendment
(180):

On page 5, line 9, after "money." insert: "However, when the
source of those moneys is a private organization with a policy or
financial interest related to the mission and activities of the
commission, the commission may not use the unanticipated receipts
process provided in RCW 43.79.270 but instead must seek an
appropriation from the legislature."

Representatives Chandler and Anderson spoke in favor of the
adoption of the amendment.

Representative Liias spoke against the adoption of the
amendment.

Amendment (180) was not adopted.
The bill was ordered engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Kenney and Liias spoke in favor of the passage
of the bill.

Representatives Bailey, Anderson and Smith spoke against the
passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed
Substitute House Bill No. 1131.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Substitute House Bill No. 1131 and the bill passed the House by the
following vote: Yeas, 56; Nays, 40; Absent, 0; Excused, 1.

Voting yea: Representatives Appleton, Blake, Carlyle, Chase,
Clibborn, Cody, Conway, Darneille, Dickerson, Driscoll, Dunshee,
Eddy, Ericks, Finn, Flannigan, Goodman, Green, Haigh, Hasegawa,
Hudgins, Hunt, Jacks, Kagi, Kelley, Kenney, Kessler, Kirby, Liias,
Linville, Maxwell, McCoy, Miloscia, Moeller, Morrell, Morris,
Nelson, O'Brien, Ormsby, Orwall, Pedersen, Pettigrew, Probst, Quall,
Rolfes, Santos, Seaquist, Sells, Sullivan, Takko, Upthegrove,
Van De Wege, Wallace, White, Williams, Wood and Mr. Speaker.

Voting nay: Representatives Alexander, Anderson, Angel,
Armstrong, Bailey, Campbell, Chandler, Condotta, Cox, Crouse,
Dammeier, DeBolt, Ericksen, Grant-Herriot, Haler, Herrera, Hinkle,
Hope, Hunter, Hurst, Johnson, Klippert, Kretz, Kristiansen, McCune,
Orcutt, Pearson, Priest, Roach, Roberts, Rodne, Ross, Schmick, Shea,
Short, Simpson, Smith, Springer, Walsh and Warnick.

Excused: Representative Parker.

ENGROSSED SUBSTITUTE HOUSE BILLNO. 1131, having
received the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 1530, by Representatives Kirby and
Bailey

Creating the guaranteed asset protection waiver model act.
The bill was read the second time.
Representative Kirby moved the adoption of amendment (190):

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1. (1) The purpose of this chapter is
to provide a framework within which guaranteed asset protection
waivers are defined and may be offered within this state.

(2) This chapter does not apply to:

(a) An insurance policy offered by an insurer under this title; or

(b) A federally regulated financial institution operating under 12
C.F.R. Part 37 of the office of the comptroller of the currency
regulations or credit unions operating under 12 C.F.R. 721.3(g) of the
national credit union administration regulations, or state regulated
banks, credit unions, and financial institutions operating pursuant to
chapter 63.14 RCW. However, an exempt federal or state chartered
bank, credit union, or financial institution may elect to offer a
guaranteed asset protection waiver that complies with sections 1, 2,
and 4 through 7 of this act.

(3) Guaranteed asset protection waivers are governed under this
chapter and are exempt from all other provisions of this title, except
RCW 48.02.060 and 48.02.080, chapter 48.04 RCW, and as provided
in this chapter.

NEW SECTION. Sec. 2. The definitions in this section apply
throughout this chapter unless the context clearly requires otherwise.

(1) "Administrator" means a person, other than an insurer or
creditor that performs administrative or operational functions
pursuant to guaranteed asset protection waiver programs.

(2) "Borrower" means a debtor, retail buyer, or lessee, under a
finance agreement, or a person who receives a loan or enters into a
retail installment contract to purchase or lease a motor vehicle or
vessel under chapter 63.14 RCW.

(3) "Creditor" means:

(a) The lender in a loan or credit transaction;

(b) The lessor in a lease transaction;

(c) Any retail seller of motor vehicles that provides credit to
retail buyers of motor vehicles provided the seller complies with this
chapter;

(d) The seller in commercial retail installment transactions; or

(e) The assignees of any creditor under this subsection to whom
the credit obligation is payable.

(4) "Finance agreement" means a loan, lease, or retail
installment sales contract for the purchase or lease of a motor vehicle.

(5) "Free look period" means the period of time from the
effective date of the waiver until the date the borrower may cancel the
waiver without penalty, fees, or costs to the borrower. This period of
time must not be shorter than thirty days.

(6) "Guaranteed asset protection waiver" or "waiver" means a
contractual agreement wherein a creditor agrees for a separate charge
to cancel or waive all or part of amounts due that creditor on a
borrower's finance agreement with that creditor in the event of a total
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physical damage loss or unrecovered theft of the motor vehicle,
which agreement must be part of, or a separate addendum to, the
finance agreement.

(7) "Insurer" means an insurance company licensed, registered,
or otherwise authorized to do business under the insurance laws of
this state.

(8) "Motor vehicle" means self-propelled or towed vehicles
designed for personal or commercial use, including but not limited to
automobiles, trucks, motorcycles, recreational vehicles, all-terrain
vehicles, snowmobiles, campers, boats, personal watercraft, and
motorcycle, boat, camper, and personal watercraft trailers.

(9) "Motor vehicle dealer" has the same meaning as "vehicle
dealer" in RCW 46.70.011.

(10) "Person" includes an individual, company, association,
organization, partnership, business trust, corporation, and every form
of legal entity.

(11) "Retail buyer" means a person who buys or agrees to buy
a motor vehicle or obtain motor vehicle services or agrees to have
motor vehicle services rendered or furnished from a retail seller.

(12) "Retail seller" means a person engaged in the business of
selling motor vehicles or motor vehicle services to retail buyers.

(13) "Unregistered marketers" means persons who offer for sale
and sell guaranteed asset protection waivers who are not registered
under this chapter and who are not otherwise exempt under this
chapter.

NEW SECTION. Sec. 3. (1) This chapter applies only to
guaranteed asset protection waivers for financing of motor vehicles
as defined in this chapter. Any person or entity must register with the
commissioner before marketing, offering for sale or selling a
guaranteed asset protection waiver, and before acting as an obligor
for a guaranteed asset protection waiver, in this state. However, a
retail seller of motor vehicles that assigns more than eighty-five
percent of guaranteed asset protection waiver agreements within
thirty days of such agreements' effective date, or an insurer authorized
to transact such insurance business in this state, are not required to
register pursuant to this section. Failure of any retail seller of motor
vehicles to assign one hundred percent of guaranteed asset protection
waiver agreements within forty-five days of such agreements'
effective date will result in that retail seller being required to comply
with the registration requirements of this chapter.

(2) No person may market, offer for sale, or sell a guaranteed
asset protection waiver, or act as an obligor on a guaranteed asset
protection waiver in this state without a registration as provided in
this chapter, except as set forth in subsection (1) of this section.

(3) The application for registration must include the following:

(a) The applicant's name, address, and telephone number;

(b) The identities of the applicant's executive officers or other
officers directly responsible for the waiver business;

(c) An application fee of two hundred fifty dollars, which shall
be deposited into the guaranteed asset protection waiver account;

(d) A copy filed by the applicant with the commissioner of the
waivers the applicant intends to offer in this state;

(e) A list of all unregistered marketers of guaranteed asset
protection waivers on which the applicant will be the obligor;

(f) Such additional information as the commissioner may
reasonably require.

(4) Once registered, the applicant shall keep the information
required for registration current by reporting changes within thirty
days after the end of the month in which the change occurs.

NEW SECTION. Sec. 4. (1) Waivers may be offered, sold, or
provided to borrowers in this state in compliance with this chapter.

(2) Waivers may, at the option of the creditor, be sold for a
single payment or may be offered with a monthly or periodic payment
option.

(3) Notwithstanding any other provision of law, any cost to the
borrower for a guaranteed asset protection waiver entered into in
compliance with the truth in lending act (15 U.S.C. Sec. 1601 et seq.)
and its implementing regulations, as amended, must be separately
stated and is not to be considered a finance charge or interest.

(4) Nothing in this chapter prohibits a person who is registered,
or is otherwise exempt from registration or exempt from this chapter,
from insuring its waiver obligation through the purchase of a
contractual liability policy or other insurance policy issued by an
insurer authorized to transact such insurance in this state.

(5) The waiver remains a part of the finance agreement upon the
assignment, sale, or transfer of the finance agreement by the creditor.

(6) Neither the extension of credit, the term of credit, nor the
term of the related motor vehicle sale or lease may be conditioned
upon the purchase of a waiver.

(7) Any creditor that offers a waiver must report the sale of, and
forward funds received on, all waivers to the designated party, if any,
as prescribed in any applicable administrative services agreement,
contractual liability policy, other insurance policy, or other specified
program documents.

(8) Funds received or held by a creditor or administrator and
belonging to an insurer, creditor, or administrator, under the terms of
a written agreement, must be held by that creditor or administrator in
a fiduciary capacity.

(9) If the guaranteed asset protection waiver is assigned, the
name and address of the assignee must be mailed to the borrower
within thirty days of the assignment. If at any time the name and
address provided to the borrower by the initial creditor are no longer
the valid point of contact to apply for waiver benefits, written notice
will be mailed to the borrower within thirty days of the change stating
the new name and address of the person or entity the borrower should
contact to apply for waiver benefits. No waiver may be assigned to
an entity that is not registered pursuant to this chapter, unless such
entity is exempt from registration or unless the commissioner
specifically authorizes such assignment.

(10) No person shall knowingly make, publish, or disseminate
any false, deceptive, or misleading representation or advertising in
the conduct of, or relative to, waiver business. Nor shall any person
make, issue, or circulate, or cause to be made, issued, or circulated
any misrepresentation of the terms or benefits of any waiver.

(11) A person or entity engaged in the guaranteed asset
protection waiver business in this state may not refuse to sell or issue
any guaranteed asset protection waiver because of the sex, marital
status, or sexual orientation as defined in RCW 49.60.040, or the
presence of any sensory, mental, or physical disability of the
borrower or prospective borrower. The type of benefits, or any term,
rate, condition, or type of coverage may not be restricted, modified,
excluded, increased, or reduced on the basis of the presence of any
sensory, mental, or physical disability of the borrower or prospective
borrower.

NEW SECTION. Sec. 5. (1) Contractual liability or other
insurance policies insuring waivers must state the obligation of the
insurer to reimburse or pay to the creditor any sums the creditor is
legally obligated to waive under the waivers issued by the creditor
and purchased or held by the borrower. Contractual liability
insurance or other insurance policies insuring waivers must not be
purchased by the creditor as part of, or a rider to, vendor single-
interest or collateral protection coverages as defined in RCW
48.22.110(4).
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(2) Coverage under a contractual liability or other insurance
policy insuring a waiver must also cover any subsequent assignee
upon the assignment, sale, or transfer of the finance agreement.

(3) Coverage under a contractual liability or other insurance
policy insuring a waiver must remain in effect unless canceled or
terminated in compliance with applicable insurance laws of this state.

(4) The cancellation or termination of a contractual liability or
other insurance policy must not reduce the insurer's responsibility for
waivers issued by the creditor prior to the date of cancellation or
termination and for which a premium has been received by the
insurer.

NEW SECTION. Sec. 6. Guaranteed asset protection waivers
must disclose, as applicable, in writing and in clear, understandable
language that is easy to read, the following:

(1) The name and address of the initial creditor and the borrower
at the time of sale, and the identity of any administrator if different
from the creditor;

(2) The purchase price and the terms of the waiver, including
without limitation, the requirements for protection, conditions, or
exclusions associated with the waiver;

(3) That the borrower may cancel the waiver within a free look
period as specified in the waiver, and will be entitled to a full refund
of the purchase price, so long as no benefits have been provided; or
in the event benefits have been provided, the borrower may receive
a full or partial refund pursuant to the terms of the waiver;

(4) The procedure the borrower must follow, if any, to obtain
waiver benefits under the terms and conditions of the waiver,
including a telephone number and address where the borrower may
apply for waiver benefits;

(5) Whether or not the waiver is cancellable after the free look
period and the conditions under which it may be canceled or
terminated including the procedures for requesting any refund due;

(6) That in order to receive any refund due in the event of a
borrower's cancellation of the waiver agreement or early termination
of the finance agreement after the free look period of the waiver, the
borrower, in accordance with terms of the waiver, must provide a
written request to cancel to the creditor, administrator, or such other
party, within ninety days of the occurrence of the event terminating
the finance agreement;

(7) The methodology for calculating any refund of the unearned
purchase price of the waiver due, in the event of cancellation of the
waiver or early termination of the finance agreement;

(8) That any refund of the purchase price for a waiver that was
included in the financing of the motor vehicle or vessel may be
applied by the creditor as a reduction of the overall amount owed
under the finance agreement, rather than applying the refund strictly
to the purchase price of the waiver. This disclosure must be
conspicuously presented prior to the purchase of the waiver;

(9) That neither the extension of credit, the terms of the credit,
nor the terms of the related motor vehicle sale or lease, may be
conditioned upon the purchase of the waiver;

(10) That the guaranteed asset protection waiver is not credit
insurance, nor does it eliminate the borrower's obligation to insure
the motor vehicle as provided by laws of this state. Purchasing a
guaranteed asset protection waiver does not eliminate the borrower's
rights and obligations under the vendor single-interest and collateral
protection coverage laws of this state.

NEW SECTION. Sec. 7. (1) Guaranteed asset protection
waiver agreements may be cancellable or noncancellable after the free
look period. Waivers must provide that if a borrower cancels a
waiver within the free look period, the borrower will be entitled to a
full refund of the purchase price, so long as no benefits have been

provided; or in the event benefits have been provided, the borrower
may receive a full or partial refund pursuant to the terms of the
waiver.

(2) In the event of a borrower's cancellation of the waiver or
early termination of the finance agreement, after the agreement has
been in effect beyond the free look period, the borrower may be
entitled to a refund of any unearned portion of the purchase price of
the waiver unless the waiver provides otherwise. In order to receive
a refund, the borrower, in accordance with any applicable terms of
the waiver, must provide a written request to the creditor,
administrator, or other party, within ninety days of the event
terminating the finance agreement.

(3) If the cancellation of a waiver occurs as a result of a default
under the finance agreement or the repossession of the motor vehicle
associated with the finance agreement, any refund due may be paid
directly to the creditor or administrator and applied as set forth in
subsection (4) of this section.

(4) Any cancellation refund under this section may be applied
by the creditor as a reduction of the overall amount owed under the
finance agreement, if the cost of the guaranteed asset protection
waiver was included in the financing of the motor vehicle or vessel.

(5) Disclosure of how the refund may be applied by the creditor
or administrator must be made in accordance with the provisions of
section 6(8) of this act.

NEW SECTION. Sec. 8. (1) The commissioner may, subject
to chapter 48.04 RCW, take action that is necessary or appropriate to
enforce this chapter and to protect guaranteed asset protection waiver
holders in this state, which includes:

(a) Suspending, revoking, or refusing to issue the registration of
a person or entity if the registrant fails to comply with any provision
of this chapter or fails to comply with any proper order or rule of the
commissioner; and

(b) After hearing or with the consent of the registrant, and in
addition to or in lieu of the suspension, revocation, or refusal to issue
any registration, imposing a penalty of not more than two thousand
dollars for each violation of this chapter.

(2) The commissioner may adopt rules to implement this
chapter.

NEW SECTION. Sec. 9. (1) Any person who markets, offers
for sale or sells a guaranteed asset protection waiver, or acts as an
obligor for a guaranteed asset protection waiver without a
registration, unless otherwise exempt from registration or exempt
from this chapter, is acting in violation of this section and is subject
to the provisions of section 8 of this act. In addition, any person who
knowingly violates this section is guilty of a class B felony
punishable under chapter 9A.20 RCW.

(2) Any criminal penalty imposed under this section is in
addition to, and not in lieu of, any other civil or administrative
penalty or sanction otherwise authorized under state law.

(3) If the commissioner has cause to believe that any person has
violated this section, the commissioner may assess a civil penalty of
not more than twenty-five thousand dollars for each violation, after
providing notice and an opportunity for a hearing in accordance with
chapter 48.04 RCW. Upon failure to pay this civil penalty when due,
the attorney general may bring a civil action on behalf of the
commissioner to recover the unpaid penalty.

(4) A person or entity that should have been registered at the
time of'the sale of a waiver who was not so registered pursuant to this
chapter is personally liable for performance of the waiver. Any
waiver sold by a person or entity that should have been registered at
the time of the sale is voidable, except at the instance of the person
or entity who sold the waiver.
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NEW SECTION. Sec. 10. The guaranteed asset protection
waiver account is created in the custody of the state treasurer. The
fees and fines collected under this chapter must be deposited into the
account. Expenditures from the account may be used to implement,
administer, and enforce this chapter. Only the commissioner or the
commissioner's designee may authorize expenditures from the
account. The account is subject to allotment procedures under
chapter 43.88 RCW, but an appropriation is not required for
expenditures.

Sec. 11. RCW 63.14.010 and 2003 ¢ 368 s 2 are each amended
to read as follows:

In this chapter, unless the context otherwise requires:

(1) "Goods" means all chattels personal when purchased
primarily for personal, family, or household use and not for
commercial or business use, but not including money or, except as
provided in the next sentence, things in action. The term includes but
is not limited to merchandise certificates or coupons, issued by a
retail seller, to be used in their face amount in lieu of cash in
exchange for goods or services sold by such a seller and goods which,
at the time of sale or subsequently, are to be so affixed to real
property as to become a part thereof, whether or not severable
therefrom;

(2) "Lender credit card" means a card or device under a lender
credit card agreement pursuant to which the issuer gives to a
cardholder residing in this state the privilege of obtaining credit from
the issuer or other persons in purchasing or leasing property or
services, obtaining loans, or otherwise, and the issuer of which is not:
(a) Principally engaged in the business of selling goods; or (b) a
financial institution;

(3) "Lender credit card agreement" means an agreement entered
into or performed in this state prescribing the terms of retail
installment transactions pursuant to which the issuer may, with the
buyer's consent, purchase or acquire one or more retail sellers'
indebtedness of the buyer under a sales slip or memorandum
evidencing the purchase, lease, loan, or otherwise to be paid in
accordance with the agreement. The issuer of a lender credit card
agreement shall not be principally engaged in the business of selling
goods or be a financial institution;

(4) "Financial institution" means any bank or trust company,
mutual savings bank, credit union, or savings and loan association
organized pursuant to the laws of any one of the United States of
America or the United States of America, or the laws of a foreign
country if also qualified to conduct business in any one of the United
States of America or pursuant to the laws of the United States of
America;

(5) "Services" means work, labor, or services of any kind when
purchased primarily for personal, family, or household use and not
for commercial or business use whether or not furnished in
connection with the delivery, installation, servicing, repair, or
improvement of goods and includes repairs, alterations, or
improvements upon or in connection with real property, but does not
include services for which the price charged is required by law to be
determined or approved by or to be filed, subject to approval or
disapproval, with the United States or any state, or any department,
division, agency, officer, or official of either as in the case of
transportation services;

(6) "Retail buyer" or "buyer" means a person who buys or agrees
to buy goods or obtain services or agrees to have services rendered
or furnished, from a retail seller;

(7) "Retail seller" or "seller" means a person engaged in the
business of selling goods or services to retail buyers;

(8) "Retail installment transaction" means any transaction in
which a retail buyer purchases goods or services from a retail seller
pursuant to a retail installment contract, a retail charge agreement, or
a lender credit card agreement, as defined in this section, which
provides for a service charge, as defined in this section, and under
which the buyer agrees to pay the unpaid principal balance in one or
more installments or which provides for no service charge and under
which the buyer agrees to pay the unpaid balance in more than four
installments;

(9) "Retail installment contract" or "contract" means a contract,
other than a retail charge agreement, a lender credit card agreement,
or an instrument reflecting a sale made pursuant thereto, entered into
or performed in this state for a retail installment transaction. The
term "retail installment contract" may include a chattel mortgage, a
conditional sale contract, and a contract in the form of a bailment or
a lease if the bailee or lessee contracts to pay as compensation for
their use a sum substantially equivalent to or in excess of the value of
the goods sold and if it is agreed that the bailee or lessee is bound to
become, or for no other or a merely nominal consideration, has the
option of becoming the owner of the goods upon full compliance
with the provisions of the bailment or lease. The term "retail
installment contract" does not include: (a) A "consumer lease,"
heretofore or hereafter entered into, as defined in RCW 63.10.020;
(b) alease which would constitute such "consumer lease" but for the
fact that: (i) It was entered into before April 29, 1983; (ii) the lessee
was not a natural person; (iii) the lease was not primarily for
personal, family, or household purposes; or (iv) the total contractual
obligations exceeded twenty-five thousand dollars; or (c) a lease-
purchase agreement under chapter 63.19 RCW;

(10) "Retail charge agreement," "revolving charge agreement,"
or "charge agreement" means an agreement between a retail buyer
and a retail seller that is entered into or performed in this state and
that prescribes the terms of retail installment transactions with one or
more sellers which may be made thereunder from time to time and
under the terms of which a service charge, as defined in this section,
is to be computed in relation to the buyer's unpaid balance from time
to time;

(11)"Service charge" however denominated or expressed, means
the amount which is paid or payable for the privilege of purchasing
goods or services to be paid for by the buyer in installments over a
period of time. It does not include the amount, if any, charged for
insurance premiums, delinquency charges, attorneys' fees, court costs,
any vehicle dealer administrative fee under RCW 46.12.042, any
vehicle dealer documentary service fee under RCW 46.70.180(2), or
official fees;

(12) "Sale price" means the price for which the seller would
have sold or furnished to the buyer, and the buyer would have bought
or obtained from the seller, the goods or services which are the
subject matter of a retail installment transaction. The sale price may
include any taxes, registration and license fees, the cost of a
guaranteed asset protection waiver, any vehicle dealer administrative
fee, any vehicle dealer documentary service fee, and charges for
transferring vehicle titles, delivery, installation, servicing, repairs,
alterations, or improvements;

(13) "Official fees" means the amount of the fees prescribed by
law and payable to the state, county, or other governmental agency
for filing, recording, or otherwise perfecting, and releasing or
satisfying, a retained title, lien, or other security interest created by a
retail installment transaction;

(14) "Time balance" means the principal balance plus the service
charge;
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(15) "Principal balance" means the sale price of the goods or
services which are the subject matter of a retail installment contract
less the amount of the buyer's down payment in money or goods or
both, plus the amounts, if any, included therein, if a separate
identified charge is made therefor and stated in the contract, for
insurance, any vehicle dealer administrative fee, any vehicle dealer
documentary service fee, and official fees; and the amount actually
paid or to be paid by the retail seller pursuant to an agreement with
the buyer to discharge a security interest or lien on like-kind goods
traded in or lease interest in the circumstance of a lease for like goods
being terminated in conjunction with the sale pursuant to a retail
installment contract;

(16) "Person" means an individual, partnership, joint venture,
corporation, association, or any other group, however organized;

(17) "Rate" means the percentage which, when multiplied times
the outstanding balance for each month or other installment period,
yields the amount of the service charge for such month or period.

NEW SECTION. Sec. 12. If any provision of this act or its
application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to other
persons or circumstances is not affected.

NEW SECTION. Sec. 13. This act is applicable to all
guaranteed asset protection waiver agreements entered into on or
after January 1, 2010.

NEW SECTION. Sec. 14. Sections 1 through 10, 12, and 13
of this act constitute a new chapter in Title 48§ RCW."

Correct the title.

Representative Kirby spoke in favor of the adoption of the
amendment.

Amendment (190) was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Kirby and Bailey spoke in favor of the passage
of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed House
Bill No. 1530.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
House Bill No. 1530 and the bill passed the House by the following
vote: Yeas, 96; Nays, 0; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler,
Chase, Clibborn, Cody, Condotta, Conway, Cox, Crouse, Dammeier,
Darneille, DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks,
Ericksen, Finn, Flannigan, Goodman, Grant-Herriot, Green, Haigh,
Haler, Hasegawa, Herrera, Hinkle, Hope, Hudgins, Hunt, Hunter,
Hurst, Jacks, Johnson, Kagi, Kelley, Kenney, Kessler, Kirby,
Klippert, Kretz, Kristiansen, Liias, Linville, Maxwell, McCoy,
McCune, Miloscia, Moeller, Morrell, Morris, Nelson, O'Brien,
Orcutt, Ormsby, Orwall, Pearson, Pedersen, Pettigrew, Priest, Probst,
Quall, Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schmick,
Seaquist, Sells, Shea, Short, Simpson, Smith, Springer, Sullivan,

Takko, Upthegrove, Van De Wege, Wallace, Walsh, Warnick, White,
Williams, Wood and Mr. Speaker.
Excused: Representative Parker.

ENGROSSED HOUSE BILL NO. 1530, having received the
necessary constitutional majority, was declared passed.

HOUSE BILL NO. 1703, by Representatives Cody,
Pedersen, Green, White, Wood, Bailey, Moeller, Morrell, Walsh,
Nelson and Kenney

Concerning child immunization exemptions.
The bill was read the second time.

There being no objection, Substitute House Bill No. 1703 was
substituted for House Bill No. 1703 and the substitute bill was placed
on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 1703 was read the second
time.

Representative Cox moved the adoption of amendment (199):

On page 2, line 14, after "exemption;" insert "and"
On page 2, beginning on line 15, after "(B)" strike all material
through "(C)" on line 19

Representative Cox and Cody spoke in favor of the adoption of
the amendment.

Amendment (199) was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Cody, Cox and Johnson spoke in favor of the
passage of the bill.

Representatives Roach and Ericksen spoke against the passage
of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed
Substitute House Bill No. 1703.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Substitute House Bill No. 1703 and the bill passed the House by the
following vote: Yeas, 77; Nays, 19; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Anderson, Appleton,
Armstrong, Bailey, Blake, Carlyle, Chase, Clibborn, Cody, Conway,
Cox, Dammeier, Darneille, DeBolt, Dickerson, Driscoll, Dunshee,
Eddy, Ericks, Finn, Flannigan, Goodman, Green, Haigh, Haler,
Hasegawa, Hinkle, Hudgins, Hunt, Hunter, Hurst, Jacks, Johnson,
Kagi, Kelley, Kenney, Kessler, Liias, Linville, Maxwell, McCoy,
Miloscia, Moeller, Morrell, Morris, Nelson, O'Brien, Ormsby,
Orwall, Pedersen, Pettigrew, Priest, Probst, Quall, Roberts, Rodne,
Rolfes, Ross, Santos, Schmick, Seaquist, Sells, Simpson, Smith,
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Springer, Sullivan, Takko, Upthegrove, Van De Wege, Wallace,
Walsh, Warnick, White, Williams, Wood and Mr. Speaker.

Voting nay: Representatives Angel, Campbell, Chandler,
Condotta, Crouse, Ericksen, Grant-Herriot, Herrera, Hope, Kirby,
Klippert, Kretz, Kristiansen, McCune, Orcutt, Pearson, Roach, Shea
and Short.

Excused: Representative Parker.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 1703, having
received the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2095, by Representatives Orwall, Finn,
Upthegrove, Simpson, Rodne and Quall

Clarifying the permitting, training, and licensing process for
driver training schools.

The bill was read the second time.

There being no objection, Substitute House Bill No. 2095 was
substituted for House Bill No. 2095 and the substitute bill was placed
on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2095 was read the second
time.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Orwall and Roach spoke in favor of the passage
of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Substitute House
Bill No. 2095.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2095 and the bill passed the House by the following
vote: Yeas, 96; Nays, 0; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler,
Chase, Clibborn, Cody, Condotta, Conway, Cox, Crouse, Dammeier,
Darneille, DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks,
Ericksen, Finn, Flannigan, Goodman, Grant-Herriot, Green, Haigh,
Haler, Hasegawa, Herrera, Hinkle, Hope, Hudgins, Hunt, Hunter,
Hurst, Jacks, Johnson, Kagi, Kelley, Kenney, Kessler, Kirby,
Klippert, Kretz, Kristiansen, Liias, Linville, Maxwell, McCoy,
McCune, Miloscia, Moeller, Morrell, Morris, Nelson, O'Brien,
Orcutt, Ormsby, Orwall, Pearson, Pedersen, Pettigrew, Priest, Probst,
Quall, Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schmick,
Seaquist, Sells, Shea, Short, Simpson, Smith, Springer, Sullivan,
Takko, Upthegrove, Van De Wege, Wallace, Walsh, Warnick, White,
Williams, Wood and Mr. Speaker.

Excused: Representative Parker.

SUBSTITUTE HOUSE BILL NO. 2095, having received the
necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2114, by Representatives Seaquist and
Cody

Establishing a forum for testing primary care medical home
reimbursement pilot projects.

The bill was read the second time.

There being no objection, Second Substitute House Bill No.
2114 was substituted for House Bill No. 2114 and the second
substitute bill was placed on the second reading calendar.

SECOND SUBSTITUTE HOUSE BILL NO. 2114 wasread the
second time.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representative Seaquist spoke in favor of the passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Second
Substitute House Bill No. 2114.

ROLL CALL

The Clerk called the roll on the final passage of Second
Substitute House Bill No. 2114 and the bill passed the House by the
following vote: Yeas, 96; Nays, 0; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler,
Chase, Clibborn, Cody, Condotta, Conway, Cox, Crouse, Dammeier,
Darneille, DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks,
Ericksen, Finn, Flannigan, Goodman, Grant-Herriot, Green, Haigh,
Haler, Hasegawa, Herrera, Hinkle, Hope, Hudgins, Hunt, Hunter,
Hurst, Jacks, Johnson, Kagi, Kelley, Kenney, Kessler, Kirby,
Klippert, Kretz, Kristiansen, Liias, Linville, Maxwell, McCoy,
McCune, Miloscia, Moeller, Morrell, Morris, Nelson, O'Brien,
Orcutt, Ormsby, Orwall, Pearson, Pedersen, Pettigrew, Priest, Probst,
Quall, Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schmick,
Seaquist, Sells, Shea, Short, Simpson, Smith, Springer, Sullivan,
Takko, Upthegrove, Van De Wege, Wallace, Walsh, Warnick, White,
Williams, Wood and Mr. Speaker.

Excused: Representative Parker.

SECOND SUBSTITUTE HOUSE BILL NO. 2114, having
received the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2164, by Representatives Pettigrew,
Haler, Santos, McCoy, Miloscia, Kagi, Hunt, Kenney, Sullivan,
Darneille, Seaquist, Roberts, Chase, Hasegawa, Dickerson and
Goodman

Remediating racial disproportionality in child welfare
practices.

The bill was read the second time.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representative Pettigrew spoke in favor of the passage of the
bill.

Representative Hinkle spoke against the passage of the bill.
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The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of House Bill No.
2164.

ROLL CALL

The Clerk called the roll on the final passage of House Bill No.
2164 and the bill passed the House by the following vote: Yeas, 77;
Nays, 19; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Appleton, Armstrong,
Bailey, Blake, Campbell, Carlyle, Chase, Clibborn, Cody, Conway,
Cox, Dammeier, Darneille, DeBolt, Dickerson, Driscoll, Dunshee,
Eddy, Ericks, Finn, Flannigan, Goodman, Green, Haigh, Haler,
Hasegawa, Hope, Hudgins, Hunt, Hunter, Hurst, Jacks, Johnson,
Kagi, Kelley, Kenney, Kessler, Kirby, Kristiansen, Liias, Linville,
Maxwell, McCoy, Miloscia, Moeller, Morrell, Morris, Nelson,
O'Brien, Ormsby, Orwall, Pearson, Pedersen, Pettigrew, Priest,
Probst, Quall, Roach, Roberts, Rolfes, Santos, Schmick, Seaquist,
Sells, Simpson, Smith, Springer, Sullivan, Takko, Upthegrove,
Van De Wege, Wallace, White, Williams, Wood and Mr. Speaker.

Voting nay: Representatives Anderson, Angel, Chandler,
Condotta, Crouse, Ericksen, Grant-Herriot, Herrera, Hinkle, Klippert,
Kretz, McCune, Orcutt, Rodne, Ross, Shea, Short, Walsh and
Warnick.

Excused: Representative Parker.

HOUSE BILL NO. 2164, having received the necessary
constitutional majority, was declared passed.

HOUSE BILL NO. 2223, by Representatives Clibborn,
Johnson and Morrell

Exempting applicants who operate commercial motor
vehicles for agribusiness purposes from certain commercial
driver's license requirements.

The bill was read the second time.

There being no objection, Substitute House Bill No. 2223 was
substituted for House Bill No. 2223 and the substitute bill was placed
on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2223 was read the second
time.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Clibborn and Johnson spoke in favor of the
passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Substitute House
Bill No. 2223.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2223 and the bill passed the House by the following
vote: Yeas, 95; Nays, 1; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler,

Chase, Clibborn, Cody, Condotta, Conway, Cox, Crouse, Dammeier,
Darneille, DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks,
Ericksen, Finn, Flannigan, Goodman, Grant-Herriot, Green, Haigh,
Haler, Hasegawa, Herrera, Hinkle, Hope, Hudgins, Hunt, Hunter,
Hurst, Jacks, Johnson, Kagi, Kelley, Kenney, Kessler, Kirby, Kretz,
Kristiansen, Liias, Linville, Maxwell, McCoy, McCune, Miloscia,
Moeller, Morrell, Morris, Nelson, O'Brien, Orcutt, Ormsby, Orwall,
Pearson, Pedersen, Pettigrew, Priest, Probst, Quall, Roach, Roberts,
Rodne, Rolfes, Ross, Santos, Schmick, Seaquist, Sells, Shea, Short,
Simpson, Smith, Springer, Sullivan, Takko, Upthegrove,
Van De Wege, Wallace, Walsh, Warnick, White, Williams, Wood
and Mr. Speaker.

Voting nay: Representative Klippert.

Excused: Representative Parker.

SUBSTITUTE HOUSE BILL NO. 2223, having received the
necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2275, by Representatives Kretz,
Springer, Shea, Sullivan, Blake, Jacks, Warnick, Short, Hinkle,
Schmick, Armstrong, Parker and McCune

Providing a sales and use tax exemption for the nonhighway
use of propane by farmers.

The bill was read the second time.

There being no objection, Substitute House Bill No. 2275 was
substituted for House Bill No. 2275 and the substitute bill was placed
on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2275 was read the second
time.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Kretz and Grant-Herriot spoke in favor of the
passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Substitute House
Bill No. 2275.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 2275 and the bill passed the House by the following
vote: Yeas, 92; Nays, 4; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Angel, Appleton,
Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler, Chase,
Clibborn, Cody, Condotta, Conway, Cox, Crouse, Dammeier,
Darneille, DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks,
Ericksen, Finn, Flannigan, Goodman, Grant-Herriot, Green, Haigh,
Haler, Herrera, Hinkle, Hope, Hunt, Hunter, Hurst, Jacks, Johnson,
Kelley, Kenney, Kessler, Kirby, Klippert, Kretz, Kristiansen, Liias,
Linville, Maxwell, McCoy, McCune, Miloscia, Moeller, Morrell,
Morris, Nelson, O'Brien, Orcutt, Ormsby, Orwall, Pearson, Pedersen,
Pettigrew, Priest, Probst, Quall, Roach, Roberts, Rodne, Rolfes,
Ross, Santos, Schmick, Seaquist, Sells, Shea, Short, Simpson, Smith,
Springer, Sullivan, Takko, Upthegrove, Van De Wege, Wallace,
Walsh, Warnick, White, Williams, Wood and Mr. Speaker.
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Voting nay: Representatives Anderson, Hasegawa, Hudgins and
Kagi.
Excused: Representative Parker.

SUBSTITUTE HOUSE BILL NO. 2275, having received the
necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2021, by Representatives Kenney, Probst,
Wallace, Sullivan, Priest, Maxwell, Chase, Ormsby, Hudgins,
Jacks, Liias, White, Sells, Morrell, Kelley, Darneille, Wood and
Roberts

Revitalizing student financial aid.
The bill was read the second time.

There being no objection, Second Substitute House Bill No.
2021 was substituted for House Bill No. 2021 and the second
substitute bill was placed on the second reading calendar.

SECOND SUBSTITUTE HOUSE BILL NO. 2021 was read the
second time.

Re