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SIXTY FIFTH LEGISLATURE - REGULAR SESSION

FIFTIETH DAY

The House was called to order at 11:00 a.m. by the
Speaker (Representative Stonier presiding).

Reading of the Journal of the previous day was
dispensed with and it was ordered to stand approved.

There being no objection, the House advanced to the
third order of business.

MESSAGE FROM THE SENATE
February 23, 2018
MR. SPEAKER:
The Senate has passed:

ENGROSSED SUBSTITUTE SENATE BILL NO. 6032,
ENGROSSED SUBSTITUTE SENATE BILL NO. 6095,
ENGROSSED SUBSTITUTE SENATE BILL NO. 61086,

and the same are herewith transmitted.
Brad Hendrickson, Secretary

RESOLUTION

HOUSE RESOLUTION NO. 2018-4677, by
Representatives Volz, McCaslin, Santos, Harris, Dye,
Haler, Dolan, Ryu,/Kilduff, Lovick, Kraft, McCabe,
Muri, and Nealey

WHEREAS, The Washington State Assistant Principal
of the Year is selected each year alternately between middle
level principals and /high school principals from' regional
finalists from across the state; and

WHEREAS, The Assistant Principal of the Year earns
the respect and admiration.of their colleagues, is an expert in
their field, guides teachers and.students to excellence, and
collaborates with colleagues, students, and families; and

WHEREAS, The Assistant Principal of the Year
demonstrates leadership and innovation in their school and
embodies leadership development among both school
administrators and students; and

WHEREAS, The Assistant Principal of the Year
represents Washington state at all National Assistant
Principal of the Year events; and

WHEREAS, The Assistant Principal of the Year meets
or exceeds eight specific criteria to be selected: Creating
culture in the workplace, ensuring school safety, planning
with data, aligning curriculum, improving instruction,
managing resources, engaging communities, and closing the
gap; and

House Chamber, Olympia, Monday, February 26, 2018

WHEREAS, The honor of being named Washington
State Assistant Principal of the Year is representative of
leadership excellence in Washington state schools and the
dedication of teachers, administrators, and families for
student success in learning;

NOW, THEREFORE, BE/IT RESOLVED, That the
House of Representatives demonstrate its deep respect and
appreciation for the 2018 Washington State Assistant
Principal of the Year, Tami Skillingstad, of Cheney School
District for her years of teaching excellence, leadership
development; and curriculum alignment; and

BE IT FURTHER RESOLVED, That the House of
Representatives recognize the value and dedication of all
Washington state education administrators and educators
embodied in this most prestigious award; and

BE IT FURTHER RESOLVED, That copies of this
resolution be immediately transmitted by the Chief Clerk of
the House of Representatives to Tami Skillingstad, the 2018
Washington State Assistant Principal of the Year, the Office
of the Superintendent of Public Instruction, and the
Association of Washington School Principals.

There being no objection, HOUSE RESOLUTION NO.
4677 was adopted.

RESOLUTION

HOUSE RESOLUTION NO. 2018-4680, by
Representative Kraft

WHEREAS, Philip Meng, an esteemed resident of
Vancouver and a student at Union High School has achieved
national recognition for exemplary volunteer service; and

WHEREAS, Mr. Meng, by receiving the 2018
Prudential Spirit of Community Award has displayed
exceptional devotion to serving his community; and

WHEREAS, This prestigious award, presented by
Prudential Financial in partnership with the National
Association of Secondary School Principals, honors young
volunteers across America who have demonstrated an
extraordinary commitment to serving their communities;
and

WHEREAS, Mr. Meng earned this award by giving
generously of his time and energy to educating students
about geography through his nonprofit, which has expanded
both throughout the United States and more than 15 nations
around the world; and

WHEREAS, Mr. Meng has partnered with institutions
and governments to disseminate and implement his
programs, which have included lectures, seminars,
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workshops, conferences, and a world geography competition
for students; and

WHEREAS, The success of the State of Washington,
strength of our communities, and overall vitality of
American society, depend, in great measure, upon the
dedication of young people like Mr. Meng who use their
considerable talents and resources to serve others; and

WHEREAS, Knowledge and understanding of others in
our own communities and around the world is paramount to
a peaceful and prosperous future;

NOW, THEREFORE, BE IT RESOLVED, That the
Washington State House of Representatives hereby
congratulate and honor Mr. Meng as a recipient of a
Prudential Spirit of Community Award for his outstanding
record of volunteer service and extend best wishes for his
continued success; and

BE IT FURTHER RESOLVED, That copies of this
resolution be immediately transmitted by the Chief Clerk of
the House of Representatives to Philip Meng.

There being no objection, HOUSE RESOLUTION NO.
4680 was adopted.

RESOLUTION

HOUSE RESOLUTION NO. 2018-4681, by
Representatives Stambaugh, Sawyer, Dolan, Haler,
Irwin, Jinkins, McDonald, Peterson, McCabe, Barkis,
Muri, Johnson, Ryu, Stanford, and Fey

WHEREAS, July 28, 2018, in the Puyallup Indian
Reservation, upwards of 20,000 visitors will enthusiastically
welcome the arrival of more than 100 tribal canoes as they
conclude long distance journeys as participants in this year's
Tribal Canoe Journey; 2018 Paddle to Puyallup," hosted by
the Puyallup Tribe, whose homeland is south Puget Sound;
and

WHEREAS, The Puyallup Tribe whose name translates
to, "generous and welcoming to all people,” will welcome
those at the end of their canoe journey; and

WHEREAS, The canoes will arrive in Commencement
Bay and represent over 60 tribes from Washington,
California, Idaho, Oregon, Alaska, British Columbia, and
other states and countries; and

WHEREAS, Following their arrival on Puyallup Indian
Lands, the canoes will join together at the Puyallup Tribe's
Chief Leschi School in multiday cultural festivities, which
are open to the public and last until August 4, 2018; and

WHEREAS, The Tribal Canoe Journey, “2018 Paddle to
Puyallup,"” represents a revival of traditional canoe culture
fundamental to traditional Native American life around
Puget Sound, the Salish Sea, the Strait of Juan de Fuca, the
Pacific Ocean, and other Pacific Northwest marine waters
that frequently involved long journeys for economic, social,
and cultural purposes; and

WHEREAS, Tribal Canoe Journeys have become a vital
activity for the revitalization of cultural expression for

Native American families to pass along their traditional way
of life to younger generations; and

WHEREAS, The inaugural Tribal Canoe Journey,
"Paddle to Seattle," coincided with the 1989 State of
Washington's Centennial Celebration and brought 17 tribes
together as a tribute to the Salish Sea's tribal canoe tradition
and cultural heritage; and

WHEREAS, "2018 Paddle to Puyallup" is a community-
building, youth-focused, drug-free, alcohol-free, and waste-
free event, with the motto "Honoring our Medicine";

NOW, THEREFORE, BE IT RESOLVED, That the
House of Representatives heartily welcome to the state
capitol the many tribal members-and tribal paddlers, support
teams, hundreds of volunteers; and thousands of enthusiastic
visitors who will participate in this historic gathering, Tribal
Canoe Journey, "2018 Paddle to Puyallup"; and

BE IT FURTHER RESOLVED, That the House of
Representatives <congratulate the Puyallup.Tribe for its
leadership_in organizing and hosting the Tribal Canoe
Journey, 2018 Paddle to Puyallup” event and further
express.their appreciation to the City of Tacoma, the Port of
Tacoma, Pierce County, and hundreds of volunteers for their
active support of this historic event; and

BE IT FURTHER RESOLVED, That the House of
Representatives express their admiration for the personal
fitness and endurance of the tribal paddlers, many of whom
will have paddled for hundreds of miles to Puyallup; and

BE IT FURTHER RESOLVED, That copies of this
resolution be immediately transmitted by the Chief Clerk of
the House of Representatives, to the Puyallup Tribe, the City
of Tacoma, the Port of Tacoma, and Pierce County.

There being no objection, HOUSE RESOLUTION NO.
4681 was adopted.

The Speaker (Representative Stonier presiding) called
upon Representative Reeves to preside.

There being no objection, the House advanced to the
fourth order of business.

INTRODUCTION & FIRST READING

HB 3000 by Representatives Vick, Harris, Kraft, Walsh,
Hayes, Manweller, Taylor, Pike, Young,
Maycumber, Van Werven, Hargrove, Caldier and
Chandler

AN ACT Relating to providing property tax relief to all
Washingtonians for taxes levied for collection in 2018;
amending RCW 84.52.065 and 84.69.020; and creating
new sections.

Referred to Committee on Finance.

SUPPLEMENTAL INTRODUCTION & FIRST
READING



FIFTIETH DAY, FEBRUARY 26, 2018 3

HB 3001 by Representatives Blake, Kretz, Tharinger and

Walsh

AN ACT Relating to designating the Pacific razor clam
as the state clam; adding a new section to chapter 1.20
RCW; and creating a new section.

Referred to Committee on State Government, Elections
& Information Technology.

HB 3002 by Representative Ormshy

AN ACT Relating to making expenditures from the
budget stabilization account for declared catastrophic
events.

Referred to Committee on Appropriations.

HB 3003 by Representatives Goodman and Hayes

AN ACT Relating to law enforcement.

Referred to Committee on Public Safety.

HB 3004 by Representatives Jinkins, Kagi, Senn, Doglio,

Pollet, Peterson, Stanford, Fey, Appleton, Ryu,
Robinson, Ormsby, Slatter, Kloba, Valdez and
Bergquist

AN ACT Relating to improving security in schools and
the safety of students by: Creating a grant program for
school districts to implement emergency response
systems; creating a program to provide students and the
community with the means to report unsafe or violent
activities; requiring the same background check
process to purchase certain rifles and shotguns as is
currently required for pistols; prohibiting persons under
the age of 21 from purchasing certain rifles. and
shotguns; and generating funds; amending RCW
9.41.090, 9.41.094, 9.41.097, 9.41.0975, 9.41.110,
9.41.113, 9.41.124, 36.28A.420, and 9.41.240;
reenacting and <amending RCW 42.56.240 /and
9.41.010; adding a new section to chapter 43.10 RCW;
adding a new section to chapter 28A.320 RCW;
creating a new section; and prescribing penalties.

Referred to Committee on Judiciary.

HB 3005 by Representatives Sullivan, Lytton and Ormshy

AN ACT Relating to state property tax relief.

Referred to Committee on Finance.

HB 3006 by Representatives Sullivan, Lytton and Ormshy

AN ACT Relating to making appropriations from the
budget stabilization account for state property tax relief.

Referred to Committee on Appropriations.

HB 3007 by Representatives Young, Van Werven, Holy,

McCaslin and Muri

AN ACT Relating to preparing for and responding to
active shooter events and other acts of mass violence at
schools; amending RCW 9.41.280 and 9.41.280;
adding a new chapter to Title 28A RCW; providing an
effective date; providing an expiration date; and
declaring an emergency.

Referred to Committee on Judiciary.

ESSB 6032 by Senate Committee on Ways & Means

(originally sponsored by Senators Rolfes and
Braun)

AN/ACT Relating to fiscal matters; amending RCW
43.41.433, 43.79.445, 28B.20.476, 41.26.802,
70.105D.070, ©79.105.150, 86.26.007, | 69.50.540,
39.12.080, 76.04.610, and 90.56.500; amending 2017
3rd'sp.s. ¢ 1 ss 101, 102, 103, 104, 105, 106, 107, 108,
110, 111, 112, 113, 114, 115, 116, 117, 118, 119, 120,
121,122,123, 124, 125, 126, 127, 128, 129, 130, 131,
132, 133, 134, 135, 136, 137, 139, 140, 141, 142, 143,
144, 145, 147,149, 150, 201,202, 203, 204, 205, 206,
207, 208, 209, 210, 211, 212, 213, 214, 215, 216, 217,
218, 219, 220, 221, 222, 223, 301, 302, 303, 304, 305,
306, 307, 308, 309, 310, 311, 401, 402, 501, 502, 503,
504, 505, 507, 508, 510, 509, 511, 512, 513, 514, 515,
516, 518, 519, 520, 605, 606, 607, 608, 609, 610, 611,
612, 613, 614, 615, 616, 617, 618, 619, 620, 701, 703,
708, 720, 722, 723, 724, 718, 718, 801, 805, 936, 937,
942, and 944 (uncodified); adding new sections to 2017
3rd sp.s. ¢ 1 (uncodified); adding a new section to
chapter 43.79 RCW; creating a new section; repealing
2017 3rd sp.s. ¢ 1 s 737 (uncodified); making
appropriations; and declaring an emergency.

ESSB 6095 by Senate Committee on Ways & Means

(originally sponsored by Senators Frockt, Mullet,
Liias, Keiser and Saldafia)

AN ACT Relating to the capital budget; making
appropriations and authorizing expenditures for capital
improvements; amending 2018 ¢ 2 ss 1006, 1016, 1018,
1020, 1021, 1026, 1027, 1031, 1032, 1040, 1041, 1042,
1045, 1049, 1050, 1051, 1052, 2009, 2012, 2025, 2026,
2002, 2024, 2046, 2047, 3010, 3025, 3027, 3028, 3031,
3032, 3033, 3034, 3035, 3036, 3037, 3038, 3039, 3040,
3044, 3045, 3046, 3047, 3048, 3049, 3051, 3055, 3056,
3057, 3058, 3059, 3060, 3061, 3062, 3063, 3064, 3065,
3067, 3068, 3073, 3075, 3092, 3029, 3069, 3015, 4001,
5002, 5005, 5006, 5007, 5008, 5009, 5010, 5015, 5021,
5035, 5038, 5039, 5041, 5046, 5053, 5070, 5071, 5072,
5073, 7001, 7002, 7024, 7025, and 7028 (uncodified);
amending 2016 sp.s. ¢ 35 s 1012 (uncodified);
amending 2017 3rd sp.s. ¢ 4 ss 1003, 2009, 3046, 3072,
5011, 5016, and 5048 (uncodified); adding new
sections to 2018 c¢ 2 (uncodified); creating a new
section; repealing 2018 ¢ 2 ss 1030, 1033, 2030, and
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3030 (uncodified); making appropriations; and
declaring an emergency.

ESSB 6106 by Senate Committee on Transportation
(originally sponsored by Senator Hobbs)

AN ACT Relating to transportation funding and
appropriations; amending 2017 ¢ 313 ss 101, 103, 105,
106, 102, 108, 202-223, 301-312, 401-404, 406-408,
601, and 606 (uncodified); amending 2017 3rd sp.s.c 1
ss 995, 726-733, 735, and 736 (uncodified); adding new
sections to 2017 ¢ 313 (uncodified); repealing 2017 ¢
288 s 5 (uncodified); making appropriations and
authorizing expenditures for capital improvements; and
declaring an emergency.

There being no objection, the bills listed on the day’s
introduction sheet and supplemental introduction sheet
under the fourth order of business were referred to the
committees so designated, with the exception of the
following bills which were read the first time, and under
suspension of the rules, were placed on the second reading
calendar:

ENGROSSED SUBSTITUTE SENATE BILL NO.
6032
ENGROSSED SUBSTITUTE SENATE BILL NO.
6095
ENGROSSED SUBSTITUTE SENATE BILL NO.
6106

The Speaker (Representative Reeves presiding) called
upon Representative Lovick to preside.

There being no objection, the House advanced to the
sixth order of business.

SECOND READING

ENGROSSED SUBSTITUTE SENATE BILL NO.
6032, by Senate Committee on Ways & Means (originally
sponsored by Senators Rolfes and Braun)

Making supplemental operating / appropriations.
Revised for 1st Substitute: Making. 2018 supplemental
operating appropriations.

The bill was read the second time.

Representative Ormsby moved the adoption of
amendment (1195).

Strike everything after the enacting
clause and insert the following:

"PART I

GENERAL GOVERNMENT

Sec. 101. 2017 3rd sp.s. c 1 s 101
(uncodified) is amended to read as
follows:

FOR THE HOUSE OF REPRESENTATIVES

General Fund—State Appropriation (FY
2018) vt i i ( ($3747-642+008))

$35,492,000

General Fund—State Appropriation (FY
2019) i i ( ($357265+508))

$37,096,000

ala o 0 0 Nooaaae + O+ o+
T = H otat

Pension Funding Stabilization Account—
State

Appropriatdon ...... ... .. .. $4,280,000
TOTAL APPROPRIATION ....... $78,858,000

$76,868,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $27,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the tax structure
reform work group. The speaker shall
designate one member from each of the
major caucuses in the house of
representatives as a work group to
facilitate public discussions throughout
the state regarding Washington's tax
structure. As part of this effort, the
work group may hold up to seven public
meetings in geographically dispersed
areas of the state throughout the 2017-
2019 fiscal biennium. These discussions
may include but are not limited to the
advantages and disadvantages of the
state's current tax structure and
potential options to improve the current
structure for the benefit of individuals,
families, and businesses in Washington
state. The work group is staffed by the
office of program research. The work
group may report to the house of
representatives finance committee and
other house of representatives
committees upon request of the committee
chair.

(2) The Jjoint select committee on
health care oversight shall collaborate
with the health care authority and the
department of health to develop a plan to
restructure and strengthen the rural
health care system. To the extent
possible, the committee shall leverage
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findings of the Washington rural health
access preservation pilot.

Sec. 102. 2017 3rd sp.s. ¢ 1 s 102
(uncodified) is amended to read as
follows:

FOR THE SENATE

General Fund—State Appropriation (FY
2018) v it (($26+369+608))

$24,908,000

General Fund—State Appropriation (FY
2019) it (($284515668))

$27,998,000
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Pension Funding Stabilization Account—
State

Appropriation.............. $2,941,000
TOTAL APPROPRIATION....... $57.923 0060
$55,847,000

The appropriations in this section are
subject to the following conditions and
limitations: The joint select committee
on health care oversight shall
collaborate with the health care
authority and the department of health to
develop a plan to restructure and
strengthen the rural health care/system.
To the extent possible, the. committee
shall leverage findings of the Washington
rural health access preservation pilot.

Sec. 103. 2017 3xrd sp.s. c 1 s.103
(uncodified) is ‘amended to read as
follows:

FOR THE JOINT LEGISLATIVE AUDIT AND
REVIEW COMMITTEE

General Fund—-State Appropriation (FY

2018) i (($E£355008))
$208,000

General Fund—=State Appropriation (FY
2019) i e (($29+660))
$341,000

Performance Audits of Government—State

Appropriation.......... ( ($8+6155,000))

TOTAL APPROPRIATION........ $8+783,0606
$8,668,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) Notwithstanding the provisions of
this section, the joint legislative audit
and review committee may adjust the due
dates for ©projects included on the
committee's 2017-2019 work plan as
necessary to efficiently manage
workload.

(2) The committee shall complete its
analysis of fire suppression funding and
costs for the department of natural
resources and the state fire marshal. A
report on the results of the analysis
with any findings and recommendations
shall be submitted to the appropriate
committees of the legislature by December
2017.

(3) $308,000 of the performance audits
of government account—state
appropriation is provided seolely for the
implementation of chapter 303, Laws of

2017 (ESHB 1594) (public records
administration) .

((45)) (4) $100, 000 of the
performance audits of government
account—state appropriation is provided
solely for an evaluation of: (a) The

adequacy and effectiveness of the
department of commerce office of youth
homelessness performance based
contracting with homelessness service
providers; and (b) compliance with the
performance measurement, reporting, and
quality award program application
requirements of chapter 43.185C RCW.

((46)+)) (5) The agency is directed to
use its moneys in the savings incentive
account for one-time relocation,
furniture, equipment, and tenant
improvements costs to move to the 1063

building.

( () (6) (a) $250,000 of the
performance audit of government—state
appropriation is provided solely for the
committee to conduct a study of the
employment services and community access
services provided by the department of
social and health services for
individuals with a developmental
disability. The study should explore the
following topics:

(1) The costs and benefits associated
with prevocational training programs;

(ii) The process of requesting and
authorizing prevocational services;

(1ii) The costs and benefits
associated with employment programs,
including a review of hours worked each
month and the usage of job coaches;
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(iv) The process of requesting and
authorizing employment services,
including a review of clients over the
age of 21 who have requested service and
received a denial due to a lack of
funding;

(v) The costs and benefits associated
with community access services; and

(vi) The process of requesting and
authorizing community access services,
including a review of who have been
denied an exception to policy for
community access services.

(b) The evaluation must solicit input
from interested stakeholders to include,
but not be limited to, the ARC of
Washington, the developmental
disabilities council, the Washington
association of counties, and disability
rights of Washington.

(c) The evaluation 1s due to the
legislature by December 1, 2018.

(7) $9,000 of the general fund—state
appropriation for fiscal year 2018 and
$7,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
Substitute House Bill No. 1154 (fishing
and seafood processing). If the bill is
not enacted by June 30, 2018, the amounts
provided in this subsection shall lapse.

(8) $9,000 of the general/ fund—state
appropriation for fiscal year 2018 and
$5,000 of the general fund-state
appropriation/ for fiscal year 2019 are
provided solely for implementation of
Substitute House Bill No. 2269 (adaptive
automotive equipment tax). If the bill is
not enacted by June 30, 2018, the amounts
provided in this subsection shall lapse.

(9) $9,000 of the general fund—state
appropriation for fiscal year 2018 and
$4,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
Substitute House Bill No. 2448
(developmental disability housing/tax) .
If the bill is not enacted by June 30,
2018, the amounts provided in this
subsection shall lapse.

(10) $9,000 of the general fund—state
appropriation for fiscal year 2018 and
$4,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
Substitute House Bill No. 2550 (disabled
veteran assistance/tax). If the bill is

not enacted by June 30, 2018, the amounts
provided in this subsection shall lapse.

(11) $22,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for implementation of
Substitute House Bill No. 2580 (renewable
natural gas). If the bill is not enacted
by June 30, 2018, the amount provided in
this subsection shall lapse.

(12) $9,000 of the general fund—state
appropriation for fiscal year 2018 and
$2,000 of the general fund—state
appropriation for fiscal year 2019 are
provided .solely for  implementation of
House Bill No. 2928 (cooperative finance
organizations B&0). If the bill is not
enacted by June 30, 2018, the amounts
provided in this subsection shall lapse.

(13) $9,000 of the general fund—state
appropriation for fiscal year 2018 and
$4,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
House Bill No. 2947 (rural manufacturers
B&0 tax). If the bill is not enacted by
June. 30, 2018, the amounts provided in
this subsection shall lapse.

(14) $220,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for implementation of
Engrossed Third Substitute House Bill No.
1144 <(greenhouse gas emissions). If the
bill is not enacted by June 30, 2018, the
amount provided in this subsection shall
lapse.

(15) (a) $10,000 of the general fund—
state appropriation for fiscal year 2018
and $40,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the joint legislative
audit and review committee to identify
the following:

(1) The currently operating
guardianship monitoring practices in
each county of the state; and

(ii) The currently operating lay
guardian training ©practices in each
county of the state.

(b) The results of the review in (a)
of this subsection must be provided to
the advisory group and the joint
legislative executive committee on aging
and disability, as described in section
206(29) of this act, with sufficient time
for the advisory group to present to the
joint legislative executive committee on
aging and disability by December 1, 2018.
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(16) $13,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for implementation of
Engrossed Second Substitute House Bill
No. 2396 (child care access). If the bill
is not enacted by June 30, 2018, the
amount provided in this subsection shall
lapse.

Sec. 104. 2017 3rd sp.s. ¢ 1 s 104
(uncodified) is amended to read as
follows:

FOR THE LEGISLATIVE EVALUATION AND
ACCOUNTABILITY PROGRAM COMMITTEE

Performance Audits of Government—State
Appropriation.......... ( (S425-0650) )
$4,350,000

The appropriation in this section is
subject to the following conditions and
limitations:

(1) The agency is directed to use its
moneys in the savings incentive account
for one-time relocation, furniture,
equipment, and tenant improvements costs
to move to the 1063 building.

(2) $175,000 of the appropriation is
provided solely to provide a plan for
improving the accuracy and consistency of
estimated fiscal impacts by indiwidual
school districts of major K-12/ budget
proposals and enacted K-12 budgets. The
legislative evaluation and
accountability program administrator
must prepare an implementation plan for
achieving the purposes of this subsection
over the next 'several Dbiennia. In
developing the ©plan, the legislative
evaluation and _accountability program
committee must seek input from the house
appropriations/ committee, the /senate
ways and means committee, the office of
the superintendent of public
instruction, ' the office of financial
management, and senior fiscal staff of
educational service districts. The plan
must include performance measures that
will be used to judge progress towards
improving accuracy and consistency of K-
12 fiscal analysis and information. The
plan must be submitted to the appropriate
fiscal committees of the legislature by
January 1, 2019.

Sec. 105. 2017 3rd sp.s. ¢ 1 s 105
(uncodified) is amended to read as
follows:

FOR THE JOINT LEGISLATIVE SYSTEMS
COMMITTEE

General Fund—State Appropriation (FY
2018) vt i i ( ($H6+736+008))

$10,317,000

General Fund—State Appropriation (FY
2019) it ( ($H6+-2545508))

$10,724,000

Pension Funding Stabilization Account—
State

Appropriation .......... ... $825,000
TOTAL APPROPRIATION ....... $26+984,-666

$21,866,000

Sec. 106. 2017 3rd sp.s. ¢ 1 s 106
(uncodified) is amended to read as
follows:

FOR THE OFFICE OF THE STATE ACTUARY

General Fund—State Appropriation (FY

2018) i il it e e e (($3625666))
$288,000

General Fund—State Appropriation (FY
2019) v v i i e e (($368+689))
$294,000

State Health Care Authority

Administrative Account—State
Appropriation ..........c..o.... $406,000

Department of Retirement Systems
Expense

Account—State Appropriation$5,110,000

Pension Funding Stabilization Account—
State

Appropriation................. $28,000
TOTAL APPROPRIATION ........ $6,126,000
Sec. 107. 2017 3rd sp.s. ¢ 1 s 107

(uncodified) is amended to read as
follows:

FOR THE STATUTE LAW COMMITTEE

General Fund—State Appropriation (FY
2018) i e ( ($4+936+000))

$4,650,000

General Fund—State Appropriation (FY
2019) i ( ($5+455+008))

$5,171,000

Pension Funding Stabilization Account—
State

Appropriation .......oveiinan.. $568,000
TOTAL APPROPRIATION ....... $16,391,666
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$10,389,000

Sec. 108. 2017 3rd sp.s. ¢ 1 s 108
(uncodified) is amended to read as
follows:

FOR THE OFFICE OF LEGISLATIVE SUPPORT
SERVICES

General Fund—State Appropriation (FY
2018) vui i e ( ($45643+0069))

$3,823,000

General Fund—State Appropriation (FY
2019) i e ( ($4+485+669))

$4,267,000

Pension Funding Stabilization Account—
State

Appropriation................ $438,000

TOTAL APPROPRIATION........ $8,528,000

Sec. 109. 2017 3rd sp.s. ¢ 1 s 110
(uncodified) is amended to read as
follows:

FOR THE SUPREME COURT

General Fund—State Appropriation (FY
2018) v it e ( ($8+646+608))

$7,711,000

General Fund—State Appropriation (FY
2019) it e e e e e ( ($8+368+600))

$8,028,000

Pension Funding Stabilization Account—
State

Appropriation.. ... ... $671,000
TOTAL APPROPRIATION....... $16,414-060

516,410,000

Sec. 110. 2017 3rd sp.s. e 1/s 111
(uncodified) is amended to read as
follows:

FOR THE LAW LIBRARY

General Fund—State Appropriation (FY
2018) ti it e ( ($15+685+6690))

$1,621,000

General Fund—State Appropriation (FY
2019) i ( ($E+714+069))

$1,649,000

Pension Funding Stabilization Account—
State

Appropriation.......c..oeen... $128,000
TOTAL APPROPRIATION........ $3,399, 0006

$3,398,000

Sec. 111. 2017 3rd sp.s. ¢ 1 s 112
(uncodified) is amended to read as
follows:

FOR THE COMMISSION ON JUDICIAL CONDUCT

General Fund—State Appropriation (FY
2018) vt i e ( ($35346+609))

$1,246,000

General Fund—State Appropriation (FY
2019) v i i e (($E5236+669))

$1,200,000

Pension Funding Stabilization Account—
State

Appropriation ... ... $130,000
TOTAL APPROPRIATION ........ $2,576,000

Sec. 112. 2017 3rd sp.s. c 1 s 113
(uncodified) is amended to read as
follows:

FOR THE COURT OF APPEALS

General Fund—State Appropriation (FY
2018) v i i it i e (($E8+-E775588))

$17,341,000

General Fund—State Appropriation (FY
AVIONGEE .. .......... ( ($E£8+8665008))

$18,109,000

Pension Funding Stabilization Account—
State

Appropriation.............. $1,477,000
TOTAL APPROPRIATION....... $36,937,0066

$36,927,000

Sec. 113. 2017 3rd sp.s. ¢ 1 s 114
(uncodified) is amended to read as
follows:

FOR THE ADMINISTRATOR FOR THE COURTS

General Fund—State Appropriation (FY
2018) v i i ( ($5679165008))

$55,101,000

General Fund—State Appropriation (FY
2019) v it e ( ($58+751+008))

$62,381,000

General Fund—Federal
Appropriation................. $2,175,000
General Fund—Private/Local
Appropriation......... ..o ... $677,000

Judicial Information Systems Account—
State

Appropriation......... (($58+486+6500))



1062 FIFTIETH DAY, FEBRUARY 26, 2018 9

$61,141,000

Judicial Stabilization Trust Account—
State

Appropriation.......... ( ($6+651668) )
$4,851,000

Pension Funding Stabilization Account—
State

Appropriation.............. $4,580,000
TOTAL APPROPRIATION...... ELBE 6000040
$190, 906,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) The distributions made under this
subsection and distributions from the
county criminal justice assistance
account made pursuant to section 801 of
this act constitute appropriate
reimbursement for costs for any new
programs or increased level of service
for purposes of RCW 43.135.060.

(2) $1,399,000 of the general fund—
state appropriation for fiscal year 2018
and $1,399,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for school districts for
petitions to juvenile court for .truant
students as provided in RCW 28A:/225.030
and 28A.225.035. The administrator for
the courts shall develop an /interagency
agreement with/ the superintendent of
public instruction. to allocate. the
funding provided 1in  this subsection.
Allocation of this money to school
districts shall be based on the number of
petitions filed. This funding includes
amounts school /districts may expend’ on
the cost of serving petitions filed under
RCW 28A.225.0830 by certified mail or by
personal service or for the performance
of service of process for /any hearing
associated with RCW. 28A.225.030.

(3) (a) $7,313,000 of the general fund—
state appropriation for fiscal year 2018
and $7,313,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for distribution to
county juvenile court administrators to
fund the costs of processing truancy,
children in need of services, and at-risk
youth petitions. The administrator for
the courts, in conjunction with the
juvenile court administrators, shall
develop an equitable funding
distribution formula. The formula shall
neither reward counties with higher than
average per-petition processing costs

nor shall it penalize counties with lower
than average per-petition processing
costs.

(b) Each fiscal year during the 2017-
2019 fiscal biennium, each county shall
report the number of petitions processed
and the total actual costs of processing
truancy, children in need of services,
and at-risk youth petitions. Counties
shall submit the reports to the
administrator for the courts no later
than 45 days after the end of the fiscal
year. The administrator for the courts
shall electronically transmit this
information to the «chairs and ranking
minority  members of the house of
representatives and senate fiscal
committees no later than 60 days.after a
fiscal .year <ends. These reports are
deemed informational in nature and are
not for the purpose of distributing
funds.

(4) $12,000,000 of the judicial
information systems account—state
appropriation is provided solely for the
continued implementation of the superior
courts case management system. Of the
amount appropriated, $8,300,000 is
provided . solely for expenditures in
fiscal year 2018. The remaining
appropriation of $3,700,000 is provided
solely’ for expenditures in fiscal year
2019 and shall lapse and remain
unexpended 1if the superior court case
management system is not live and fully
functional in Cowlitz, Grays Harbor,
Klickitat, Mason, Pacific, and Skamania
counties by July 1, 2017, and Clallum,
Jefferson, Kitsap, Skagit, and Whatcom
counties by January 1, 2018.

(5) (($4+3397060)) $4,216,000 of the
judicial information systems account—
state appropriation is provided solely
for the information network hub project.

(6) (a) (($+6+6686+060668)) $2,500,000 of
the general fund-—state appropriation for
fiscal year 2019 and $8,077,000 of the
judicial information systems account—
state appropriation ((4s)) are provided
solely for other judicial branch
information technology projects,
including:

(1) The superior court case management
system;

(ii) The appellate court case
management system;

(1ii) The courts of limited
jurisdiction case management system;
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((3+3))) (iv) Equipment replacement;

( (7)) (v) Support staff for
information technology projects.

(b) Expenditures from the Jjudicial
information systems account shall not
exceed available resources. The office
must coordinate with the steering
committee for the superior court case
management system and the steering
committee for the courts of limited
jurisdiction case management system to
prioritize expenditures for Jjudicial
branch information technology projects.
For any competitive procurement using
amounts appropriated, the office of the
chief information officer must review the
qualifications and proposed work plan of
the apparently successful bidder prior to
final selection and review the proposed
vendor contract prior to its execution.
The office shall not enter into any
contract using appropriated amounts that
would cause total information technology
expenditures to exceed projected
resources 1in the Jjudicial information
systems account in the 2019-2021 fiscal
biennium.

(7) ( ($466+6698)) $811,000 of the
general fund—state appropriation for
fiscal year 2018 and ( ($465+665))

$811,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the statewide fiscal
impact on Thurston county /courts. The
administrative/office of the courts must
collaborate with Thurston county . to
create a new fee formula that accurately
represents the state's impact on Thurston
county courts.

(8) $53,000 /0of the general fund=state
appropriation/ for fiscal year 2018 is
provided solely for implementation of
chapter 272, Laws of 2017 (E2SHB 1163)
(domestic violence) .

(9) $61,000 of the general fund—state
appropriation for fiscal year 2018 and
$58,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
chapter 268, Laws of 2017 (2SHB 1402)
(incapacitated persons/rights) .

(10) $570,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the implementation
of Substitute House Bill No. 1186 (court
interpreter services). If the bill is not
enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(11) $602,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the implementation
of Engrossed Second Substitute House Bill
No. 1783 (legal financial obligations).
If the bill is not enacted by June 30,
2018, the amount ©provided in this
subsection shall lapse.

Sec. 114. 2017 3rd sp.s. ¢ 1 s 115
(uncodified) is amended to read as
follows:

FOR THE OFFICE OF PUBLIC DEFENSE

General Fund—State ‘Appropriation (FY
2018) .. Jy . . B 4. . . ( ($4155585508))

$42,129,000

General Fund-State Appropriation (FY
2019)A. .. .4F....... @B ( ($4257539+-668))

$43,494,000

Judicial Stabilization Trust Account—
State

Appropriation ........ .. ( ($3+716+606))
$3,709,000

Pension Funding Stabilization Account—
State

Appropriation................ $278,000
TOTAL APPROPRIATION ....... $87,-867666

$89,610,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) The amounts provided include
funding for expert and investigative
services in death penalty personal
restraint petitions.

(2) $1,101,000 of the general fund—
state appropriation for fiscal year 2018
and $1,101,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for parents
representation program costs related to
increased parental rights termination
filings from the department of social and
health services permanency initiative.

(3) $900,000 of the general fund—state
appropriation for fiscal year 2018 and
$900,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the purpose of
improving the quality of trial court
public defense services. The department
must allocate these amounts so that
$450,000 per fiscal year is distributed
to counties, and $450,000 per fiscal year
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is distributed to cities, for grants
under chapter 10.101 RCW.

(4) $2,384,000 of the general fund—
state appropriation for fiscal year 2018
and $3,364,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the office to
complete the expansion of the parents
representation program in the following
counties: Adams, Douglas, Island, Lewis,
Lincoln, Okanogan, San Juan, Walla Walla,
and the remainder of Pierce.

(5) $490,000 of the general fund—state
appropriation for fiscal year 2018 and
$490,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the parents for
parents program. Funds must be used to
expand services in four new sites, and
maintain and improve service models for
the current programs in Grays
Harbor/Pacific, King, Kitsap, Pierce,
Snohomish, Spokane, and Thurston/Mason
counties.

(6) $432,000 of the general fund—state
appropriation for fiscal year 2018 and
$432,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for vendor rate
increases. Of the amounts provided in
this subsection, $188,000 each .fiscal
year 1s provided solely for an increase
in the rate for —contracted social
workers.

Sec. 115. 2017 3rd sp.s. ¢ 1l.s 116
(uncodified) is amended ¢ to read as
follows:

FOR THE OFFICE OF CIVIL LEGAL AID

General Fund-State Appropriation /(FY
2018) il ( ($+45-855+008))

$14,833,000

General Fund—State Appropriation (FY
2019) it e e ( ($36+456+069))

$17,523,000

Judicial Stabilization Trust Account—
State

Appropriation.............. $1,463,000

Pension Funding Stabilization Account—
State

Appropriation........ceeueen... $44,000
TOTAL APPROPRIATION....... $32,808,000

$33,863,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) An amount not to exceed $40,000 of
the general fund—state appropriation for
fiscal year 2018 and an amount not to
exceed $40,000 of the general fund—state
appropriation for fiscal year 2019 may be
used to provide telephonic legal advice
and assistance to otherwise eligible
persons who are sixty years of age or
older on matters authorized Dby RCW
2.53.030(2) (a) through (k) regardless of
household income or asset level.

(2) $1,075,000 of the general fund—
state appropriation for fiscal year 2018
and [(($2+660+008)) $3,275,000 of the
general fund-state = appropriation for
fiscal year 2019 are provided solely for
the office to partially implement the
civil legal aid reinvestment plan.

(3) $300,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for the office of civil
legal aid to automate, deploy, and host
a plain language family law form document
assembly system.

(4) (a) . $80,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for a statewide
kinship care legal assistance support and
training coordinator. The coordinator
may be hosted at the office of civil
legal aid or through a contract with an
appropriate nonprofit legal aid
provider.

(b) The office of civil legal aid must
create a kinship care legal assistance
advisory committee to define the scope of
activities to be carried out by the
coordinator, including, but not limited
to, developing training and technical
support and assisting volunteer
attorneys and attorneys providing below-
market rate legal services to kinship
care providers.

Sec. 116. 2017 3rd sp.s. ¢ 1 s 117
(uncodified) is amended to read as
follows:

FOR THE OFFICE OF THE GOVERNOR

General Fund—State Appropriation (FY
2018) i e ( ($674067000))

$6,216,000

General Fund—State Appropriation (FY
2019) v it e ( ($5+833+668))

$7,333,000
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Pension Funding Stabilization Account—
State

Appropriation................ $676,000

Economic Development Strategic Reserve
Account—State

Appropriation.............. $4,000,000
TOTAL APPROPRIATION....... $12,239.000

$18,225,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $703,000 of the general fund—state
appropriation for fiscal year 2018 and
$703,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the office of the
education ombuds.

(2) $730,000 of the general fund—state
appropriation for fiscal year 2018 is
provided solely for implementation of
Engrossed Second Substitute House Bill
No. 1661 (child, youth,
families/department) . The amount of
state and federal funding to be
transferred from the department of social
and health services to the department of
children, youth, and families for the
working connections child care serwvices,
administration, and staff must be
included in the report required by the
bill on how to incorporate’/ the staff
responsible for/ determining/ eligibility
for the working connections child care
program into the department of children,
youth, and families. If the bill is not
enacted by July 31, 2017, the amount
provided in this subsection shall lapse.

(3) $1,216,000 of the general »fund—
state appropriation for fiscal year 2019
is provided solely for implementation of
Engrossed Second Substitute/ House Bill
No. 1889 (corrections ombuds). If the
bill is not enacted by June 30, 2018, the
amount provided in this subsection shall
lapse.

(4) $5,000 of the general fund—state
appropriation for fiscal year 2018 and
$5,000 of the general fund—state
appropriation for fiscal year 2019 are
provided to the office of the governor to
support the Ruth Woo fellow. Funding will
provide financial support for the Ruth
Woo fellow participating in the
governor's leadership academy internship
program.

(5) $291,000 of the general fund—state
appropriation for fiscal vyear 2019 is

provided solely for implementation of
Engrossed House Bill No. 2759 (women's
commission). If the bill is not enacted
by June 30, 2018, the amount provided in
this subsection shall lapse.

Sec. 117. 2017 3rd sp.s. ¢ 1 s 118
(uncodified) is amended to read as
follows:

FOR THE LIEUTENANT GOVERNOR

General Fund—State Appropriation (FY

2018) v it e e (($8337668))
$807,000

General Fund—State Appropriation (FY
2019) coe i it i e (($859+669))
$831,000

General Fund—Private/Local

Appropriation...........ccceeu... $90,000

Pension Funding Stabilization Account—
State

Appropriation « . u ... 4., $54,000
TOTAL APPROPRIATION........ $1,782,000

Sec. 118. 2017 3rd sp.s. c¢c 1 s 119
(uncodified) is amended to read as
follows:

FOR THE PUBLIC DISCLOSURE COMMISSION

General Fund—State Appropriation (FY
2018) c i i ( ($27826+660))

$2,696,000

General Fund—State Appropriation (FY
2019) v i i e (($25872-569) )

$3,970,000

Pension Funding Stabilization Account—
State

Appropriation ................ $260,000
TOTAL APPROPRIATION ........ $5+-698,666

$6,926,000

The appropriations in this section are
subject to the following conditions and
limitations: $37,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for modernizing and
migrating the public disclosure
commission's business applications from
an agency-based data center to the state
data center or a cloud environment.

Sec. 119. 2017 3rd sp.s. ¢ 1 s 120
(uncodified) is amended to read as
follows:

FOR THE SECRETARY OF STATE
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General Fund—State Appropriation (FY

2018) v it ( ($E5+231+668) )
$15,691,000

General Fund—State Appropriation (FY
2019) it ((5E3+465+5668))
$13,554,000

General Fund—Federal
Appropriation ....... ... ... $7,801,000
Public Records Efficiency,

Preservation, and Access

Account—State

Appropriation ............ ( ($95223+060))
$9,218,000
Charitable Organization Education

Account—State
Appropriation................ $673,000

Local Government Archives Account—
State

Appropriation......... ( ($305-946,000))
$10,943,000
Election Account—Federal

Appropriation ................ $4,387,000

Washington State Heritage Center
Account—State

Appropriation......... ( ($+B+383+665))
$10,625,000

Pension Funding Stabilization Account—
State

Appropriation... ... ool $959, 000
TOTAL APPROPRIATION....... S 000006
$73,851,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $3,301,000 of the general fund—
state appropriation for fiscal year 2018
is provided solely to reimburse counties
for the state's share of primary and
general election costs and the costs of
conducting mandatory recounts on state
measures. Counties shall be reimbursed
only for those odd-year election costs
that the secretary of state validates as
eligible for reimbursement.

(2) (a) $2,932,000 of the general fund—
state appropriation for fiscal year 2018
and $3,011,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for contracting with a
nonprofit organization to produce gavel-

to-gavel television coverage of state
government deliberations and other
events of statewide significance during
the 2017-2019 fiscal Dbiennium. The
funding level for each year of the
contract shall be based on the amount
provided in this subsection. The
nonprofit organization shall be required
to raise contributions or commitments to
make contributions, in cash or in kind,
in an amount equal to forty percent of
the state contribution. The office of the
secretary of state may make full or
partial payment once all criteria in this
subsection have been satisfactorily
documented.

(b)) The legislature finds that the
commitment of on=going funding is
necessary to ensure continuous,
autonomous, < and independent coverage of
public affairs. For that purpose, the
secretary of state shall enter into a
contract with the nonprofit organization
to provide public affairs coverage.

(c) The nonprofit-organization shall
prepare an annual independent audit, an
annual financial statement, and an annual
report, including benchmarks that
measure the' success of the nonprofit
organization in meeting the intent of the
program.

(d) No portion of any amounts
disbursed pursuant to this subsection may
be used, directly or indirectly, for any
of the following purposes:

(1) Attempting to influence the
passage or defeat of any legislation by
the legislature of the state of
Washington, by any county, city, town, or
other political subdivision of the state
of Washington, or by the congress, or the
adoption or —rejection of any rule,
standard, rate, or other legislative
enactment of any state agency;

(ii) Making contributions reportable
under chapter 42.17 RCW; or

(iii) Providing any: (A) Gift; (B)
honoraria; or (C) travel, lodging, meals,
or entertainment to a public officer or
employee.

(3) Any reductions to funding for the
Washington talking book and Braille
library may not exceed in proportion any
reductions taken to the funding for the
library as a whole.

(4) $15,000 of the general fund—state
appropriation for fiscal vyear 2018,
$15,000 of the general fund—state
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appropriation for fiscal vyear 2019,
$4,000 of the public records efficiency,
preservation and access account, and
$2,253,000 of the local government
archives account appropriation are
provided solely for the implementation of
chapter 303, Laws of 2017 (ESHB 1594)
(public records administration).

(5) The office of the secretary of
state will enter into an agreement with
the office of the attorney general to
reimburse <costs associated with the
requirements of chapter 303, Laws of
2017.

(6) $102,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for implementation of
Engrossed Second Substitute House Bill
No. 2595 (automatic voter registration).
If the bill is not enacted by June 30,
2018, the amount provided in this
subsection shall lapse.

(7) $100,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for a study to determine
any benefits, the full cost to the state,
and any potential impact on voter turnout
for reimbursing all counties for the cost
of return postage on mail and absentee
ballots for all elections.

Sec. 120. 2017 3rd sp.s. ¢ ¥ s 121
(uncodified) is amended to read as
follows:

FOR THE GOVERNOR'S OFFICE OF INDIAN
AFFAIRS

General Fund—State Appropriation (FY

2018) v it e (($289+069))
$274,000

General Fund—State Appropriation (FY
2019) coviiiidii oo (($2765508))
$263,000

Pension Funding Stabilization Account—
State

Appropriation.......c.eeeunen... $28,000
TOTAL APPROPRIATION.......... $565,000

The appropriations in this section are
subject to the following conditions and
limitations: The office shall assist the
department of enterprise services on
providing the government-to-government
training sessions for federal, state,
local, and tribal government employees.
The training sessions shall cover tribal
historical perspectives, legal issues,
tribal sovereignty, and tribal

governments. Costs of the training
sessions shall be recouped through a fee
charged to the participants of each
session. The department of enterprise
services shall be responsible for all of
the administrative aspects of the
training, including the Dbilling and
collection of the fees for the training.

Sec. 121. 2017 3rd sp.s. c 1 s 122
(uncodified) is amended to read as
follows:

FOR THE COMMISSION ON ASIAN PACIFIC
AMERICAN AFFAIRS

General Fund—State Appropriation (FY

2018) d e i e e ( ($253+669))
$243,000

General Fund—State Appropriation (FY
2009 ). . ......... U (($2637668))
$253,000

Pension Funding Stabilization Account—
State

Appropriation................. $26,000
TOTAL APPROPRIATION .......... $51+6+666
$522,000

The appropriations in this section are
subject to the following conditions and
limitations: $3,000 of the general fund-—
state appropriation for fiscal year 2018
and $3,000 of the general fund-state
appropriation for fiscal year 2019 are
provided to the commission on Asian
Pacific American affairs to support the
Ruth Woo fellow. Funding will provide
financial support for the Ruth Woo fellow
participating in the governor's
leadership academy, a ten-week summer
internship program administered by the
office of the governor. Funding is
provided for, but not limited to, living
expenses and travel costs.

Sec. 122. 2017 3rd sp.s. ¢ 1 s 123
(uncodified) is amended to read as
follows:

FOR THE STATE TREASURER

State Treasurer's Service Account—
State

Appropriation......... ( ($38+91857000))
$19,376,000

The appropriation in this section is
subject to the following conditions and
limitations: $75,000 of the state
treasurer's service account—state
appropriation 1is provided solely to
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establish a task force on public
infrastructure and a publicly-owned
depository. The task force must examine
the scope of financial needs for local
governments for constructing public
infrastructure; the feasibility of
creating a publicly-owned depository to
facilitate investment in, and financing
of, public infrastructure systems that
will increase public health and safety,
and leverage the financial capital and
resources of Washington state by working
in partnership with financial
institutions that benefit local
communities, or with community-based
organizations, economic development
organizations, local governments,
guaranty agencies, and other stakeholder
groups to create Jobs and economic
opportunities within our state for public
benefit.

(1) The task force will consist of one
member from each of the two largest
caucuses of the senate appointed by the
president of the senate; one member from
each of the two largest caucuses of the
house of representatives appointed by the
speaker of the house of representatives;
members representing a small sized state-
chartered bank, a medium sized state-
chartered bank, a federally chartered
bank, local governments, and four
citizens with a background in financial
issues or public infrastructure selected
by the president of the senate and the
speaker of the house of representatives;
and the attorney . general, the  state
auditor, the treasurer, and the governor,
or their designees. The task force will
ensure that ample opportunity for input
from interested stakeholders is
provided. The department of commerce, the
department of/ financial institutions,
and the treasurer must cooperate with the
task force and provide information and
assistance at the request of the task
force.

(2) The task force will report any
recommendations identified by the task
force that involve statutory changes,
funding recommendations, or
administrative action to the legislature
as draft legislation by December 1, 2017.

(3) $303,000 of the state treasurer's
service account—state appropriation for
fiscal year 2019 is provided solely for
implementation of Engrossed Second
Substitute House Bill No. 2718 (civil
forfeiture proceedings). If the bill is
not enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

Sec. 123. 2017 3rd sp.s. c 1 s 124
(uncodified) is amended to read as
follows:

FOR THE STATE AUDITOR

General Fund—State Appropriation (FY
2018) vt e e e e $28,000

General Fund—State Appropriation (FY
2019) vt e e $32,000

State Auditing Services Revolving
Account—State

Appropriation......... ( ($4065239,06080))
$10,916,000
Performance Audit of Government

Account—State

Appropriatdon...... ... u. .. $3,019,000
TOTAL APPROPRIATION....... $13,2985660
$13,995,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $774,000 of the performance audit
of government account—state
appropriation is provided solely for the
state  auditor's office to conduct a
performance audit of the department of
health/ focused on the fee setting for
each health profession licensed by the
department. The performance audit must
include, but is not limited to:

(a) A review of each health
profession's process for setting
application, licensure, renewal,

examination, and indirect fees;

(b) A review of the costs of running
each health profession program or board;

(c) An analysis of how any moneys
collected as indirect charges levied on
a health profession are used by the
department; and

(d) A review of any department
policies or procedures that have been
adopted in an attempt to reduce the fee
levels of any of the health professions.

(e) A final report of the performance
audit must be submitted to the
appropriate legislative policy and
fiscal committees by December 1, 2018.

(2) $1,585,000 of the performance
audit of government account—state
appropriation 1is provided solely for
staff and related costs to verify the
accuracy of reported school district data
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submitted for state funding purposes;
conduct school district program audits of
state-funded ©public school programs;
establish the specific amount of state
funding adjustments whenever audit
exceptions occur and the amount is not
firmly established in the course of
regular public school audits; and to
assist the state special education safety
net committee when requested.

(3) $667,000 of the performance audits
of government account—state
appropriation ((fer—fiseal—year2648)) is
provided solely for the state auditor's
office to conduct a performance audit of
Washington charter public schools to
satisfy the requirement to contract for
an independent performance audit
pursuant to RCW 28A.710.030(2). The final
report of the performance audit must be
submitted to the appropriate legislative
policy committees by ((Fure—38)) December
31, 2018. The audit must include

((etght)) ten schools currently in
( (heir—first—vesr £)) operation and,
subject to the availability of data, must
( (address h follewine sgestieons) )
include, but is not limited to

evaluating, the following operational
and academic outcomes:

(a) Whether the charter school has a
charter contract that includes
performance provisions based on a
performance framework that sets forth
academic and operational /performance
indicators, measures, and metrics;

(b) Whether the charter school
performance framework includes
indicators, measures, and metrics for
student academic< proficiency, student
academic growth, achievement gaps in both
proficiency and growth ‘between / major
student subgroups, attendance, recurrent
enrollment from year to yearn, financial
performance and sustainability, and
charter school board compliance with
applicable laws, rules and terms of the
charter contract; and

(c) Whether the charter school
performance framework includes a
disaggregation of student performance
data by major student subgroups,
including gender, race and ethnicity,
poverty status, special education
status, English language learner status,
and highly capable status.

(4) $700,000 of the state auditing
services revolving account—state
appropriation is provided solely for the

state auditor's office to conduct ten
additional program or agency audits.

Sec. 124. 2017 3rd sp.s. ¢ 1 s 125
(uncodified) is amended to read as
follows:

FOR THE CITIZENS' COMMISSION ON
SALARIES FOR ELECTED OFFICIALS

General Fund—State Appropriation (FY

2018) vt e ( ($264500690))
$213,000

General Fund—State Appropriation (FY
2019) v vviiamiin e sl ( ($205+609))
$218,000

Pension Funding Stabilization Account—
State

Appropriation ........ ... 0. . $30,000
TOTAL APPROPRIATION .......... $409,6066
$461,000

Sec. 125. 2017 3rdssp.s. ¢ 1 s 126
(uncodified) is amended to read as
follows:

FOR THE ATTORNEY GENERAL

General Fund—State Appropriation (FY
2018) v it e (($86L1-563))

$7,837,000

General Fund—State Appropriation (FY
2019) oot ( ($85+951669))

$8,234,000

General Fund—Federal

Appropriation............. ( ($67555-558))
$8,945,000

New Motor Vehicle Arbitration Account—
State

Appropriation.............. $1,145,000

Legal Services Revolving Account—State

Appropriation........ ( ($245+290+0609))

$250, 553,000

Tobacco Prevention and Control
Account—State

Appropriation................ $273,000

Medicaid Fraud Penalty Account—State
Appropriation................. $3,526,000

Public Service Revolving Account—State

Appropriation.......... ( ($257373+6648))
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$2,724,000

Child Rescue Fund—State
Appropriation .............. ( ($5565009))
$500, 000

Local Government Archives Account—
State Appropriation ............ $660,000

Pension Funding Stabilization Account—
State

Appropriation.............. $1,606,000
TOTAL APPROPRIATION...... $278+-378+666
$286,003,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) The attorney general shall report
each fiscal year on actual legal services

expenditures and actual attorney
staffing levels for each agency receiving
legal services. The report shall be

submitted to the office of financial
management and the fiscal committees of
the senate and house of representatives
no later than ninety days after the end
of each fiscal year. As part of its by
agency report to the legislative fiscal
committees and the office of financial
management, the office of the attorney
general shall include information
detailing the agency's expenditures for
its agency-wide overhead and a breakdown
by division of /division administration
expenses.

(2) Priorn to entering into any
negotiated settlement of a claim against
the state that exceeds five million
dollars, the attorney general shall
notify the director of financial
management and the chairs of the senate
committee on ways and means and the house

of representatives committee on
appropriations.
(3) The attorney general shall

annually report to the fiscal committees
of the legislature all new cy pres awards
and settlements and all new accounts,

disclosing their intended uses,
balances, the nature of the claim or
account, proposals, and intended

timeframes for the expenditure of each
amount. The report shall be distributed
electronically and posted on the attorney
general's web site. The report shall not
be printed on paper or distributed
physically.

(4) $353,000 of the general fund—state
appropriation for fiscal year 2018 and

$353,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for a grant to the
Washington coalition of crime victim
advocates to provide training,
certification, and technical assistance
for crime victim service center
advocates.

(5) $92,000 of the general fund—state
appropriation for fiscal year 2018 and
$91,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
chapter 163, . Laws of. 2017 (SHB 1055)
(military members/pre bono) .

(6)/ $49,000 of the legal services
revolwving account—state appropriation is
provided solely for implementation of
chapter 268; Laws of 2017 (2SHB 1402)
(incapacitated persons/rights) .

(7) $276,000 of the general fund—state
appropriation for fiscal year 2018 and
$259,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
chapter 294, Laws of 2017 (SSB 5835)
(health outcomes/pregnancy) .

(8) $22,000 of the 1legal services
revolving account—state appropriation is
provided solely for implementation of
chapter 295, Laws of 2017 (SHB 1258)
(first responders/disability).

(9) $35,000 of the 1legal services
revolving account—state appropriation is
provided solely for implementation of
chapter 249, Laws of 2017 (ESHB 1714)
(nursing staffing/hospitals).

(10) $361,000 of the legal services
revolving account—state appropriation
and $660,000 of the 1local government
archives account—state appropriation are
provided solely for implementation of
chapter 303, Laws of 2017 (ESHB 1594)
(public records administration).

(11) $40,000 of the general fund—state
appropriation for fiscal year 2018 is
provided solely for the implementation of
chapter 243, Laws of 2017 (HB 1352)
(small business owners).

(12) $67,000 of the legal services
revolving account—state appropriation is
provided solely for the implementation of
chapter 320, Laws of 2017 (SSB 5322)
(dentists and third parties).

(13) $11,000 of the 1legal services
revolving account—state appropriation is
provided solely for the implementation of
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chapter 53, Laws of 2017 (2SHB 1120)
(regulatory fairness act).

(14) $119,000 of the legal services
revolving account—state appropriation is
provided solely for the implementation of
chapter 1, Laws of 2018 (ESSB 6091).

(15) $78,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the implementation of
Second Substitute House Bill No. 12098
(job applicants/arrests). If the bill is
not enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(16) $350,000 of the public service
revolving account—state appropriation is
provided solely for additional expert
witness assistance for the public counsel
unit.

(17) $72,000 of the legal services
revolving account—state appropriation is
provided solely for the implementation of
Engrossed Second Substitute House Bill
No. 1889 (corrections ombuds, creating).
If the bill is not enacted by June 30,
2018, the amount provided in this
subsection shall lapse.

Sec. 126. 2017 3rd sp.s. ¢ 1 s 127
(uncodified) is amended to read as
follows:

FOR THE CASELOAD FORECAST COUNCIL

General Fund—State Appropriation (FY
2018) v ot e e ( ($35-606+608))

$1,562,000

General Fund—State Appropriation (FY
2019) i i e et ( ($355746+609))

$1,706,000

Pension Funding Stabilization Account—
State

Appropriation. .........ovouvan $169,000
TOTAL APPROPRIATION........ $3-3182,6066

$3,437,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) In addition to caseload forecasts
for common schools as defined in RCW
43.88C.010(7), during the 2017-2019
fiscal biennium the council must provide
a separate forecast of enrollment for
charter schools authorized by chapter

28A.710 RCW.

(2) $79,000 of the general fund—state
appropriation for fiscal vyear 2019 is

provided solely for implementation of
Engrossed House Bill No. 2008 (state
services for children). If the bill is
not enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(3) $20,000 of the general fund—state
appropriation for fiscal year 2018 and
$73,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for the council to assist
with the review of the sentencing reform
act being conducted by the sentencing
guidelines commission.

Sec. 127. 2017 3rd sp.s. c 1 s 128
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF COMMERCE

General Fund—State Appropriation (FY
2018) vt e ( ($645+-9895008))

$66,018,000

General Fund—State Appropriation (FY
2019) v vt e e ( ($65+634+000))

$75,666,000

General Fund—Federal

Appropriation........... ( ($295+855-6648))
$295,861,000

General Fund—Private/Local

Appropriation............. ( ($8+623+666))
$9,026,000

Public Works Assistance Account—State

Appropriation.............. $8,092,000
Drinking Water Assistance
Administrative

Account—State Appropriation..$508,000

Lead Paint Account—State Appropriation
................................ $238,000

Building Code Council Account—State
Appropriation.......eeeeeinneenn. $15,000

Home Security Fund Account—State

Appropriation............ (($485430+600))
$48,401,000

Affordable Housing for All Account—
State

Appropriation............. $13,867,000

Financial Fraud and Identity Theft
Crimes

Investigation and Prosecution Account—
State

Appropriation.............. $1,974,000



1062 FIFTIETH DAY, FEBRUARY 26, 2018 19

Low-Income Weatherization and

Structural

Rehabilitation Assistance Account—
State

Appropriation.............. $1,398,000

Community and Economic Development Fee
Account—State

Appropriation.............. $4,630,000

Washington Housing Trust Account—State

Appropriation......... (($F27627+506))

$12,619,000

Prostitution Prevention and
Intervention Account—

State Appropriation........... $26,000

Public Facility Construction Loan
Revolving

Account—State

Appropriation .............. ( ($8420060))
$843,000

Drinking Water Assistance Account—
State

Appropriation................. $46,000

Liquor Revolving Account=State

Appropriation ............ ( ($55-633+0060))
$5,763,000

Energy Freedom Account—State
Appropriation 4..... ..., $6,000
Liquor Excise Tax Account—State
Appropriation ......c... e, $665,000

Economic Development Strategic Reserve
Account—State

Appropriation.......... ( (856115-000))
$2,651,000

Financial Services Regulation Account—
State

Appropriation.......... ..., $468,000

Pension Funding Stabilization Account—
State

Appropriation.............. $1,618,000
TOTAL APPROPRIATION...... $540117,6060

$550,399,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) Repayments of outstanding mortgage
and rental assistance program loans
administered by the department under RCW
43.63A.640 shall Dbe remitted to the
department, including any current
revolving account balances. The
department shall collect payments on
outstanding loans, and deposit them into
the state general fund. Repayments of
funds owed under the program shall be
remitted to the department according to
the terms included in the original loan
agreements.

(2)  (($506+688)) 8750,000 of the
general .« fund-—state « appropriation for
fiscal/ year 2018 = and ( ($566+669))

$750,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for a grant to resolution

Washington to building statewide
capacity for alternative dispute
resolution centers and dispute
resolution programs that guarantee that
citizens have access to low-cost
resolution as an alternative to
litigation.

(3) $375,000 of the general fund—state
appropriation for fiscal year 2018 and
$375,000 . of the general fund—state
appropriation for fiscal year 2019 are
provided solely for a grant to the
retired senior volunteer program.

(4) The department shall administer
its growth management act technical
assistance and pass-through grants so
that smaller cities and counties receive
proportionately more assistance than
larger cities or counties.

(5) $375,000 of the general fund—state
appropriation for fiscal year 2018 and
$375,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely as pass—-through funding
to Walla Walla Community College for its
water and environmental center.
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state—appropriatieon—is)) $1,480,000 of
the general fund—state appropriation for
fiscal vyear 2018, $1,480,000 of the
general fund—state appropriation for
fiscal year 2019, and $2,642,000 of the
economic development strategic reserve
account—state appropriation are provided
solely for associate development
organizations. During the 2017-2019
fiscal Dbiennium, the department shall
consider an associate development
organization's total resources when
making contracting and fund allocation
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decisions, in addition to the schedule
provided in RCW 43.330.086.

(7) $5,607,000 of the liquor revolving
account—state appropriation is provided
solely for the department to contract
with the municipal research and services
center of Washington.

(8) (a) $500,000 of the general fund—
state appropriation for fiscal year 2018,
$500,000 of the general fund—state
appropriation for fiscal vyear 2019,
$24,734,000 of the home security fund—
state appropriation, and $8,860,000 of
the affordable housing for all account—
state appropriation are provided solely
for the consolidated homeless grant. Of
the amounts appropriated, $5,000,000 is
provided solely for emergency assistance
to homeless families in the temporary
assistance for needy families program.

(b) The department must distribute
appropriated amounts from the home
security account through performance-
based contracts that require, at a
minimum, monthly reporting of
performance and financial metrics. The
contracts must require that auditable
documentation for the performance and
financial metrics be provided to the
joint legislative audit and review
committee as requested for performance
audits.

(9) $700,000 of the generalifund—state
appropriation feor fiscal year 2018 and
(($766+-0668)) $1,436,000 of/ the general
fund—state appropriation for fiscal year
2019 are provided solely for the
department to identify and invest in
strategic growth_areas, support key
sectors, and align existing economic
development programs and priorities.< The
department must consider « Washington's
position as | the most trade-dependent
state when identifying priority
investments. The department must engage
states and provinces in.the northwest as

well as associate development
organizations, small business
development centers, chambers of

commerce, ports, and other partners to
leverage the funds provided. For each
dollar expended, the department must
receive a one hundred percent match. The
match may be provided by the department
through nongeneral fund sources, or any
partnering governments or organizations.
Sector leads established by the
department must include the industries
of: (a) Tourism; (b) agriculture, wood
products, and other natural resource
industries; and (c) clean technology and

renewable and nonrenewable energy. The
department may establish these sector
leads by hiring new staff, expanding the
duties of current staff, or working with
partner organizations and or other
agencies to serve in the role of sector
lead.

(10) The department is authorized to
require an applicant to pay an
application fee to cover the cost of
reviewing the project and preparing an
advisory opinion on whether a proposed
electric generation project or
conservation resource qualifies to meet
mandatory conservation targets.

(11) Within existing resources, the
department shall provide administrative
and ' other imndirect  support [to the
developmental disabilities council.

(12)° $150,000 of the general fund—
state appropriation for fiscal year 2018
and $150,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the expansion of the
current long-term care ombuds program to
meet the immediate needs of individuals
by advocating on behalf of and protecting
residents of long-term care facilities
from abuse, ‘neglect, and exploitation.

(13), Within existing resources, the
department of commerce shall consult with
key crime victim services stakeholders to
inform decisions about the funding
distribution for federal fiscal vyears
2017-2019 wvictims of crime act victim
assistance funding. These stakeholders
must include, at a minimum, children's
advocacy centers of Washington,
Washington association of prosecuting
attorneys, Washington association of
sheriffs and police chiefs, Washington
coalition against domestic violence,
Washington coalition of sexual assault
programs, Washington coalition of crime
victim advocates, at least one
representative from a child health
coalition, and other organizations as
determined by the department. Funding
distribution considerations shall
include, but are not limited to,
geographic distribution of services,
underserved populations, age of victims,
best practices, and the unique needs of
individuals, families, youth, and
children who are victims of crime.

(14) $643,000 of the liquor excise tax
account—state appropriation is provided
solely for the department of commerce to
provide fiscal note assistance to local
governments.



1062 FIFTIETH DAY, FEBRUARY 26, 2018 21

(15) $300,000 of the general fund—
state appropriation for fiscal year 2018
and $300,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the northwest
agriculture business center.

(16) $150,000 of the general fund—
state appropriation for fiscal year 2018
and $150,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the regulatory
roadmap program for the construction
industry and to identify and coordinate
with businesses in key industry sectors
to develop additional regulatory roadmap
tools.

(17) $1,000,000 of the general fund—
state appropriation for fiscal year 2018
and $1,000,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the Washington new
Americans program. The department may
require a cash match or in-kind
contributions to be eligible for state
funding.

(18) $94,000 of the general fund—state
appropriation for fiscal year 2018 and
$253,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
chapter 268, Laws of 2017 (2SHB.-1402)
(incapacitated persons/rights).

(19) $60,000 of the generalifund—state
appropriation for fiscal year 2018 1is
provided solely as. a grant to the Hoh
Indian tribe for critical
infrastructure, including a backup
electrical power generator to address
recurrent power outages in the community.

(20) $100,000 of the general fund—
state appropriation for fiscal year 2018
and $100,000 '‘of the general fund—state
appropriation for fiscal year 2019 are
provided solely  for capacity-building
grants through the Latino . community fund
to promote and improve education,
economic empowerment, arts and culture,
civic engagement, health, and
environmental justice for Latino
communities in Washington state.

(21) $643,000 of the general fund—
state appropriation for fiscal year 2018
and $643,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the department to
contract with a private, nonprofit
organization to provide developmental
disability ombuds services.

(22) $39,000 of the general fund—state
appropriation for fiscal year 2018 and
$39,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
chapter 290, Laws of 2017 (ESHB 1109)
(victims of sexual assault).

(23) $1,000,000 of the home security
fund—state appropriation, $2,000,000 of
the Washington housing trust account—
state appropriation, and $1,000,000 of
the affordable housing for all account—
state appropriation are provided solely
for the department ©f commerce for
services<to homeless  families and youth
through the Washington youth and families
fund.

(24) (a) $500,000 of the general fund—
state approptiation for fiscal year 2018,
$500, 000 of the general fund—state
appropriation for fiscal year 2019, and
$2,500,000 of the home security fund—
state appropriation are provided solely
for the office of homeless youth
prevention and protection programs to:

(i) Contract with other public agency
partners to test innovative program
models that prevent youth from exiting
public systems into homelessness; and

(ii)/ Support the development of an
integrated services model, increase
performance outcomes, and ensure
providers have the necessary skills and
expertise to effectively operate youth
programs.

(b) Of the amounts provided in this
subsection, $1,750,000 is provided
solely for the department to decrease
homelessness of youth under 18 years of
age though increasing shelter capacity
statewide with preference given to
increasing the number of contracted HOPE
beds and crisis residential center beds.

(c) The department must distribute
appropriated amounts from the home
security account through performance-
based contracts that require, at a
minimum, monthly reporting of
performance and financial metrics. The
contracts must require that auditable
documentation for the performance and
financial metrics be provided to the
joint legislative audit and review
committee as requested for performance
audits.

(25) $140,000 of the general fund—
state appropriation for fiscal year 2018
and $140,000 of the general fund—state
appropriation for fiscal year 2019 are
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provided solely to create a behavioral
health supportive housing administrator
within the department to coordinate
development of effective behavioral
health housing options and services
statewide to aide in the discharge of
individuals from the state psychiatric
hospitals. This position must work
closely with the health care authority,
department of social and health services,
and other entities to facilitate linkages
among disparate behavioral health
community bed capacity-building efforts.
This position must work to integrate
building infrastructure capacity with
ongoing supportive housing benefits, and
must also develop and maintain a
statewide inventory of mental health
community beds by bed type.

(26) (a) $1,000,000 of the home
security fund—state appropriation for
fiscal year 2018 and $1,000,000 of the
home security fund—state appropriation
for fiscal year 2019 are provided solely
to administer the grant program required
in chapter 43.185C RCW, linking homeless
students and their families with stable
housing.

(b) The department must distribute
appropriated amounts from the home
security account through performance=
based contracts that require, at a
minimum, monthly reporting of
performance and financial metrics. The
contracts must «require that auditable
documentation for  the performance and
financial metrics be provided to. the
joint legislative audit and  review
committee as requested for performance
audits.

(27) $990,000 of the general fund—
state appropriation for fiscal year 2018
and $1,980,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for 150 community beds
for individuals with a history of mental
illness. Currently, there is little to no
housing specific to populations with
these co-occurring disorders; therefore,
the department must consider how best to
develop new bed capacity in combination
with individualized support services,
such as intensive case management and
care coordination, clinical supervision,

mental health, substance abuse
treatment, and vocational and employment
services. Case-management and care

coordination services must be provided.
Increased case-managed housing will help
to reduce the use of jails and emergency
services and will help to reduce

admissions to the state psychiatric
hospitals. The department must
coordinate with the health care authority
and the department of social and health
services in establishing conditions for
the awarding of these funds. The
department must contract with local
entities to provide a mix of (a) shared
permanent supportive housing; (b)
independent permanent supportive
housing; and (c) low and no-barrier
housing beds for people with a criminal
history, substance abuse disorder,
and/or mental illness.

Priority for petmanent supportive
housing must be given to individuals on
the discharge list at the state
psychiatric hospitals or in community
psychiatric inpatient beds whose
conditions present significant’ barriers
to timely discharge.

(28)° $557,000 of the general fund—
state appropriation for fiscal year 2018
and $557,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the department to
design and administer the achieving a
better life experience program.

(29) $512,000 of the general fund—
state appropriation for fiscal year 2018
is provided solely to complete the
requirements of the agricultural labor
skills and safety grant program in
chapter 43.330 RCW. This program expires
July 1, 2018.

(30) $150,000 of the general fund—
state appropriation for fiscal year 2018
and $150,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the implementation of
chapter 225, Laws of 2017 (SSB 5713)
(skilled worker program).

(31) $50,000 of the general fund—state
appropriation for fiscal year 2018 and
$50,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the wildfire project
in the Wenatchee valley to provide public
education on wildfire and forest health
issues.

(32) $167,000 of the general fund—
state appropriation for fiscal year 2018
and $167,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for community
mobilization grants to safe Yakima and
safe streets of Tacoma to foster

community engagement through
neighborhood organizing, law
enforcement-community partnerships,
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neighborhood watch programs, youth
mobilization, and business engagement.

(33) (a) $83,000 of the general fund—
state appropriation for fiscal year 2018
and (($83+669)) $133,000 of the general
fund—state appropriation for fiscal year
2019 are provided solely for the
department to create el nuevo camino
pilot project for the purpose of
addressing serious youth gang problems in
midsize counties in eastern Washington.
El nuevo camino pilot ©project must
include one grant to an eligible
applicant for the 2017-2019 fiscal
biennium. The department shall adopt
policies and procedures as necessary to
administer the pilot project, including
the application process, disbursement of
the grant award to the selected
applicant, and tracking compliance and
measuring outcomes. Partners, grant
recipients, prosecutors, mental health
practitioners, schools, and other
members of the el nuevo camino pilot
project, shall -ensure that programs,

trainings, recruiting, and other
operations for el nuevo camino pilot
project prohibit discriminatory

practices, including biased treatment
and profiling of youth or their
communities. For the purposes of this
subsection, antidiscriminatory practices
prohibit grant recipients or/ their
partners from using factors such as race,
ethnicity, national origin, Ammigration
or citizenship/ status, age, religion,
gender, gender identity, gender
expression, sexual orientation, and
disability in guiding or identifying
affected populations.

(b) An eligible applicant:

(i) Is a county located in Washington
or its designee;

(1i) Is located east of 'the Cascade
mountain range with an estimated county
population between ninety thousand and
one hundred thousand as of January 1,
2017;

(iii) Has an identified gang problem;

(iv) Pledges and provides a minimum of
sixty percent of matching funds over the
same time period of the grant;

(v) Has established a coordinated
effort with committed partners,
including law enforcement, prosecutors,

mental health
schools;

practitioners, and

(vi) Has established goals,
priorities, and policies 1in compliance
with the requirements of (c) of this
subsection; and

(vii) Demonstrates a clear plan to
engage in long-term antigang efforts
after the conclusion of the ©pilot
project.

(c) The grant recipient must:

(1) Work to reduce youth gang crime
and violence by implementing the
comprehensive gang model of the federal
juvenile Jjustice and delinquency
prevention act of 1974;

(1i) Increase mental health services
to unserved and underserved vyouth by
implementing <the Dbest practice youth
mental health model of the ‘national
center for mental health and Jjuvenile
justice;

(iii) Work to keep high-risk youth in
school, reenroll dropouts, and improve
academic performance and behavior by
engaging in a grass roots team approach
in schools with the most serious youth
violence and mental health problems,
which must include a unique and
identified team in each district
participating in the project;

(iv) Hire a project manager and
quality assurance coordinator;

(v) Adhere to recommended quality
control standards for Washington state
research-based juvenile offender
programs as set forth by the Washington
state institute for public policy; and

(vi) Report to the department by
September 1, 2019, with the following:

(A) The number of youth and adults
served through the project and the types
of services accessed and received;

(B) The number of youth satisfactorily
completing chemical dependency treatment
in the county;

(C) The estimated change in domestic
violence rates;

(D) The estimated change in gang
participation and gang violence;

(E) The estimated change in dropout
and graduation rates;

(F) The estimated change in overall
crime rates and crimes typical of gang
activity;
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(G) The estimated change in recidivism
for youth offenders in the county; and

(H) Other information required by the
department or otherwise pertinent to the
pilot project.

(d) The department shall report the
information from (c) (vi) of this
subsection and other relevant data to the
legislature and the governor by October
1, 2019.

(34) (a) During the 2017-2019 fiscal
biennium, the department must revise its
agreements and contracts with vendors to
include a provision to require that each
vendor agrees to equality among its
workers by ensuring similarly employed
individuals are compensated as equals as
follows:

(i) Employees are similarly employed
if the individuals work for the same
employer, the performance of the job
requires comparable skill, effort, and
responsibility, and the jobs are
performed under similar working
conditions. Job titles alone are not
determinative of whether employees are
similarly employed;

(ii) Vendors may allow differentials
in compensation for its workers based in
good faith on any of the following:

(A) A seniority system; a merit
system; a system that measures earnings
by quantity or quality of production; a
bona fide job-related factor or factors;
or a bona fide regional ‘difference in
compensation ‘levels.

(B) A bona fide job-related factor or
factors may include, but not be limited
to, education, /training, or experience,

that is: Consistent with business
necessity; not based on or derived from
a gender-based differential; and

accounts for the entire differential.

(C) A bona fide regional difference in
compensation level must be: Consistent
with business necessity; not based on or
derived from a gender-based
differential; and account for the entire
differential.

(b) The provision must allow for the
termination of the contract if the
department or department of enterprise
services determines that the vendor is
not in compliance with this agreement or
contract term.

(c) The department must implement this
provision with any new contract and at

the time of renewal of any existing
contract.

(35) $102,000 of the general fund—
state appropriation for fiscal year 2018
and $75,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the implementation of
chapter 315, Laws of 2017 (ESB 5128)
(incremental energy) .

(36) $26,000 of the general fund—state
appropriation for fiscal year 2018 and
$12,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the implementation of
chapter< 279, Laws of 2017 (SHB 1988)
(vulnerable youth guardians).

(37) $468,000 of the financial
services regulation account—state
appropriation is provided solely for the
family prosperity account program.

(38) The department is authorized to
suspend issuing any nonstatutorily
required grants or contracts of an amount
less than $1,000,000 per year.

(39) The entire home security account
appropriation in.this section is provided
solely for administration through
performance-based contracts that
require, at a minimum, monthly reporting
of performance and financial metrics. The
contracts must require that auditable
documentation for the performance and
financial metrics be provided to the
Joint legislative audit and review
committee as requested for performance
audits.

(40) (a) $250,000 of the public works
assistance account—state appropriation
is provided solely for the department to
contract with a consultant to study
strategies for increasing the
competitiveness of rural businesses in
securing local government contracts
within their same rural county, and for
providing outreach services to employers

in rural communities. The consultant
must:

(1) Be a 501 (c) (3) nonprofit
organization;

(ii) Be located in a county with a
population of less than two million; and

(iid) Provide statewide business
representation and expertise with
relevant experience in the evaluation of
rural economies.

(b) The study must include the
following:



1062 FIFTIETH DAY, FEBRUARY 26, 2018 25

(i) An analysis of the net economic
and employment impacts to rural
communities of awarding local government
contracts to businesses outside the rural
county in comparison to awarding local
government contracts to businesses based
in the same rural county;

(ii) A survey of local government
entities to collect relevant data to
include but not be limited to: The total
number and amount of contracts awarded in
2015 and 2016 by local governments in
rural counties; the number and amount of
contracts awarded to businesses based in
rural counties 1in comparison to the
number and amounts awarded to businesses
based in nonrural counties; the number of

contracts where a rural business
responded to a request for proposal but
was not the minimum bidder; the

percentage spread between the rural
business and the lowest bidder; and the
number of times the local government
moved to the next most qualified bidder
in a request for qualification out of the
total ©professional service contracts
awarded;

(iii) A review of current regulations
and best practices in other
jurisdictions. The study must identify
existing policy barriers, if present, and
potential policy changes to increase the
competitiveness of rural Dbusinesses in
securing local government contracts
within their same geographic ' region,
including but not be limited to the risks
and benefits of establishing a preference
for local businesses for rural government
contracts; and

(iv) Discussion on the implications
for projects that receive federal
funding.

The study must Dbe provided to the
office of financial management and fiscal
committees of the legislature by December
31, 2017.

(c) The department's external
relations division must expand existing
outreach services offered to rural
employers to include training on
processes to compete effectively for
public works contracts within their
communities. The external relations
division must receive training on
contract law to better support their
outreach services. The cost of the
training may not exceed $10,000.

(41) $40,000 of the general fund—state
appropriation for fiscal year 2018 and
$40,000 of the general fund—state

appropriation for fiscal year 2019 are
provided solely for the Federal Way day
center to provide housing and other
assistance to persons over 18
experiencing homelessness.

(42) $200,000 of the general fund—
state appropriation for fiscal year 2018
and $200,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
Second Substitute Senate Bill No. 5254
(buildable lands and =zoning). If this
bill is not enacted by July 31, 2017, the
amounts provided in this subsection shall
lapse.

(43) $700,000 of the general fund—
state’ appropriation for fiscal year 2018
and $600,000 ©of the general fund-state
appropriation for fiscal year 2019 are
provided solely for staff and upgrades to
the homeless management information
systema.

(44) $50,000 of the general fund—state
appropriation for fiscal vyear 2018 is
provided solely for the department to
conduct a study on the current state of
data center industry in Washington and
whether changes to existing state
policies would result in additional
investment and job creation in Washington
as well as advance the development of the
state!s technology ecosystems. The study
is..due to the appropriate committees of
the legislature by December 1, 2017.

(45) $500,000 of the general fund—
state appropriation for 2018 is provided
solely for the department to formulate a
statewide tourism marketing plan in
collaboration with a nonprofit statewide
tourism organization as provided in
Substitute Senate Bill No. 5251.

(46) $80,000 of the general fund—state
appropriation for fiscal year 2018 and
$80,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely as a grant to Klickitat
county for a land use planner to process
a backlog of permits that have not been
processed by the Columbia river gorge
commission due to lack of funds.

(47) $75,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for a grant to the city
of Yakima to establish a gang prevention
pilot program. The pilot program shall be
modeled after the Denver gang reduction
initiative program, with the goal of
creating a sustainable organized
response to gang activity utilizing
evidence-based principles.
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(48) $387,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the department to
create the governor's rural broadband
office. The purpose of the governor's
rural Dbroadband office 1s to provide
grants to local governments and federally
recognized tribes to build and deploy
infrastructure to provide high-speed,
open-access broadband service to rural
unserved and underserved communities to
improve economic development, public
safety, and access to education.

(a) The office must, at a minimum:

(i) Identify unserved and underserved
areas in rural parts of the state on an
annual basis;

(ii) Conduct planning to prioritize
and sequence the delivery of quality
high-speed broadband to rural parts of
the state;

(1i11) Review existing federal
communications commission data, unfunded
community economic revitalization board

proposals, denied United States
department of agriculture grants for
projects in Washington state, and

proposals from previous state broadband
efforts; and

(iv) Develop a list of projects for
grant support that expand quality high-
speed rural broadband access no later
than six months after the effective date
of this section.

(b) The department of ‘commerce must
work with the utilities and
transportation commission, consolidated
technology services, the office of
privacy and data protection, the
governor's office for regulatory
innovation and assistance, and all other
Washington executive and small cabinet
agencies with pertinent regulatory
jurisdiction in the implementation and
operation of the governor's rural
broadband office.

(49) (a) $500,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for a contract to
study and report on independent
contractor employment in Washington
state. The contractor report shall be
provided to the department by November 1,
2018. The report must include information
on the needs of workers earning income as
independent contractors including
sources of income, the amount of their
income derived from independent work, and

a discussion of the benefits provided to
such workers.

(b) The department must convene an
advisory committee to provide assistance
with the development of the study. The
advisory committee must comprise:

(i) Individuals from the public and
private sector with expertise in labor
laws;

(ii) Representatives of labor unions;

(iii) Representatives from nonprofit
organizations promoting economic
security <and educatdional opportunity;
and

(iv) Individuals from business and
industry.

(50) $240,000 of the general fund—
state appropriation for fiscal year 2019
is provided scolely for the implementation
of Substitute House Bill No. 2367 (child
care collaboration task force). If the
bill is not enacted by June 30, 2018, the
amount provided in this subsection shall

lapse.

(51) . $174,000° of the general fund—
state appropriation for fiscal year 2019
is provided solely for the implementation
of Third Substitute House Bill No. 2382
(surplus public property). If the bill is
not enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(52) $114,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the implementation
of Engrossed Second Substitute House Bill
No. 2396 (child care). If the bill is not
enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(53) $31,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the implementation of
Substitute House Bill No. 2667 (essential
needs/ABD programs). If the bill is not
enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(54) (a) $400,000 of the general fund—
state appropriation for fiscal year 2019
and $400,000 of the general fund—local
appropriation are provided solely for the
department to contract with a consultant
to study the current and ongoing impacts
of the SeaTac international airport. The
general fund—state funding provided in
this subsection serves as a state match
and may not be spent unless $400,000 of
local matching funds is transferred to
the department. The department must seek
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feedback on project scoping and
consultant selection from the cities
listed in (b) of this subsection.

(b) The study must include, but not be
limited to:

(i) The impacts that the current and
ongoing airport operations have on
quality of 1life associated with air
traffic noise, public health, traffic,
congestion, and parking in residential
areas, pedestrian access to and around
the airport, public safety and crime
within the cities, effects on residential
and nonresidential property values, and
economic development opportunities, in
the cities of SeaTac, Burien, Des Moines,
Tukwila, Federal Way, Normandy Park, and
other impacted neighborhoods; and

(ii) Options and recommendations for
mitigating any negative impacts
identified through the analysis.

(c) The department must collect data
and relevant information from wvarious
sources including the port of Seattle,
listed cities and communities, and other
studies.

(d) The study must be delivered to the
legislature by December 1, 2019.

(55) $1,276,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the implementation
of chapter 16, Laws of 2017, 3rd sp.s.
(E2SSB 5254) .

(56) (a) $150, 000 of the ligquor
revolving account—state appropriation is
provided solely for the department of
commerce to conduct.a study that analyzes
counties' revenue capacity in relation to
their constitutional and statutory
obligations. At a minimum, the study must
include:

(i) A comparison of county
expenditures for services: provided as
agents of the state compared to the state
and local revenue capacity for state
services;

(ii) An analysis of where funding gaps
are most pronounced, such as by issue
area and specific areas of the state;

(iii) How the situation has changed
over the last thirty years; and

(iv) Baseline data and a methodology
that can be replicated in future studies
and analysis.

(b) An interim report focusing on the
results of (a) (i) of this section must be

presented to the governor and appropriate
committees of the legislature by or
before December 31, 2018. The final
report must be presented to the governor
and appropriate committees of the
legislature by or before June 30, 2019.

(57) (a) $125,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the department of
commerce to provide a grant to a
nonprofit organization to assist fathers
transitioning from incarceration to
family reunification. The grant
recipient must have experience
contracting with:

(i)/ The department of corrections to
support offender Dbetterment projects;
and

(ii) The department of .social and
health services to provide access and
visitation services.

(b) The grant. recipient must provide
data on program outcomes to the
Washington statewide reentry council.
This data must Dbe included in the
Washington statewide reentry council's
report of activities and recommendations
to the governor and appropriate
committees of the legislature as required
by RCW 43.380.050.

(58) $45,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for a grant to a
nonprofit organization that addresses
the causes and barriers of poverty and
homelessness with comprehensive and
holistic services. The funding must be
used to support food bank services and a
summer meals program that serves at least
ten different sites in the South King
county region for children and families.

(59) $1,500,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the department to
contract with a nonprofit organization to
provide Washington state residents with
legal representation related to family
and community safety.

(60) $150,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for a small business
innovation exchange project to increase
economic development opportunities for
women, minority, and veteran owned small
businesses in the south King county
region.

(61) $100,000 of the general fund—
state appropriation for fiscal year 2019
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is provided solely for a grant to the
city of Federal Way for an emergency
shelter to serve homeless families with
children.

(62) $250,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for capacity-building
grants through the united Indians of all
tribes foundation to promote and improve
educational, cultural, and social
services for Native American communities
in Washington state.

(63) $66,000 of the general fund—state
appropriation for fiscal year 2018 and
$147,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the implementation of
Engrossed Second Substitute House Bill
No. 2914 (postconsumer materials). If the
bill is not enacted by June 30, 2018, the
amount provided in this subsection shall
lapse.

(64) $41,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the implementation of
Substitute House Bill No. 2101 (sexual
assault nurse examiners). If the bill is
not enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(65) $200,000 of the general _fund—
state appropriation for fiscal year 2019
is provided solely for a grant to a
museum to assist with armistice day
activities in schools and other community
settings to celebrate the 100th
anniversary of World War I‘and armistice
day. Funding must be used for a World War
I America museum exhibit, new curriculum,
teacher training, .student and classroom
visits, and visits from veterans and
active duty military.

(66) $250,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the department to
contract with a . nonprefit economic
development association with members
that include cities, ports, and at least
twenty associate development
organizations to study strategies and
best practices for economic development
and job creation in rural and underserved
communities. The study must include
strategies wused successfully Dboth in
Washington and in other states, including
examples of how rural and underserved
communities have recruited technology
employers and increased technology jobs
in their communities.

(67) $149,000 of the general fund—
state appropriation for fiscal year 2019

is provided solely for a pilot project in
Clark county to increase access to local
workforce training. The funding must be
used to work with partners in careers to
complete an assessment of basic literacy
skills and connection to classes at Clark
college or other programs to support the
reading and math skills needed to
complete workforce training; for case
management to connect job seekers to
community resources; and to support first
time users or returners navigating the
worksource system and engagement in on
the job training and industry specific
training in high demand fields.

(68)/540,000 of the general fund—state
appropriation for fiscal year 2018 and
$100,/000 of the ' general fund—state
appropriation’ for fiscal year 2019 are
provided .solely for a grant to the
Douglas county associate development
organization  that serves on the core
leadership team of the Wenatchee valley's
our valley our  future community and
economic development program to support
communities adversely impacted by
wildfire damage and the reduction of
aluminum smelter /facilities.

Sec. 128. 2017 3rd sp.s. ¢ 1 s 129
(uncodified) is amended to read as
follows:

FOR' THE ECONOMIC AND REVENUE FORECAST
COUNCIL

General Fund—State Appropriation (FY

2018) i (($8585608))
$799,000

General Fund—State Appropriation (FY
2019) i i (($965+609))
$854,000

Lottery Administrative Account—State
Appropriation.......eeeeeinneen.. $50,000

Pension Funding Stabilization Account—
State

Appropriation .......oveivann.. $102,000

TOTAL APPROPRIATION ........ $1,805,000

Sec. 129. 2017 3rd sp.s. c¢c 1 s 130
(uncodified) is amended to read as
follows:

FOR THE OFFICE OF FINANCIAL MANAGEMENT

General Fund—State Appropriation (FY
2018) v i i i i ( ($3HE711-009))

$12,572,000

General Fund—State Appropriation (FY
2019) i ( ($3+3+5565000))
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$12,185,000

General Fund—Federal
Appropriation ............... $39,716,000
General Fund—Private/Local
Appropriation .............. ( ($5645-0060))

$843,000

Economic Development Strategic Reserve
Account—State

Appropriation................ $314,000
Recreation Access Pass Account—State
Appropriation ........c.ieiiin.n. $75,000
Personnel Service Fund—State
Appropriation ............ ( ($8+882+6649))
$8,888,000

Higher Education Personnel Services
Account—State

Appropriation.............. $1,497,000

Performance Audits of Government
Account—State

Appropriation................ $621,000

Statewide Information
System Development

Technology

Revolving Account—State
Appropriation ............ ( ($6+503+608))
$10,022,000

OFM Central Services—State
Appropriation ..4n....... ( (585237660 )

$19,308, 000

Pension Funding Stabilization Account—
State

Appropriation«...... ... $2,448,000
TOTAL APPROPRIATION..... $100-938-000
5108, 489,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) The appropriations in this section
represent a transfer of expenditure
authority of $4,000,000 of the general
fund—federal appropriation from the
health care authority to the office of
financial management to implement
chapter 246, Laws of 2015 (all-payer
health care claims database).

(2) (a) The student achievement council
and all institutions of higher education
eligible to participate in the state need
grant shall ensure that data needed to
analyze and evaluate the effectiveness of

the state need grant program are promptly
transmitted to the education data center
so that it 1is available and easily
accessible. The data to be reported must
include but not be limited to:

(1) The number of state need grant
recipients;

(ii) The number of students on the
unserved waiting list of the state need
grant;

(iii) Persistence and completion rates
of state need grant recipients and
students on.the state need grant unserved
waiting list, disaggregated by
institutions of higher education;

(iv) State need grant recipients and
students on state need grant unserved
waiting list grade point averages; and

(v) State need grant program costs.

(b)- The student achievement council
shall submit student unit record data for
the state need grant program applicants
and recipients to the education data
center.

(3) $149,000 of the general fund—state
appropriation for fiscal year 2018 and
$144,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely to implement chapter 172,
Laws of 2017 (SHB 1741) (educator
preparation data/PESB) .

(4) $84,000 of the general fund—state
appropriation for fiscal year 2018 and
$75,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely to implement chapter 53,
Laws of 2017 (2SHB 1120) (regulatory
fairness act).

(5) The office of financial management
must perform a legal and policy review of
whether the lead organization of the
statewide health claims database
established in chapter 43.371 RCW may
collect certain data from drug
manufacturers and use this data to bring
greater public transparency to
prescription drug prices. Specifically,
the review must analyze whether the
organization may collect and use
manufacturer's pricing data on high-cost
new and existing prescription drugs,
including itemized production and sales
data and Canadian pricing. The office of
financial management must report Dby
December 15, 2017, to the health care
committees of the legislature the results
of the study and any necessary
legislation to authorize the collection
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of pricing data and to produce public
analysis and reports that help promote
prescription drug transparency.

(6) $500,000 of the general fund—state
appropriation for fiscal vyear 2018,
$131,000 of the general fund—state
appropriation for fiscal year 2019, and
$139,000 of the personnel service
account—state appropriation are provided
solely for implementation of Engrossed
Second Substitute House Bill No. 1661
(children, youth, families department).
The cost allocation contract must include
a determination of the amount of
administrative funding to be transferred
between appropriations in sections
223(1) and 223 (2) of this act to section
222 (3) of this act for the new department
of children, youth, and families. If the
bill is not enacted by July 31, 2017, the
amounts provided in this subsection shall
lapse.

(7) (($4+563+0060)) $8,022,000 of the
statewide information technology system
development revolving account—state
appropriation 1is provided solely for
readiness activities related to the One
Washington replacement project to
modernize and improve administrative
systems and related business processes
across state government over a multi-=
biennia time period and this project is
subject to the conditions, limitations,
and review provided in section 724 of
this act. The funding provided in this
subsection 1is /for conducting business
warehouse planning and system
integrations / and contracting ‘with a
strategic partner for the design of the
long-term program.-blueprint detailing
the readiness, planning, and
implementation / activities <related./ to
this project. Legislative expectation is
that the strategic partner selected for
this design of this long-term blueprint
will have proven experience in
successfully managing similar efforts in
other states or jurisdictions and that
the ultimate project scope will integrate
performance information and provide
information on discrete units of costs
for state governmental activities with
the goal of improved management and
efficiency. The office of financial
management will ©provide the needed
management support for this design effort
and will ensure that state agencies fully
participate in this initial design
effort, including the office of chief
information officer. The office of
financial management will provide
quarterly reports to the legislative

fiscal committees and the legislative
evaluation and accountability program
committee. Before submitting additional
funding requests for this project, the
office of financial management will
submit a comprehensive detailed
feasibility study and financial plan for
the project to the legislative evaluation
and accountability program committee.

(8) $4,000,000 of the general fund—
federal appropriation is provided solely
for the procurement and implementation of
the Washington state all payer claims
database project and.this project is
subject to the conditions, limitations,
and rewview provided in section 724 of
this act.

(9) $140,000 of the general fund—state
appropriation for fiscal year 2018 and
$140,000 of the general fund—federal
appropriation are provided solely for the
authordty to incorporate long-term
inpatient care as defined in RCW
71.24.025 into the psychiatric managed
care capitation risk model. The model
shall be submitted to the governor and
appropriate committees of the
legislature by sDecember 1, 2017. The
model must & integrate civil inpatient
psychiatric hospital services including
ninety /| and one hundred eighty day
commitments provided in state hospitals
or community settings into medicaid
managed care capitation rates and
nonmedicaid contracts. The model should
phase-in the financial risk such that
managed care organizations bear full
financial risk for long-term civil
inpatient psychiatric hospital
commitments beginning January 2020. The
model must address strategies to ensure
that the state is able to maximize the

state's allotment of federal
disproportionate share funding.
(10) The office of financial

management will convene a work group
consisting of the department of social
and health services and appropriate
fiscal and policy staff from the house of
representatives office of program
research and senate committee services
for the purpose of reviewing language
traditionally added to section 201 in
supplemental operating omnibus
appropriations acts to allow the
department to transfer moneys between
sections of the act and to allow for
moneys that are provided solely for a
specified purpose to be used for other
than that purpose. The work group will
review the department's use of the
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language, develop options to reduce or
eliminate the need for this language, and
explore revisions to the language. The
work group must also discuss alternatives
to the language to achieve the shared
goal of balancing expenditures to
appropriation while preserving the
legislature's ability to direct policy
through appropriation. Alternatives
should include increased use of
supplemental budget decision packages,
the creation of a reserve fund for
unanticipated expenditures, and other
measures the work group develops.

(11) Within existing resources, the
labor relations section shall produce a
report annually on workforce data and
trends for the previous fiscal year. At
a minimum, the report must include a
workforce profile; information on
employee compensation, including
salaries and cost of overtime; and
information on retention, including
average length of service and workforce
turnover.

(12) $75,000 of the recreation access
pass account—state appropriation is
provided solely for the office of
financial management, 1in consultation
with the parks and recreation commission,
department of natural resources, and
department of fish and wildlife, to
further analyze the cost and [ revenue
potential of the options and
recommendations ~in Recreation . Fees 1in
Washington: Options and Recommendations
(The William/ D. Ruckelshaus Center,
December 2017) . The office must
collaborate with other relevant agencies
and appropriate stakeholders. The office
must provide a report to the appropriate
committees of the legislature by
September 1, / 2018. For each of the
options, the report must:

(a) Identify the types of recreational
access pass  products, exemption and
discount types, and levels;

(b) Specify price points and projected
demand for each type of recreational
access pass product that would result in
revenue increases of five percent, ten
percent, and fifteen percent;

(c) Describe implementation and
logistical considerations of selling
each of the options through a single
place on the internet or through the
department of fish and wildlife's
licensing system;

(d) Identify fiscal impacts of
changing the state access pass to each of

the options identified including any
combination state and federal
recreational access pass options; and

(e) Provide any additional
recommendations for implementation,
transition, or changes 1in state law
needed to implement each of the options.

(13) $76,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for implementation of
Engrossed Second Substitute House Bill
No. 1851 (government contracting). If the
bill is not enacted by June 30, 2018, the
amount provided in this subsection shall
lapse.

(14) $52,000 of the general fund—state
appropriation for fiscal year 2018 and
$412,000 of< the general fund—state
appropriation for fiscal year 2019 are
provided to the office of financial
management for staffing and support to
prepare for the 2020 census.

(15) $2,000,000 of the general fund—
state appropriation for fiscal year 2018
is  provided solely to support the
implementation of the department of
children, youth, and families. The
department must submit an expenditure
plan to the office of financial
management and may expend implementation
funds only after approval by the director
of the office of financial management.

(16) (a) $179,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the sentencing
guidelines commission to conduct a
comprehensive review of the sentencing
reform act under chapter 9.94A RCW and
make recommendations to accomplish the
following goals:

(i) Assess the degree to which the
sentencing reform act as applied has
achieved each of its stated purposes;

(ii) Ensure Washington's sentencing
policies and practices are evidence-
based, aligned with best practices, and
consistent with federal and state case
law;

(iii) Ensure Washington's sentencing
laws and practices promote public safety
by holding offenders accountable for
their actions while also facilitating
their successful reintegration into the
community;

(iv) Simplify Washington's sentencing
laws to make them easier to understand
and apply; and
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(v) Eliminate inconsistencies, which
may have developed through wvarious
amendatory changes.

(b) In conducting the review under (a)
of this subsection, the sentencing
guidelines commission shall:

(i) Review the current sentencing grid
and recommend changes to simplify the
grid and increase judicial discretion,
including, but not limited to: Reviewing
and simplifying RCW 9.94A.501,
9.94A.505, 9.94A.525, and 9.94A.533;
reviewing and simplifying the sentencing
grid under RCW 9.94A.510 by reducing the
number of cells in the grid and creating
broader sentencing ranges for lower level

offenses; reviewing and revising
seriousness levels under RCW 9.94A.515 to
ensure offenses have appropriately

designated seriousness levels; reviewing
the drug sentencing grid under RCW
9.94A.517 and 9.94A.518 to determine if
drug offenses can be incorporated into a

new or revised sentencing grid; and
reviewing minimum term requirements
under RCW 9.94A.540 to avoid

inconsistencies with proposed changes to
the grid and other sentencing policies;

(ii) Review mitigating and aggravating

factors under RCW 9.94A.535 and
sentencing enhancements under RCW
9.94A.533, including mandatory

consecutive requirements, and recommend
changes to reflect current/ sentencing
purposes and policies and case law;

(iii) Review fines, fees, and other
legal financial obligations associated
with criminal conwvictiens, including,
but not limited te, a review of: Fines
under RCW 9.94A.550; restitution under
RCW  9.94A.7505 and legal  financial
obligations under RCW 9.94A.760;

(iv) Review community supervision and
community custody programs under RCW
9.94A.701 through .9.94A.723 and other
related provisions, including, but not
limited to: Reviewing and revising
eligibility criteria for community
custody under RCW 9.94A.701 and
9.94A.702; reviewing the length and
manner of supervision for various
offenses; reviewing earned time toward
termination of supervision; and
reviewing the consequences for
violations of conditions; and

(v) Review available alternatives to
full confinement, including, but not
limited to: Work crew under RCW 9.94A.725
and home detention and electronic home

monitoring under RCW 9.94A.734 through
9.94A.736.

(c) The sentencing guidelines
commission shall report its findings and
recommendations based on the review under
(a) of this subsection to the governor
and appropriate committees of the
legislature by May 1, 2019.

(17) $25,000 of the general fund—state
appropriation for fiscal year 2018 and
$125,000 of the general fund—state
appropriation for fiscal year 2019 are
provided to the. education research and
data center within< the office of
financial management for the sole purpose
of providing an annual report on
postsecondary enrollment and completion
of Washingtona.students with demographic
information dncluded on race, ethnicity,
gender, students with  disabilities,
English language proficiency, income
level, region, and types of credentials,
including but not limited to in- and out-
of-state public and private traditional
two- and four-year degree granting
institutions, _private vocational
schools, state apprenticeship programs,
and professional licenses. The
appropriation must also be wused to
respond to data requests from researchers
outside of state agencies and to develop
a plan/ for improving data governance for
more _accurate and timely responses.

Sec. 130. 2017 3rd sp.s. c¢c 1 s 131
(uncodified) is amended to read as
follows:

FOR THE OFFICE OF ADMINISTRATIVE
HEARINGS

Administrative Hearings Revolving

Account—State
Appropriation......... (($38+8987060))
541,135,000

The appropriation in this section is
subject to the following conditions and
limitations: $200,000 of the
administrative hearings revolving
account—state appropriation is provided
solely for the agency, in collaboration
with the office of financial management,
to conduct a review of the agency's fee
structure, billing methodology, and
assumptions about employee productivity
which impact the fee structure and
billing methodology.

Sec. 131. 2017 3rd sp.s. c 1 s 132
(uncodified) is amended to read as
follows:
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FOR THE WASHINGTON STATE LOTTERY

Lottery Administrative Account—State

Appropriation......... (($28+628+506))
$28,050,000

The appropriation in this section is
subject to the following conditions and
limitations:

(1) No portion of this appropriation
may be used for acquisition of gaming
system capabilities that violate state
law.

(2) Pursuant to RCW 67.70.040, the
commission shall take such action
necessary to reduce by $6,000,000 each
fiscal year the total amount of
compensation paid to licensed lottery
sales agents. It is anticipated that the
result of this action will reduce retail
commissions to an average of 5.1 percent
of sales.

NEW SECTION. Sec. 132. A new section
is added to 2017 3rd sp.s. c 1
(uncodified) to read as follows:FOR THE
GAMBLING COMMISSION

Gambling Revolving Account—
State ..ot e $100,000

The appropriation in this section is
subject to the following conditions and
limitations: $100,000 of the gambling
revolving account—state appropriation is
provided solely for the gambling
commission to /contract for a study on
problem gambling to determine the scope
of pathological or problem gambling in
the state. The gambling commission shall
submit results of the study to the
legislature Dby .December 31, 2018. The
study shall include, but not be limited
to identifying:

(1) The prevalence of gambling-related
problems among the adult and juvenile
populations in Washington State;

(2) Which populations are most
impacted by problem gambling;

(3) Services offered for individuals
with gambling-related problems;

(4) Funding available for problem
gambling programs and services; and

(5) Any deficit related to in-state
problem gambling funding, services, or
programs based on the calculated need
determined in the study.

Sec. 133. 2017 3rd sp.s. ¢ 1 s 133
(uncodified) is amended to read as
follows:

FOR THE COMMISSION ON HISPANIC AFFAIRS

General Fund—State Appropriation (FY

2018) c it i e (($258+609))
$255,000

General Fund—State Appropriation (FY
2019) vt e e ( ($26856060))
$255,000

Pension Funding Stabilization Account—
State

Appropriation....co. ... $26,000
TOTAL APPROPRIATION .......... $526+606
$536,000

Sec. 134. 2017 3rd sp.s. ¢ 1 s 134
(uncodified) is amended to read as
follows:

FOR THE COMMISSION ON AFRICAN-AMERICAN
AFFAIRS

General Fund—State Appropriation (FY

2018) i i (($268+009))
$269,000

General Fund—State Appropriation (FY
2019) che i (($2545608))
$242,000

Pension Funding Stabilization Account—
State

Appropriation................. $26,000
TOTAL APPROPRIATION .......... $522,000

$537,000
Sec. 135. 2017 3rd sp.s. c¢c 1 s 135

(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF RETIREMENT
SYSTEMS—OPERATIONS

Department of Retirement Systems
Expense

Account—State

Appropriation............ ( ($56+458+000))
$57,921,000

The appropriation in this section is
subject to the following conditions and
limitations:

(1) $124,000 of the department of
retirement systems expense account—state
appropriation is provided solely to
implement Substitute House Bill No. 2786
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(LEOFF/DOC, DSHS firefighters). If the
bill is not enacted by July 1, 2018, the
amount provided in this subsection shall
lapse.

(2) $107,000 of the department of
retirement systems expense account—state
appropriation is provided solely to
implement House Bill No. 1560 (retirement
system defaults). If the bill is not
enacted by July 1, 2018, the amount
provided in this subsection shall lapse.

(3) $255,000 of the department of
retirement systems expense account—state
appropriation is provided solely to
implement Substitute House Bill No. 1558
(PSERS/offender nursing care). If the
bill is not enacted by July 1, 2018, the
amount provided in this subsection shall
lapse.

Sec. 136. 2017 3rd sp.s. c¢c 1 s 136
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF REVENUE

General Fund—State Appropriation (FY
2018) v i ( ($3406+9545-0069))

$129,868,000

General Fund—State Appropriation (FY
2019) it (($E286456+086))

$130,864,000

Timber Tax Distribution Account—State
Appropriation.......... ( ($677+72+009))
$6,773,000

Waste Reduction/Recycling/Litter
Control—State

Appropriation........ ... .. $157,000

State Toxiecs Control Account—State
Appropriation/....... ... $112,000

Business License Account—State

Appropriation ... e..... ( ($285,2311,-000))
$22,907,000

Performance Audits of Government
Account—State

Appropriation.............. $4,640,000

Pension Funding Stabilization Account—
State

Appropriation............. $13,488,000

Financial Services Regulation Account—
State

Appropriations............. $5,000,000
TOTAL APPROPRIATION...... SR2L; 342600

$313,809,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $5,628,000 of the general fund—
state appropriation for fiscal year 2018,
$5,628,000 of the general fund—state
appropriation for fiscal year 2019, and
$11,257,000 of the business license
account—state appropriation are provided
solely for the taxpayer legacy system
replacement project.

((43)+)) _(2) Prior to the suspension of
the streamlined sales tax mitigation
program established under chapter 82.14
RCW, the department must analyze if and
when | expected ({revenue gains from the
provisions of sections 201 through 213 of
House Bill No. 2163 will be equal to or
exceed revenue losses to local taxing
districts, as measured under the
streamlined sales tax mitigation system
from the switch to destination sourcing
of sales tax. The analysis must include
a. comprehensive review of tax, wage,
census, and economic data. The review
must consider online sales tax and
streamlined sales tax mitigation trends
for areas .with rich concentrations of
warehousing distribution and
manufacturing centers. The department
must provide a report and recommendations
to the governor and appropriate
committees of the legislature by November
1, 2018. If House Bill No. 2163 (revenue)
is not enacted by July 31, 2017, this
subsection is wvoid.

((+#4¥)) (3) $8,028,000 of the general
fund—state appropriation for fiscal year
2018 and $6,304,000 of the general fund-—

state appropriation for fiscal year 2019

are provided solely for the
implementation of House Bill No. 2163
(revenue) . If the bill is not enacted by

July 31, 2017, the amounts provided in
this subsection shall lapse.

(4) $228,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the implementation of
Engrossed Second Substitute House Bill
No. 2396 (child care). If the bill is not
enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(5) $1,250,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the implementation
of House Bill No. 2967 (capital gains
tax/property tax). If the bill is not
enacted by June 30, 2018, the amount
provided in this subsection shall lapse.
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(6) $1,745,000 of the general fund—
state appropriation for fiscal year 2018
and $2,019,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the implementation of
chapter 209, Laws of 2017 (EHB 2005).

(7) $72,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the implementation of
Engrossed Second Substitute House Bill
No. 2718 (civil forfeiture proceedings).
If the bill is not enacted by June 30,
2018, the amount provided in this
subsection shall lapse.

Sec. 137. 2017 3rd sp.s. ¢ 1 s 137
(uncodified) is amended to read as
follows:

FOR THE BOARD OF TAX APPEALS

General Fund—State Appropriation (FY
2018) v it ( ($465-055) )

$1,387,000

General Fund—State Appropriation (FY
2019) v i e ( ($15438+6069))

$1,625,000

Pension Funding Stabilization Account—
State

Appropriation................ $162,000
TOTAL APPROPRIATION........ $2/847,0006

$3,174,000

The appropriatiens in this subsection
are subject to the following conditions
and limitations: $80,000 of the genexal
fund—state appropriation for fiscal yeac
2019 is provided solely for the board of
tax appeals to contract for or
temporarily hire a tax referee to help
resolve filed /appeals.

Sec. 138. 2017 3rd sp.s. ¢ 1 s 139
(uncodified) is. amended to read as
follows:

FOR THE INSURANCE COMMISSIONER

General Fund—Federal
Appropriation .......... ... .. $4,615,000

Insurance Commissioners Regulatory
Account—State

Appropriation......... ( ($5955485+0068) )

TOTAL APPROPRIATION....... $64-16357066
$65,139,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $48,000 of the insurance
commissioners regulatory account—state
appropriation 1is provided solely for
implementation of chapter 103, Laws of
2017 (EHB 1450) (title insurance rating
orgs.) .

(2) $12,000 of the insurance
commissioners regulatory account—state
appropriation 1s provided solely for
implementation of chapter 49, Laws of
2017 (SHB+ 1027) (surplus line broker
licenses) .

Sec. 1309. 2017 3rd sp.s. c 1 s 140
(uncodified) is amended to read as
follows:

FOR THE STATE INVESTMENT BOARD

State Investment Board Expense
Account—State
Appropriation ......... (($48+9165000))

$48,908,000

Sec. 140. 2017 3rd sp.s. c 1 s 141
(uncodified) is amended to read as
follows:

FOR THE LIQUOR AND CANNABIS BOARD

Dedicated Marijuana Fund—State
Appropriation

(FY 2018) v vveveennn.. ( ($36+4665666))

$10,382,000

Dedicated Marijuana Fund—State
Appropriation

(FY 2019) vvvvennnnnnn ((S85965-566) )

$10,620,000

Liquor Revolving Account—State

Appropriation............ ( (569,593,000

$69,420,000

General Fund—Federal

Appropriation................. $2,912,000

General Fund—State Appropriation (FY

2018) it e e ( ($392+669))

$334,000

General Fund—State Appropriation (FY

2019) it e (($383+6649))

$353,000

General Fund—Private/Local

Appropriation.....c..eee i $50,000
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Pension Funding Stabilization Account—
State

Appropriation.........eeueen... $78,000
TOTAL APPROPRIATION....... $93,361,60606
$94,149,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $11,000 of the liquor revolving
account—state appropriation is provided
solely for the implementation of chapter
96, Laws of 2017 (E2SHB 1351) (sale of
spirits, beer and wine).

(2) The ligquor and cannabis board may
require electronic payment of the
marijuana excise tax levied Dby RCW
69.50.535. The liquor and cannabis board
may allow a waiver to the electronic
payment requirement for good cause as
provided by rule.

(3) $1,420,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2018 and $885,000 of the
dedicated marijuana account—state
appropriation for fiscal year 2019 are
provided solely for the marijuana
traceability system used to track the
production, processing, and retail sale
of each marijuana product as it’ moves
through the regulated recreational and
medical marketplace. The board.-may accept
a proposal for a.traceability/ system that
is less than the amounts /appropriated
within this section if the proposal meets

the board!s requirements. The
traceability system 1is subject to the
conditions, limitations, and review

provided in section 724 ((ef—+this—aet)),
chapter 1, Laws of 2017 3rd sp. sessa

(4) $93,000 of the general fund—state
appropriation for fiscal year 2018 and
$70,000 of the general fund—state
appropriation  for fiscal year 2019 are
provided solely to implement and enforce
vapor products licensing, packaging, and
sales regulations pursuant to chapter 38,
Laws of 2016 (ESSB 6328).

(5) Within existing resources, the
state liquor and cannabis board shall
establish a way by which any inspection
or approval of a marijuana processor's

professional closed loop systems,
equipment, extraction operation, and
facilities, may be performed by a

qualified person or entity other than a
local fire code official, in the event
that a local fire code official does not
perform such an inspection or approval as

required by state liquor and cannabis
board rule.

(6) Within the amounts appropriated
within this section, the board shall, in
consultation with the department of
revenue, study the benefits and costs of
restructuring the distillery licensing
and fee structure as proposed in House
Bill No. 2609 (distilled spirits
production), including benefits
resulting from the increased wuse of
Washington-grown materials in spirits
production in the state. As part of the
study, the board shalli convene meetings
in at least three locations in the state
at which stakeholders and the public have
an opportunity to prowvide input on the
proposal. The board shall submit a report
to the appropriate committees, of the
legislature by December 1, 2018,
reporting the study's findings and, if
the board deems appropriate, any
recommendations.

(7) (a) Within amounts’ appropriated in

this section, the wstate liquor and
cannabis board shall conduct a study
regarding the development and

implementation of a system for the home
delivery of medical marijuana products to
gualifying medical marijuana patients by
licensed medical marijuana retailers.
The board shall examine the legal and
regulatory issues to be addressed in
order to provide safe home delivery and
to ensure effective monitoring of the
delivery process to minimize the
likelihood of illicit activity.

(b) The board shall consult with the
department of health, industry
representatives, local government
officials, law enforcement officials,
and any other person or entity deemed
necessary to complete the study.

(c) In the course of the study, the
board shall consider the following:

(1) Eligibility requirements for
marijuana retailers applying for a
medical marijuana delivery endorsement;

(ii) Verification procedures regarding
age, identity, and registration in the
medical marijuana authorization database
with respect to the medical marijuana
patient receiving delivery;

(1i1) Qualifications for, and the
training of, persons delivering medical
marijuana products on behalf of the
medical marijuana retailer;

(iv) Methods of ordering and payment;
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(v) Maintaining the integrity of the
marijuana traceability system during the
course of the delivery process;

(vi) Safe and secure transportation of
marijuana products from the retailer to

the purchaser, including delivery
vehicle requirements;

(vii) Methods of ensuring that a
retailer's delivery employees and

delivery system are in compliance with
regulatory requirements;

(viii) Medical marijuana deliveries by
retailers operating out of Indian
country; and

(ix) Civil penalties and
administrative actions for regulatory
violations by a retailer holding a
medical marijuana delivery endorsement.

(d) By December 1, 2018, the board must
report to the legislature and the
appropriate committees its findings and
recommendations regarding the
implementation of a medical marijuana
home delivery system.

Sec. 141. 2017 3rd sp.s. c 1 s 142
(uncodified) is amended to read as
follows:

FOR THE UTILITIES AND TRANSPORTATION
COMMISSION

General Fund—Private/Local
Appropriation ............... $16,464,000

Public Service Revolving Account—State

Appropriation......... ( ($406+2485060))
$40,240,000

Pipeline Safety Account-State
Appropriation A........... ((83412,-000))
$3,411,000

Pipeline Safety Account—Federal
Appropriation (..., $3,072,000
TOTAL APPROPRIATION....... $631+96,0066

$63,187,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) By December 31, 2017, the
commission shall report findings and
recommendations to the energy committees
of the legislature on best practices and
policies for electric utilities to
develop distributed energy resource
plans, applying the traditional utility

regulatory principles of fairness,
efficiency, reliability, and revenue
stability. The report must address: A
review of policies and practices for
distributed energy resource planning in
other states, an inventory of current
utility distribution planning practices
and capabilities in Washington, and
recommendations for wusing distributed
energy resource planning to inform
utility integrated resource plans.

(2) $2,093,000 of the public service
revolving account—state appropriation is
provided solely for the commission to
cover the costs of moving its offices to
a new location, in cooperation with the
department of enterprise services.

(3) Up tos $800,000 of the public
service revolving account—state
appropriation in this section is for the
utilities and transportation commission
to supplement. funds committed by a
telecommunications company to expand
rural broadband serviceion behalf of an
eligible governmental-entity. The amount
in this subsection represents payments
collected by the utilities and
transportation .commission pursuant to
the Qwest performance assurance plan.

Sec. 142. 2017 3rd sp.s. c 1 s 143
(uncodified) is amended to read as
follows:

FOR THE MILITARY DEPARTMENT

General Fund—State Appropriation (FY
2018) vttt e ( ($F676+060))

$7,015,000

General Fund—State Appropriation (FY
2019) v i i e ( ($757545+-569) )

$8,828,000

General Fund—Federal

Appropriation........... (($==8+521-5938))
$117,248,000

Enhanced 911 Account—State
Appropriation............ ( ($5+-857660))
$53,470,000

Disaster Response Account—State

Appropriation............ ( ($29+4337600))
$42,249,000

Disaster Response Account—Federal
Appropriation............ ( ($8157566+066))

$118,587,000

Military Department Rent and Lease
Account—State
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Appropriation................ $615,000

Worker and Community Right-to-Know
Account—State

Appropriation.............. $2,339,000

0il Spill Prevention Account—State
Appropriation ....... ... ... $1,028,000

Pension Funding Stabilization Account—
State

Appropriation.............. $1,243,000
TOTAL APPROPRIATION...... $366+939,666
$352,622,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) The military department shall
submit a report to the office of
financial management and the legislative
fiscal committees on October 1st and
February 1st of each vyear detailing
information on the disaster response
account, including: (a) The amount and
type of deposits into the account; (b)
the current available fund balance as of
the reporting date; and (c) the projected
fund balance at the end of the 2017-2019
biennium based on current revenue and
expenditure patterns.

(2) $40,000,000 of the general fund—
federal appropriation is provided solely
for homeland security, subject to the
following conditions: Any communications
equipment purchased by local
jurisdictions/or state agencies shall be
consistent with standards set Dby the
Washington state interoperability
executive committee.

(3) $100,000 of the general fund—state
appropriation/ for fiscal year 2018 and
$100, 000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely . for the  conditional
scholarship program pursuant to chapter
28B.103 RCW.

(4) (($5+389700806)) $1,582,000 of the
general fund—state appropriation for
fiscal year 2019 and $8,007,000 of the
enhanced 911 account—state appropriation
((+s)) are provided solely for
transitioning to an internet protocol
based next generation 911 network and
increased network costs during the
transition and hardware required for the
new system. The department's activities
and procurement is a major information
technology project subject to oversight

and review by the office of the chief
information officer.

(5) $11,000,000 of the enhanced 911
account—state appropriation is provided
solely for financial assistance to
counties.

(6) $2,000,000 of the enhanced 0911
account—state appropriation is provided
solely for one-time grants to small and
medium-sized, rural counties for
replacement of equipment necessary to
maintain 911 service after the state's
transition to @ next. generation 911
system, including reimbursement of
replacement and upgrades that have
already been made.

(7) $784,000 ‘of the disaster response
account—state appropriation is /provided
solely for fire suppression: training
((amd)), equipment, and supporting costs
to national guard soldiers and airmen.

(8) $38,000 ~of the enhanced 911
account—state appropriation is provided
solely for implementation of chapter 295,
Laws of 2017 (SHB 1258) (first
responders/disability) .

(9) $372,000 of the disaster response
account—state appropriation is provided
solely for implementation of chapter 312,
Laws of 2017 (SSB 50406) (language of
public notices).

(10) Appropriations provided to the
department are sufficient to fund the
administrative costs associated with
implementation of chapter 173, Laws of
2017 (E2SHB 1802) (veterans/shared leave
access) .

(11) (($95+666)) $421,000 of the
disaster response account—state
appropriation is provided solely to
Okanogan and Ferry counties to continue
to address deficiencies within their
communications infrastructure for 911
dispatch. Funding will be used to replace
failing radio dispatching hardware
within 911 dispatch centers; build
interoperable communications between
each county's dispatch center such that
each can serve as a back-up to the other;
and build wupon the existing wireless
microwave network for 911 calls, dispatch
centers, and first responder radio
operations.

Sec. 143. 2017 3rd sp.s. c 1 s 144
(uncodified) is amended to read as
follows:

FOR THE PUBLIC EMPLOYMENT RELATIONS
COMMISSION
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General Fund—State Appropriation (FY
2018) vi i e ( ($27676+009))

$1,960,000

General Fund—State Appropriation (FY
2019) i e ( ($27251-669))

$2,137,000

Higher Education Personnel Services
Account—State

Appropriation.............. $1,327,000

Personnel Service Account—State
Appropriation ................ $4,032,000

Pension Funding Stabilization Account—
State

Appropriation................ $228,000
TOTAL APPROPRIATION........ $9-686,006

$9,684,000

Sec. 144. 2017 3rd sp.s. c 1 s 145
(uncodified) is amended to read as
follows:

FOR THE BOARD OF ACCOUNTANCY

Certified Public Accountants' Account—
State

Appropriation.......... ( ($25907,06060))
$3, 2445000

Sec. 145. 2017 3rd sp.s. c 1 s 147
(uncodified) is amended to . read as
follows:

FOR THE DEPARTMENT OF ENTERPRISE
SERVICES

General Fund—State Appropriation (FY
2018) v i e ( ($45368+000))

$4,36445,000

General Fund—State Appropriation (FY
2019) v it e ( (545-465-68565) )

54,381,000

General Fund—Private/Local
Appropriation ......eeeee .. $102,000

Building Code Council Account—State
Appropriation ............ ( ($358565086))

$1,481,000
TOTAL APPROPRIATION........ $5,931.0060
510,328,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) (($456330060)) $3,994,000 of the

general fund—state appropriation for

fiscal year 2018 and ( ($45-082,0600))
$3,974,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the payment of
facilities and services charges,
utilities and contracts charges, public
and historic facilities charges, and
capital projects surcharges allocable to
the senate, house of representatives,
statute law committee, legislative
support services, joint legislative
systems committee, and office of support
services. The department shall allocate
charges attributable to these agencies
among the affected revolving funds. The
department shall maintain an interagency

agreement with these agencies to
establish performance standards,
prioritization of preservation and
capital improvement projects, and
quality assurance provisions for the
delivery of services under this

subsection. The legislative agencies
named  in this subsection shall continue
to enjoy all of the ssame rights of
occupancy and space.use on the capitol
campus as historically established.

(2). In accordance with RCW 46.08.172
and 43.135.055, the department is
authorized to increase parking fees in
fiscal years 2018 and 2019 as necessary
to meet the actual costs of conducting
business.

(3) Before any agency may purchase a
passenger motor vehicle as defined in RCW
43.19.560, the agency must have written
approval from the director of the
department of enterprise services.
Agencies that are exempted from the
requirement are the Washington state
patrol, Washington state department of
transportation, and the department of
natural resources.

(4) From the fee charged to master
contract vendors, the department shall
transfer to the office of minority and
women's business enterprises in equal
monthly installments $1,500,000 in
fiscal year 2018 and $1,300,000 in fiscal
year 2019.

(5) The risk management system project
funded through the risk management
administration account created in RCW
4.92.220 1is subject to the conditions,
limitations, and review provided in
section 724 of this act.

(6) (a) During the 2017-2019 fiscal
biennium, the department must revise its
master contracts with vendors, including
cooperative purchasing agreements under
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RCW 39.26.060, to include a provision to
require that each vendor agrees to
equality among its workers by ensuring
similarly employed individuals are
compensated as equals as follows:

(1) Employees are similarly employed
if the individuals work for the same
employer, the performance of the job
requires comparable skill, effort, and
responsibility, and the jobs are
performed under similar working
conditions. Job titles alone are not
determinative of whether employees are
similarly employed;

(ii) Vendors may allow differentials
in compensation for its workers based in
good faith on any of the following:

(A) A seniority system; a merit
system; a system that measures earnings
by quantity or quality of production; a
bona fide job-related factor or factors;
or a bona fide regional difference in
compensation levels.

(B) A bona fide job-related factor or
factors may include, but not be limited
to, education, training, or experience,

that is: Consistent with business
necessity; not based on or derived from
a gender-based differential; and

accounts for the entire differential.

(C) A bona fide regional difference in
compensation level must be: .Consistent
with business necessity; not /based on or
derived from a gender-based
differential; and account for the entire
differential.

(b) The provision must allow for the
termination of thescontract if the public
entity using theicontract or agreement of
the department of enterprise services
determines that the vendor is not in
compliance with this agreement or
contract term.

(c) The department must-implement this
provision with ‘any new contract and at
the time of renewal of any existing
contract.

(d) Any cost for the implementation of
this section must be recouped from the
fees charged to master contract vendors.

(7) $349,000 of the general fund—state
appropriation is provided solely for the
state building code council.

Sec. 146. 2017 3rd sp.s. c 1 s 149
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF ARCHAEOLOGY AND
HISTORIC PRESERVATION

General Fund—State Appropriation (FY

2018) vt i e ( (83+66755686))
$1,570,000

General Fund—State Appropriation (FY
2019) vt e e ( ($15+633+669))
$1,643,000

General Fund—Federal
Appropriation................. $2,228,000
General Fund—Private/Local

Appropriation.......d. . ... $264,000

Pension Funding Stabilization Account—
State

Appropriatdon...... ... u. ... $136,000
TOTAL APPROPRIATION........ $57932-6060
$5,841,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $103,000 of the general fund—state
appropriation for fiscal year 2018 and
$103,000 . of the general fund—state
appropriation for fiscal year 2019 are
provided solely for archaeological
determinations and excavations of
inadvertently discovered skeletal human
remains, and removal and reinterment of

such remains when necessary.

(2) $80,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the department of
archaeology and historic preservation to
collaborate with the department of
commerce to facilitate a capital needs
assessment study of public libraries in
distressed counties as defined by RCW
43.168.020(3). The study must assess
library facility backlogs and the local
funding capacity for both nonhistoric
libraries and libraries on local, state,
or national historic registries.

Sec. 147. 2017 3rd sp.s. c 1 s 150
(uncodified) is amended to read as
follows:

FOR THE CONSOLIDATED TECHNOLOGY
SERVICES AGENCY

General Fund—State Appropriation (FY
2018) vt e e $187,000

General Fund—State Appropriation (FY
2019) it e e $188,000
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Consolidated Technology Services
Revolving

Account—State Appropriation

........................ (($E9+2136+068) )

$18,578,000

TOTAL APPROPRIATION....... $39,541,0666

$18,953,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $7,263,000 of the consolidated
technology services revolving account—
state appropriation is for the office of
the chief information officer.

(2) (($9+443+000)) $10,668,000 of the
consolidated technology services
revolving account—state appropriation is
for the office of cyber security.

(3) The consolidated technology
services agency shall work with customer
agencies using the Washington state
electronic records vault (WASERV) to
identify opportunities to:

(a) Reduce storage volumes and costs
associated with wvault records stored
beyond the agencies' record retention
schedules; and

(b) Assess a customized service charge
as defined in chapter 304, Laws of 2017
for costs of using WASERV to prepare data
compilations in . response/ to  public
records requests.

(4) The consolidated technology
services agency shall provide desktop
support services without charging a per
device fee to the following agencies: The
governor's office of Indian affaips, the
commission on Asian Pacific American
affairs, the «citizen's commission on
salaries for elected officials, the
commission on' Hispanic affairs, and the
commission on African-American affairs.
The consolidated technology services
agency must not withhold or reduce
desktop support services provided to
small agencies that had been receiving
desktop support services and had not
previously received appropriations
provided specifically for the purpose of
reimbursing the consolidated technology
services agency for those services.

(5) In conjunction with the office of
the chief information officer's
prioritization of proposed information
technology expenditures, agency budget
requests for proposed information

technology expenditures shall include
the following: The agency's priority
ranking of each information technology
request; the estimated cost for the
current Dbiennium; the estimated total
cost of the request over all biennia; and
the expected timeline to complete the
request. The office of the chief
information officer and the office of
financial management may request
agencies to include additional
information on proposed information
technology expenditure requests.

(6) The consolidated technology
services<agency must not increase fees
charged for existing services without
prior /approval by the office of financial
management. The/ agency may develop fees
to recover . the actual .cost  of new
infrastructure to support increased use
of cloud technologies.

(7) $500,000 of the consolidated
technology services revolving account—
state appropriation is. provided solely
for the agency, in collaboration with the
office of financial management, to
conduct a zero-based budget review of the
agency's services. Information and
analysis submitted by the department for
the zero-based review under this
subsection shall include:

(a)/ A statement of the statutory basis
or-other basis for the creation of each
program or service and the history of
each program or service that is being
reviewed;

(b) A description of how each program
or service fits within the strategic plan
and goals of the agency and an analysis
of the quantified objectives of each
program or service within the agency;

(c) Any available performance measures
indicating the effectiveness and
efficiency of each program or service;

(d) A description with supporting cost
and staffing data of each program or
service and the populations served by
each program or service, and the level of
funding and staff required to accomplish
the goals of the program or service if
different than the actual maintenance
level;

(e) An analysis of the major costs and
benefits of operating each program or
service and the rationale for specific
expenditure and staffing levels;
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(f) An analysis estimating each
program's or service's administrative
and other overhead costs;

(g) An analysis of the levels of
services provided;

(h) An analysis estimating the amount
of funds or benefits that actually reach
the intended recipients; and

(i) An analysis and recommendations
for alternative service delivery models
that would save money or improve service
quality.

((499)) (8) Within existing resources,
the agency must provide oversight of
state procurement and contracting for
information technology goods and
services by the department of enterprise
services.

(9) Within existing resources, the
agency must host, administer, and support
the state employee directory in an online
format to provide public employee contact
information.

PART II
HUMAN SERVICES

Sec. 201. 2017 3rd sp.s. ¢ 1 s 201
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES

(1) The appropriations to the
department of social and health services
in this act /shall be expended for the
programs and in the amounts specified in
this act. Appropriations made in this act
to the department of social and health
services shall /initially be allotted as
required by this act. Subsequent
allotment modifications shall not
include transfers of moneys between
sections of this act except as expressly
provided in this act, nor shall allotment
modifications ‘permit moneys that are
provided solely for a specified purpose
to be used for other than that purpose.

(2) The department of social and
health services shall not initiate any
services that require expenditure of
state general fund moneys unless
expressly authorized in this act or other
law. The department may seek, receive,
and spend, under RCW 43.79.260 through

43.79.282, federal moneys not
anticipated in this act as long as the
federal funding does not require

expenditure of state moneys for the
program in excess of amounts anticipated

in this act. If the department receives
unanticipated unrestricted federal
moneys, those moneys shall be spent for
services authorized in this act or in any
other legislation providing
appropriation authority, and an equal
amount of appropriated state general fund
moneys shall lapse. Upon the lapsing of
any moneys under this subsection, the
office of financial management shall
notify the legislative fiscal
committees. As used in this subsection,
"unrestricted federal moneys" includes
block grants and.other funds that federal
law does .not require to Dbe spent on
specifically defined projects or matched
on a formula basis by state funds.

(3) The legislature finds that
medicaid payment rates, as calculated by
the department pursuant to the
appropriations in this  act, bear a
reasonable relationship to the costs
incurred by efficiently and economically
operated facilities for providing
quality services and will be sufficient
to enlist enough providers so that care
and services are available to the extent
that such care and services are available
to the general population in the
geographic area. The legislature finds
that cost reports, payment data from the
federal government, historical
utilization, economic data, and clinical
input constitute reliable data upon which
to determine the payment rates.

(4) The department shall to the
maximum extent practicable use the same
system for delivery of spoken-language
interpreter services for social services
appointments as the one established for
medical appointments in the health care

authority. When contracting directly
with an individual to deliver spoken
language interpreter services, the

department shall only contract with
language access providers who are working
at a location in the state and who are
state-certified or state-authorized,
except that when such a provider is not
available, the department may use a
language access provider who meets other
certifications or standards deemed to
meet state standards, including
interpreters in other states.

(5) Information technology projects or
investments and proposed projects or
investments impacting time capture,
payroll and payment processes and
systems, eligibility, case management,
and authorization systems within the
department of social and health services
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are subject to technical oversight by the
office of the chief information officer.

(6) (a) The department shall facilitate
enrollment under the medicaid expansion
for clients applying for or receiving
state funded services from the department
and 1its contractors. Prior to open
enrollment, the department shall
coordinate with the health care authority
to provide referrals to the Washington
health benefit exchange for clients that
will be ineligible for medicaid.

(b) To facilitate a single point of
entry across public and medical
assistance programs, and to maximize the
use of federal funding, the health care
authority, the department of social and
health services, and the health benefit
exchange will coordinate efforts to
expand HealthPlanfinder access to public

assistance and medical eligibility
staff. The department shall complete
medicaid applications in the
HealthPlanfinder for households
receiving or applying for public

assistance benefits.

(7) In accordance with RCW 71.24.380,
the health care authority and the
department are authorized to purchase
medical and behavioral health services
through integrated contracts upon
request of all of the county authorities
in a regional service area to become an
early adopter of fully integrated
purchasing of /medical and Dbehavioral
health services. The department. may
combine and transfer such amounts
appropriated under sections 204, 208, and
213 of this act as may be necessary to
fund early adopter contracts. The amount
of medicaid funding transferred from each
program may not exceed the average per
capita cost /assumed 1in this act for
individuals covered by that program,
actuarially adjusted for /the health
condition of persons enrolled, times the
number of clients enrolled. The amount of
non-medicaid funding transferred from
sections 204 and 208 may not exceed the
amount that would have been contracted
with a behavioral health organization if
the county authorities had not requested
to Dbecome an early adopter of fully
integrated purchasing. These limits do
not apply to the amounts provided in
section 204(1) (s) of this act. If any
funding that this act provides solely for
a specific purpose 1is transferred under
this subsection, that funding must be
used consistently with the provisions and
conditions for which it was provided.

(8) In accordance with RCW 71.24.380,
the department is authorized to purchase
mental health and substance use disorder
services through integrated contracts
with Dbehavioral health organizations.
The department may combine and transfer
such amounts appropriated under sections
204 and 208 of this act as may be
necessary to finance these behavioral
health organization contracts. If any
funding that this act provides solely for
a specific purpose is transferred under
this subsection, that funding must be
used consistently with the provisions and
conditions~for which it was provided.

(9) (a) The appropriations to the
department of social and health services
in this act must be expended .for the
programs and dn the amounts specified in
this ‘act. However, after May 1, 2018,
unless prohibited by this act, the
department ma transfer general fund—
stateappropriations for fiscal year 2018
among programs and subprograms after
approval by the director of the office of
financial management . However, the
department may not transfer state
appropriations that are provided solely
for a  spe¢gified ©purpose except as
expressly provided in (b) through (d) of
this subsection.

(b) /To the extent that transfers under
(a) of this subsection are insufficient
to fund actual expenditures in excess of
fiscal year 2018 caseload forecasts and
utilization assumptions in the long-term
care, developmental disabilities, foster
care, adoption support, and public
assistance programs, the department may
transfer state appropriations that are
provided solely for a specified purpose.

(c) Within the mental health program,
the department may transfer
appropriations that are provided solely
for a specified purpose within and
between subprograms as needed to fund
actual expenditures through the end of
fiscal year 2018.

(d) Within the developmental
disabilities program, the department may
transfer appropriations that are

provided solely for a specified purpose
within and between subprograms as needed
to fund actual expenditures through the
end of fiscal year 2018.

(e) The department may not transfer
appropriations, and the director of the
office of financial management may not
approve the transfer, unless the transfer
is consistent with the objective of
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conserving, to the maximum extent
possible, the expenditure of state funds.
The director of the office of financial
management shall notify the appropriate
fiscal committees of the senate and house
of representatives in writing seven days

prior to approving any allotment
modifications or transfers wunder this
subsection. The written notification

shall include a narrative explanation and
justification of the changes, along with
expenditures and allotments by budget
unit and appropriation, both before and
after any allotment modifications or
transfers.

Sec. 202. 2017 3rd sp.s. ¢ 1 s 202
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—CHILDREN AND FAMILY
SERVICES PROGRAM

General Fund—State Appropriation (FY
2018) v i ( ($348+992+0069))

$346,043,000

General Fund—Federal

Appropriation .......... ( ($265+365+660))
$279,194,000

General Fund—Private/Local
Appropriation ......... ... .. .. $1,477,000

Domestic Violence Prevention Account—
State

Appropriation...........4.. $1,002,000

Pension Funding Stabilization Account—

State Appropriation........ $9,132,000
TOTAL APPROPRIATION...... $616,836,060
$636,848,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $748,000 of the general fund—state
appropriation for fiscal year 2018 is
provided solely to contract for the
operation of one pediatric interim care
center. The center shall provide
residential care for wup to thirteen
children through two vyears of age.
Seventy-five percent of the children
served by the center must be in need of
special care as a result of substance
abuse by their mothers. The center shall
also provide on-site training to
biological, adoptive, or foster parents.
The center shall provide at least three
months of consultation and support to the

parents accepting placement of children
from the center. The center may recruit
new and current foster and adoptive
parents for infants served by the center.
The department shall not require case
management as a condition of the
contract.

(2) $253,000 of the general fund—state
appropriation for fiscal vyear 2018 is
provided solely for the costs of hub home
foster families that provide a foster
care delivery model that includes a
licensed hub home. Use of the hub home
model is intended to support foster
parent retention, improve child
outcomes, and encourage the least
restrictive community. placements for
children in outsof-home care.

(3) $579,000 of the general fund—state
appropriation for fiscal year 2018 and
$55,000 of . the general fund—federal
appropriation are provided solely for a
receiving care center east of the Cascade
mountains.

(4) $990,000 of the general fund—state
appropriation for fiscal year 2018 1is
provided solely /for services provided
through children's advocacy centers.

(5)$1,351,000 of the general fund—
state appropriation for fiscal year 2018
is provided solely for implementation of
performance-based contracts for family
support and related services pursuant to
RCW 74.13B.020.

(6) $9,474,000 of the general fund—
state appropriation for fiscal year 2018
and $6,022,000 of the general fund—
federal appropriation are provided
solely for family assessment response.

(7) $94,000 of the general fund—state
appropriation for fiscal year 2018 is
provided solely for a contract with a
child advocacy center 1in Spokane to
provide continuum of care services for
children who have experienced abuse or
neglect and their families.

(8) $1,874,000 of the general fund—
state appropriation for fiscal year 2018
and $560,000 of the general fund—federal
appropriation are provided solely for the
children's administration to reduce the
caseload ratios of social workers serving
children in foster care to promote
decreased lengths of stay and to make
progress towards achievement of the Braam
settlement caseload outcome.

(9) (a) $539,000 of the general fund—
state appropriation for fiscal year 2018,
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$328,000 of the general fund
private/local appropriation, and
$126,000 of the general fund—federal
appropriation are provided solely for a
contract with an educational advocacy
provider with expertise 1in foster care
educational outreach. The amounts in this
subsection are provided solely for
contracted education coordinators to
assist foster children in succeeding in
K-12 and higher education systems and to
assure a focus on education during the
department's transition to performance-
based contracts. Funding must be
prioritized to regions with high numbers
of foster care youth, or regions where
backlogs of youth that have formerly
requested educational outreach services
exist. The children's administration is
encouraged to use private matching funds
to maintain educational advocacy
services.

(b) The children's administration
shall contract with the office of the
superintendent of ©public instruction,
which in turn shall contract with a
nongovernmental entity or entities to
provide educational advocacy services
pursuant to RCW 28A.300.590.

(10) The children's administration
shall continue to implement policies to
reduce the percentage of parents
requiring supervised visitation,

including clarification of the threshold
for transition from supervised to
unsupervised visitation prior to
reunification.

(11) $111,000 of the general fund—
state appropriation for fiscal year 2018
and $26,000 of the general fund—federal
appropriation are provided solely for a
base rate increase for licensed family
child care [providers. In addition,
$45,000 of the general fund—state
appropriation’ for fiscal year 2018 and
$11,000 of ‘the ~general . fund—federal
appropriation are provided solely for
increasing paid professional days from
three days to five days for licensed
family child care providers. Amounts in
this subsection are provided solely for
the 2017-2019 collective bargaining
agreement covering family child care
providers as set forth in section 940 of
this act. Amounts provided in this
section are contingent upon the enactment
of Senate Bill No. 5969 (transparency in
public employee collective bargaining).
If the bill is not enacted by July 31,
2017, the appropriation in this
subsection shall lapse.

(12) $159,000 of the general fund—
state appropriation for fiscal year 2018
and $65,000 of the general fund—federal
appropriation are provided solely to
implement chapter 265, Laws of 2017 (SHB
1867) (extended foster care).

(13) $100,000 of the general fund—
state appropriation for fiscal year 2018
is provided solely for a contract with a
national nonprofit organization to, in
partnership with private matching funds,
subcontract with a community
organization for specialized, enhanced
adoption placeméent services for legally
free children in state custody. The

contract must supplement, but not
supplant, the work of the children's
administration to secure permanent

adoptive homes for children.

(14) $375,000 of the general fund—
state appropriation for fiscal year 2018
and $56,000 of the general fund—federal
appropriation are provided solely for the
children's administration to develop,
implement, and expand strategies to
improve the capacity, reliability, and
effectiveness of contracted visitation
services for, children in temporary out-
of-home care and their parents and
siblings. Strategies may include, but are
not limited to, increasing mileage
reimbursement for providers, offering
transportation-only contract options,
and mechanisms to reduce the level of
parent-child supervision when doing so is
in the best interest of the child. The
children's administration must submit an
analysis of the strategies and associated
outcomes no later than October 1, 2018.

(15) $63,000 of the general fund—state
appropriation for fiscal year 2018 and
$19,000 of the general fund—federal
appropriation are provided solely for
implementation of Engrossed Second
Substitute House Bill No. 1661 (child,
youth, families/department). If the bill
is not enacted by July 31, 2017, the
amounts provided in this subsection shall
lapse.

(16) The children's administration is
encouraged to control exceptional
reimbursement decisions so that the
child's needs are met without excessive
costs.

(17) $839,000 of the general fund—
state appropriation for fiscal year 2018
and $160,000 of the general fund—federal
appropriation are provided solely for a
six percent base rate increase for child



46 JOURNAL OF THE HOUSE

care center providers, effective

September 1, 2017.

(18) $1,230,000 of the general fund—
state appropriation for fiscal year 2018
and $78,000 of the general fund—federal
appropriation are provided solely to
increase the travel reimbursement for in-
home service providers.

(19) $160,000 of the general fund—
state appropriation for fiscal year 2018
and $3,000 of the general fund—federal
appropriation are provided solely to
implement chapter 207, Laws of 2017
(E2SHB 1819) (paperwork requirements).

(20) $25,000 of the general fund—state
appropriation for fiscal vyear 2018 is
provided solely for an entity in Yakima
county to provide advocacy and support
services to children in foster care.

(21) $203,000 of the general fund—
state appropriation for fiscal year 2018
is provided solely for the department to
conduct biennial inspections and
certifications of facilities, both
overnight and day shelters, that serve
those who are under 18 years of age and
are homeless.

(22) $863,000 of the general fund+
state appropriation for fiscal year 2018
and $573,000 of the general fund—federal
appropriation are provided solely to
implement Engrossed Substitute Senate
Bill No. 5890 (foster care and adoption).
Within the amounts provided in this
subsection, $366,000 of the/general fund—
state appropriation for fiscal year 2018
and $174,000 of the general fund—federal
appropriation are provided solely for
short-term care« for licensed foster
families. If the bill is not enacted by
July 31, 2017, the amounts provided in
this subsection shall lapse.

Sec. 203. 2017 3rd sp.s. ¢ 1 s 203
(uncodified) is ~amended <to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—JUVENILE REHABILITATION
PROGRAM

General Fund—State Appropriation (FY

2018) it ( ($85+885+000))
$91,281,000

General Fund—State Appropriation (FY
2019) it e (($94-323+608))
$94,061,000

General Fund—Federal

Appropriation ...........0.... $3,464,000

General Fund—Private/Local
Appropriation................. $1,985,000

Washington Auto Theft Prevention
Authority Account—

State Appropriation.......... $196,000

Pension Funding Stabilization Account—
State

Appropriation.............. $8,721,000
TOTAL APPROPRIATION...... S1O8 653000
$199,708,000

The appropriations dn this section are
subject<to the following conditions and
limitations:

(1) $331,000 ©of the general fund—state
appropriation for fiscal year 2018 and
$331,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for deposit in the county
criminal justice assistance account for
costs to the criminal . justice system
associated with the dmplementation of
chapter 338, Laws of 1997 (juvenile code
revisions). The amounts provided in this
subsection are / intended to provide
funding  for ) county adult court costs
associated with the implementation of
chapter 338, Laws of 1997 and shall be
distributed in accordance with RCW
82.14.310.

(2) $2,841,000 of the general fund—
state appropriation for fiscal year 2018
and $2,841,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for grants to county
juvenile courts for the following
juvenile Jjustice programs identified by
the Washington state institute for public
policy (institute) in its report:
"Inventory of Evidence-based, Research-
based, and Promising Practices for
Prevention and Intervention Services for
Children and Juveniles in the Child
Welfare, Juvenile Justice, and Mental
Health Systems." Additional funding for
this purpose 1s provided through an
interagency agreement with the health
care authority. County juvenile courts

shall apply to the juvenile
rehabilitation administration for
funding for program-specific

participation and the administration
shall provide grants to the courts
consistent with the per-participant
treatment costs identified Dby the
institute.

(3) $1,537,000 of the general fund—
state appropriation for fiscal year 2018
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and $1,537,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for expansion of the
following Jjuvenile Jjustice treatments
and therapies in juvenile rehabilitation
administration programs identified by
the Washington state institute for public
policy 1in its report: "Inventory of
Evidence-based, Research-based, and
Promising Practices for Prevention and
Intervention Services for Children and
Juveniles in the Child Welfare, Juvenile
Justice, and Mental Health Systems." The
administration may concentrate delivery
of these treatments and therapies at a
limited number of programs to deliver the
treatments in a cost-effective manner.

(4) (a) $6,198,000 of the general fund—
state appropriation for fiscal year 2018
and $6,198,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely to implement evidence-
and research-based programs through
community juvenile accountability
grants, administration of the grants, and
evaluations of programs funded by the
grants. In addition to funding provided
in this subsection, funding to implement
alcohol and substance abuse treatment
programs for locally committed offenders
is provided through an interagency
agreement with the health care authority.

(b) The juvenile rehabilitation
administration shall administer a block
grant to county.juvenile courts for the
purpose of serwing youth as defined in
RCW 13.40.510 (4) (a) in the county
juvenile justice system. Funds dedicated
to the block grant include: Consolidated
juvenile service (€JS) funds, community
juvenile accountability act (CJAA)
grants, chemical dependency/mental
health disposition alternative (CDDA),
and suspended disposition alternative
(SDA) . The juvenile rehabilitation
administration shall follow the
following formula and must prioritize
evidence-based programs and disposition
alternatives and  take into account
juvenile courts program-eligible youth
in conjunction with the number of youth
served in each approved evidence-based
program or disposition alternative: (1)
Thirty-seven and one-half percent for the
at-risk population of youth ten to
seventeen years old; (ii) fifteen percent
for the assessment of low, moderate, and

high-risk youth; (1ii) twenty-five
percent for evidence-based program
participation; (iv) seventeen and one-

half percent for minority populations;
(v) three percent for the chemical

dependency and mental health disposition
alternative; and (vi) two percent for the
suspended dispositional alternatives.
Funding for the special sex offender
disposition alternative (SSODA) shall
not be included in the block grant, but
allocated on the average daily population
in Jjuvenile courts. Funding for the
evidence-based expansion grants shall be
excluded from the block grant formula.
Funds may be used for promising practices
when approved by the juvenile
rehabilitation administration and
juvenile courts, through the community
juvenile _accountability act committee,
based on the criteria established in
consultation with Washington state
institute for /public .policy and the
juvenile courts.

(c) If Second Substitute . House Bill
No. 1280 (referred and diverted youth) is
enacted; then the administration must
implement a stop-loss policy when
allocating funding under (b) of this
subsection in the 2017-2019 fiscal
biennium. Under the stop-loss policy,
funding formula changes may not result in
a funding loss for any juvenile court of
more than two percent from one year to
the next. The committee in (d) of this
subsection must establish a minimum base
level of funding for juvenile courts with
lower /mumbers of at-risk youth age 10 -
17. The administration must report to the
legislature by December 1, ((2648)) 2019,
about how funding is used for referred
youth and the impact of that use on
overall use of funding. If the bill is
not enacted by July 31, ((286&%)) 2018,
this subsection is null and void.

(d) The juvenile rehabilitation
administration and the juvenile courts
shall establish a block grant funding
formula oversight committee with equal
representation from the juvenile
rehabilitation administration and the
juvenile courts. The purpose of this
committee 1is to assess the ongoing
implementation of the block grant funding
formula, utilizing data-driven decision
making and the most current available
information. The committee will be co-
chaired by the juvenile rehabilitation
administration and the juvenile courts,
who will also have the ability to change
members of the committee as needed to
achieve its purpose. The committee may
make changes to the formula categories in
(b) of this subsection if it determines
the changes will increase statewide
service delivery or effectiveness of
evidence-based program or disposition
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alternative resulting in increased
cost/benefit savings to the state,
including long-term cost/benefit

savings. The committee must also consider
these outcomes in determining when
evidence-based expansion or special sex
offender disposition alternative funds
should be included in the block grant or
left separate.

(e) The juvenile courts and
administrative office of the courts must
collect and distribute information and
provide access to the data systems to the
juvenile rehabilitation administration
and the Washington state institute for
public policy related to program and

outcome data. The juvenile
rehabilitation administration and the
juvenile courts must work
collaboratively to develop program

outcomes that reinforce the greatest
cost/benefit to the state in the
implementation of evidence-based
practices and disposition alternatives.

(5) $98,000 of the general fund—state
appropriation for fiscal year 2018 and
$98,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely to the juvenile block
grant funding formula oversight
committee described in subsection (4) (d)
of this section to contract with research

entities to: (a) Assist juvenile/justice
programs identified as promising
practices or research-based in

undergoing the' research necessary to
demonstrate that the program is evidence-
based; and /(b) establish an annual,
county-level evaluation of existing
evidence-based juvenile justice
programs.

(6) $557,000 of the general fund—state
appropriation/ for fiscal year 2018 and
$557,000 of @ the general | fund—state
appropriation for fiscal year 2019 are
provided solely for funding of the
teamchild project.

(7) $283,000 of the general fund—state
appropriation for fiscal year 2018 and
$283,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the juvenile
detention alternatives initiative.

(8) $500,000 of the general fund—state
appropriation for fiscal year 2018 and
$500,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for a grant program
focused on criminal street gang
prevention and intervention. The

juvenile rehabilitation administration
may award grants under this subsection.
The juvenile rehabilitation
administration shall give priority to
applicants who have demonstrated the
greatest problems with criminal street
gangs. Applicants composed of, at a
minimum, one or more local governmental
entities and one or more nonprofit,
nongovernmental organizations that have
a documented history of creating and
administering effective criminal street
gang prevention and intervention
programs may apply for funding under this
subsection« Each entity receiving funds
must report to the juvenile
rehabilitation |administration on the
number and types of youth served, the
services provided, ‘and ‘the impact of
those services on the youth /‘and the
community.

(9) The juvenile rehabilitation
institutions may use funding
appropriated in. this subsection to
purchase goods ((amrd)), supplies, and
services through hospital group

purchasing organizations when it is cost-
effective to do so.

(10) $75,000 of the general fund—state
appropriation for fiscal vyear 2018 is
provided solely for the department to
coordinate the examination of data
associated with juvenile gang and firearm
offenses. The review of data must include
information from the administrative
office of the courts, the office of the
superintendent of public instruction,
the office of financial management—
education research data center, the
Washington association of sheriffs and
police chiefs, the caseload forecast
council, and the department of
corrections. For the purpose of carrying
out the data review, named organizations
are authorized to share data to include
details of criminal arrest and conviction
data. The department shall report to the
governor and the appropriate legislative
committees by February 1, 2018, with any
recommendations for public policy that
increases public safety.

(11) $71,000 of the general fund—state
appropriation for fiscal year 2018 and
$212,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for housing services to
clients releasing from incarceration
into the community.

(12) $75,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for implementation of
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Substitute House Bill No. 2907 (juvenile
rehabilitation confinement). If the bill
is not enacted by June 30, 2018, the
amount provided in this subsection shall
lapse.

Sec. 204. 2017 3rd sp.s. ¢ 1 s 204
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—MENTAL HEALTH PROGRAM

(1) COMMUNITY SERVICES/BEHAVIORAL

HEALTH ORGANIZATIONS

General Fund—State Appropriation (FY
2018) viii i ( ($391545756690))

( (Gepersa—turd—StateAporopriar—ton—{Y
B S409108-66806) )
General Fund—Federal
Appropriation ........ ( (021765000
$481,439,000

General Fund—Private/Local

Appropriation ........... (($37+864+008))
$8,932,000

Dedicated Marijuana Account—State
Appropriation
(FY 2018) v v iii i eiie e e $3,684,000
( (BPedieated—lMarijvena—Aeecount—Stat
L
AEY2BE0 L $3+6845-6685) )

Pension Funding Stabilization Account—
State

Appropriation. .« ... ..., $39,000
TOTAL APPROPRIATION....$+-847,5026066
$875,854,000

The appropriations in this subsection
are subject to the following conditions
and limitations:

(a) For the purposes of this
subsection, amounts provided for
behavioral health organizations shall
also be available for the health care
authority to contract with entities that
assume the responsibilities of
behavioral health organizations in
regions in which the Thealth care
authority 1s purchasing medical and
behavioral health services through fully
integrated contracts pursuant to RCW
71.24.380.

(b) $6,590,000 of the general fund—
state appropriation for fiscal year

018 ( (56,590,000 ocf the general—fund
ot ot e rorriation for £4 ] N »
stat appropriation —for —fiseal —year
2049+)) and (($4620+0088)) $3,810,000 of

the general fund—federal appropriation
are provided solely for the department
and behavioral health organizations to
continue to contract for implementation
of high-intensity programs for assertive
community treatment (PACT) teams. In
determining the proportion of medicaid
and nonmedicaid funding provided to
behavioral health organizations with
PACT teams, the department shall consider
the differences between behavioral
health organizations 4in the percentages
of services and other costs associated
with the teams that are not reimbursable
under/ medicaid. The department may allow
behavioral health organizations which
have nonmedicaid reimbursable costs that
are higher than the nonmedicaid
allocation they —receive under this
section to supplement these funds with
local® dollars or funds received under
((4e)) (f)  of this .subsection. The
department and behavioral health
organizations shall maintain consistency
with all essential elements of the PACT
evidence-based practice model in
programs funded under this section.

(c) From the general fund—state
appropriations in this subsection, the
department shall assure that behavioral

health organizations reimburse the
department of social and health services
aging and long term support

administration for the general fund—
state cost of medicaid personal care
services that enrolled behavioral health
organization consumers use Dbecause of
their psychiatric disability.

(d) (($3+526+068)) 51,760,000 of the
general fund—federal appropriation is
provided solely for the department to
maintain a pilot project to put peer
bridging staff into each Dbehavioral
health organization as part of the state
psychiatric 1liaison teams to promote
continuity of service as individuals
return to their communities. The
department must collect data and submit
a report to the office of financial
management and the appropriate
committees of the legislature on the
impact of peer staff on state hospital
discharges and community placements by
December 1, 2017.

6 959 Nnn S NN, T I SN |
e $6+ ~000—of—+the—generalfund
oot soronriation for £ 1 2r 2010
state—appropriation—Ffor—Ffiseat ¥ 1
ad 4023 000 PN soncral £
ard—S45023+0066 £ Eh generat—Fund
foadaral seronriation - Sroevided
federat appropriation aF provided
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FEY A I f1ion Nt T derartmant
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FaRes Do See Fr regtrohat pPrrorities—
Sz EIPNIE Y £ 21444 - KNP IPPOR |
SE¥VE THHh—tH B S e e ok HheTger
ericdlo ot 14 oot 1 A and 1t e At on
S5+ oot Zatron—ana—3Int AEFOHS
i diczi diaal in 1inmer - ~ IRV
et vratdaT G RSy peer SUppo¥rtEs
medicatrion man e+ dueatrion and
meeareatron—managementy SHeatTohy Sx335
roforral Lot on T derartmant
Frere¥r¥ror FSSHSETH T acparEment
11 monitor ach conter's
SHAa=+ RORATEOF SFEF rEer
ffoctivan £ Jeotrarime ot £
£+ &+ Fr S—at—tOowWeFrIRng—th ot +
£ ot sovehigtric hocormd+ o] S dme cod o
State—Ppsyentratrie noSprtat—aamESSIons

E—$1+5+862+0608)) $11,405,000 of the
general fund—state appropriation for
fiscal year 2018 is provided solely to
assist Dbehavioral health organizations
with the costs of providing services to
medicaid clients receiving services in
psychiatric facilities <classified as
institutions of mental diseases. The
department must distribute these amounts
proportionate to the number of bed days
for medicaid clients in institutions for
mental diseases that were excluded from
behavioral health organization fiscal
year 2018 capitation rates because they
exceeded the amounts allowed under
federal regulations. The department must
also use these amounts to directly pay
for costs that are 1ineligible for
medicaid reimbursement in institutions
of mental disease facilities for American
Indian and Alaska Natives who opt to
receive behavioral health services on a
fee for service/basis. The amounts used
for these individuals must be reduced
from the allocation of the Dbehavioral
health organization where the individual
resides. If a behavioral health
organization receives more funding
through this subsection than is needed to
pay for the /‘cost of their medicaid
clients in institutions for mental
diseases, they must use the remainder of
the amounts to provide other services not
covered under ' the medicaid< program. The
department must apply for a waiver from
the center for medicaid and medicare
services to allow for the full cost of
stays in institutions of mental diseases
to be included in fiscal vyear 2019
behavioral health organization
capitation rates. The department may
tailor the fiscal year 2019 waiver to
specific populations for which the center
for medicaid and medicare services has
indicated they are likely to approve and
work to further expand the waiver to
other populations in fiscal year 2020.
The department must submit a report on
the status of the waiver to the office of

financial management and the appropriate
committees of the legislature by December
1, 2017.

((#e>)) (f) $81,930,000 of the general

fund—state appropriation for fiscal year
2018 ((emé—$815,0930,000 £ en ~

Nneyral
Tt geRctra=r

Faand ot o4 Soeropriation—for fioaa1 <7 r
Ea=z3aS s =3 opPPropPtrIatTFroR—+TOoftr—T =% STyt

20+9—axre)) is provided solely for persons
and services not covered by the medicaid
program. To the extent possible, levels
of behavioral health organization
spending shall be maintained in the
following priority order: Crisis and
commitment services; community inpatient
services; and residential care services,
including personal care and emergency
housing assistance. These amounts must be
distributed to behavioral health
organizations proportionate to the
fiscal year 2017 allocation of’ flexible
nonmedicaid funds. The department must
include the following language in
medicaid contracts with behavioral
health organizations unless they are
provided formal notification from the
center for medicaid and medicare services
that the language will result in the loss
of federal medicaid participation: "The
contractor may voluntarily provide
services that are in addition to those
covered under the state plan, although
the cost of these services cannot be
included when determining payment rates
unless including these costs are
specifically allowed under federal law or
an approved waiver."

((-)) (g9) The department is
authorized to continue to contract
directly, rather than through contracts
with behavioral health organizations for
children's long-term inpatient facility

services.

((>)) (h) $1,125,000 of the general

fund—state appropriation for fiscal year

2018 ((—\nrl 1 1265 000 £ +h goanoral

gsas == 7 + (Sx 3 gehRCcEa T
Faam A ESENE S o rorrea + 3 n Ffoa £2 1 X r
TTHhRG—Stat PP roptrIaotron—T o Tt FSCtar—yeaot

2049—=are)) 1is provided solely for the
Spokane county behavioral health
organization to implement services to
reduce utilization and the census at
eastern state hospital. Such services
shall include:

(A) High intensity treatment team for
persons who are high utilizers of
psychiatric inpatient services,
including those with co-occurring
disorders and other special needs;

(B) Crisis outreach and diversion
services to stabilize in the community
individuals in crisis who are at risk of
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requiring inpatient care or Jail
services;

(C) Mental health services provided in
nursing facilities to individuals with
dementia, and consultation to facility
staff treating those individuals; and

(D) Services at the sixteen-bed
evaluation and treatment facility.

At least annually, the Spokane county
behavioral health organization shall
assess the effectiveness of these
services in reducing utilization at
eastern state hospital, identify
services that are not optimally
effective, and modify those services to
improve their effectiveness.

((H)) (i) $1,204,000 of the general

fund—state appropriation for fiscal year
2018 ( (ape—5$357-204,0666 £ +h gererat
faam Ao+ *

-
Ea=s3aS 3 c

+ riotien for £io0o-71 o
£ ¥ fiseat

2019 =ve)) is provided solely to
reimburse Pierce and Spokane counties for
the cost of conducting 180-day commitment
hearings at the state psychiatric
hospitals.

( () (3) Behavioral health
organizations may use local funds to earn
additional federal medicaid match,

provided the locally matched rate does
not exceed the wupper-bound of . their
federally allowable rate range, and
provided that the enhanced funding is
used only to provide medicaid state plan
or wailver services to medicaid clients.
Additionally, behavioral health
organizations/ may use a portion of the
state funds allocated in accordance with
(g) of this subsection to earn additional
medicaid match, but only to the extent
that the application of such funds/ to
medicaid services does not diminish the
level of crisis and commitment, community
inpatient, residential care, and
outpatient services presently available
to persons not eligible for medicaid.

((-)) (k) $2,291,000 of the general
fund—state appropriation for fiscal year
2018 ( (epe—=S272915006 f—the—genera
f1n

rdemot ot soronriatrion for £ bl
vRd—state—appropriation—For—f3

20+9—axre)) is provided solely for mental
health services for mentally ill
offenders while confined in a county or
city jail and for facilitating access to
programs that offer mental health
services upon release from confinement.
The department must collect information
from the behavioral health organizations
on their plan for using these funds, the
numbers of individuals served, and the
types of services provided and submit a

ko

L =y _Y’ (= ==

report to the office of financial
management and the appropriate fiscal
committees of the legislature by December
lst of each year of the biennium.

( () ) (1) Within the amounts
appropriated in this section, funding is
provided for the department to develop
and phase in intensive mental health
services for high needs youth consistent
with the settlement agreement in T.R. V.
Dreyfus and Porter.

( () (m) The department must
establish minimum and. maximum funding
levels for all reserves allowed under
behavioral health organization contracts
and insert contract language that clearly
states the requirements and limitations.
The department must monitor and ensure
that behavioral health organization
reserves do not exceed maximum levels.
The department must monitor behavioral
health organization revenue and
expenditure reports and must require a
behavioral health organization to submit
a corrective action plan on how it will
spend its excess reserves within a
reasonable period of time, when its
reported reserves exceed maximum levels
established | under the contract. The
department must review and approve such
plans and monitor to ensure compliance.
If the department determines that a
behavdioral health organization has
failed to provide an adequate excess
reserve corrective action plan or is not
complying with an approved plan, the
department must reduce payments to the
behavioral health organization in
accordance with remedial actions
provisions included 1in the contract.
These reductions in payments must
continue until the department determines
that the behavioral health organization
has come into substantial compliance with
an approved excess reserve corrective
action plan.

((4e¥)) (n) $2,309,000 of the general

fund—state appropriation for fiscal year
2018 ( (+—$3+079,06040 £ +£h o~ vl £und

n
Tt geRcTra=r [Sz2av s

stat SPPEropE
2619+)) and (($5+68614+660)) $2,169,000 of
the general fund—federal appropriation
are provided solely for the department to
increase rates for community hospitals
that provide a minimum of 200 medicaid
psychiatric inpatient days. The
department must increase both medicaid
and nonmedicaid psychiatric per-diem
reimbursement rates for these providers
within these amounts. The amounts in this
subsection include funding for

r
E I I for £ oo 5 -
IO for fiseat Fea¥

B
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additional hold harmless payments
resulting from the rate increase. The
department shall prioritize increases
for hospitals not currently paid based on
provider specific costs using a similar
methodology used to set rate for existing
inpatient facilities and the latest
available cost report information. Rate
increases for providers must be set so as
not to exceed the amounts provided within
this subsection. The rate increase
related to nonmedicaid clients must be
done to maintain the provider at the same
percentage as currently required under
WAC 182-550-4800.

((#¥)) (o) $100,000 of the general
fund—state appropriation for fiscal year
2018 ( (epd—$1+060,000—of thegeneral—fund

ot Ny d S o N for £2 1 s » 2070
state appropriation feor fiseal S +
a¥re)) is provided solely for the

department to collaborate with tribal
governments and develop a plan for
establishing an evaluation and treatment
facility that will specialize in
providing care specifically to the
American Indian and Alaska Native
population. The plan must include options
for maximizing federal participation and
( (emsuring)), ensure that wutilization
will be based on medical necessity, and
identify a specific geographic location
where a tribal evaluation and treatment
facility will be built.

((4e)) (p) $1,466,000 of the general

fund—state appropriation for/fiscal year

2018 ( (517103000 F the general fund
stat appropriatieon—feor —fisecal—vyear
2019+)) and (($9+73E5+068)) $1,663,000 of

the general fund—federal appropriation
are provided solely for the department to
contract with _community hospitals | or
freestanding evaluation and  treatment
centers to provide up to forty-eight
long-term inpatient care beds as defined
in RCW 71.24.025. The department must
seek proposals and contract. /directly for
these services rather than contracting
through behavioral health organizations.
The department must coordinate with the
department of social and health services
in developing the contract requirements,
selecting contractors, and establishing
processes for identifying patients that
will be admitted to these facilities. The
department must not wuse any of the
amounts provided under this subsection
for contracts with facilities that are
subject to federal funding restrictions
that apply to institutions of mental
diseases, unless they have received a
waiver that allows for full federal
participation in these facilities.

() 1 132 000 £+ ceneral fund
e r—S15133 f—+the—¢general—Ffund
st ot soropriatrion for f£ia 1 + 2010
state—approprration—for—fisecat =33 1
ad 1 207 000 £ +h ceneral £iand
aRe—S+ 7 £ Eh geperat—Fund:
fodaral EeronIra + 2 n v i 72 dad
federat appropriation ¥ proviaea
coleal + inereas 1 numbexr £
sotedy = Iprereas Eh ramber £
B o L] raci Adant o 1 + et bead
psyehiatrs: resraentiat—treatment—beds
for i ndividuals PRV IS PR e from
for adividgats transEroning from
n o L] RSN ni 4+ 2 o~ Th
psyehiatrs: Thpatrent settIngs Th
deoartment ot scclk Sronosal from
department—must seed propoesats from
beakh B ol 1+h roranma + 2 n for +h
behaviorat—health rganirzatireons—for—th
1o £ thoca omesimte o d an e dd ok g b
& f+these—amoun SE3ics rdinate—with
+h doernagrtmant £ Bl 1 na K 1+h
=h department f——seoeratl—and—heatth
anriza 2 EEA R + 1 ESEEw | Th
servieces—in—awararhg—tnes funds—Th
department must not 1low for anv of +
department—my r atew—E SR £—+h
maotint o sz A A dan A o ISEE 2N + 1 n+
amourEs—previaeauhacr—tnisS—Ssubs Etron—+t
be—yused {for izt e in foedlitd thot
B used—fo¥r rvieces—h—faciriities—+that
eV caalh + faodarol Faan Ao~
¥ —StoT £ £ federat feneng

fodaral . AR, pincced + 1
federal participation in thes
ocilitdan

+s¥)) (g) $4,983,000 of the general

fund—state appropriation for fiscal year

ot o+ DOrEOn
Stotc PP TEoP

2029,)) and (($25;365-000)) $10,849,000
of the general fund—federal
appropriation are provided solely for the

e for £1 a1 rear
FETOH fiseat Fea¥

department to increase medicaid
capitation payments for behavioral
health / organizations. The department

must work with the actuaries responsible
for certifying behavioral health
capitation rates to adjust average salary
assumptions in order to implement this
increase. In developing further updates
for medicaid managed care rates for
behavioral health services, the
department must include and make
available all applicable documents and
analysis to legislative staff from the
fiscal committees throughout the
process. The department must require the
actuaries to develop and submit rate
ranges for each behavioral health
organization prior to certification of
specific rates.

( (1)) (r) The number of Dbeds
allocated for use by behavioral health
organizations at eastern state hospital
shall be 192 per day. The number of
nonforensic beds allocated for use by
behavioral health organizations at
western state hospital shall be 557 per
day. In fiscal year 2019, the department
must reduce the number of beds allocated
for use by behavioral health
organizations at western state hospital
by 30 beds to allow for the repurposing
of a civil ward at western state hospital
to provide forensic services. The
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contracted beds provided under ((4e)))
(p) of this subsection shall be allocated
to the behavioral health organizations in
lieu of beds at the state hospitals and
be incorporated in their allocation of
state hospital patient days of care for
the purposes of calculating
reimbursements pursuant to RCW
71.24.310. It 1is the intent of the
legislature to continue the policy of
expanding community based alternatives
for long term civil commitment services
that allow for state hospital beds to be
prioritized for forensic patients.

((#r)) (s) $11,405,000 of the general

fund—state appropriation for fiscal year
2018((, /IﬂE,ﬂﬂﬂ f tk =3 11 d

neral £
geRctraor—Tuhne

SHE4 B
ot seronriation for Fiona -
stat apprepriation—for —fiseal—year
281458+)) and (($3:7680+009)) $8,840,000
of the general fund—federal

appropriation are provided solely to
maintain enhancements of community
mental health services. The department
must contract these funds for the
operation of community programs in which
the department determines there is a need
for capacity that allows individuals to
be diverted or transitioned from the
state hospitals including but not limited
to: (1) Community hospital or free
standing evaluation and treatment
services providing short-term detention
and commitment services under the
involuntary treatment act to be/ located
in the geographic areas of .the King
behavioral health organization, the
Spokane behavioral health/ organization
outside of Spokane county, and the
Thurston Mason behavioral health
organization; (ii) one new full program
of an assertive community treatment team
in the King behavioral health
organization and two new half programs of
assertive community treatment teams in
the Spokane behavioral health
organization and the Pierce behavioral
health organization; and (idi) three new
recovery support services programs in the

Great Rivers behavioral health
organization, the greater Columbia
behavioral health organization, and the
north sound behavioral health
organization. In contracting for

community evaluation and treatment
services, the department may not use
these resources in facilities that meet
the criteria to be <classified under
federal law as institutions for mental
diseases. If the department is unable to
come to a contract agreement with a
designated behavioral health
organization for any of the services

identified above, it may consider
contracting for that service in another
region that has the need for such
service.

((4#)) (t) $200,000 of the general
fund—state appropriation for fiscal year
2018 ( (are—$357296,000 £ —+th gefrerat
£ Al + o+ PN N | + 3 n A £ ] e
fund—staote oppropriation feor fiseal year
2ZoE——axe) ) is provided solely for
clubhouse programs. ( (6f£—this—ameounts
S400 000 mizct Hmood Ffor oiirvan et £ +h
S4 mast—beusedfer suppert—of—+th
Sl n 1Bk o Brocram na + 1
Spekan +ubhous program et th
rAamaama ey Laan e ot g for EEESCSoNEVY =
remataing—funds—mustbe used for support

£ Frew etukbhous —pregrams—) ) The

department must develop options and cost
estimates for implementation of
clubhouse programs statewide through a
medicaid state/ plan amendment or a
medicaid waiver and submit a report to
the office 0of financial management and
the appropriate committees of the
legislature by December 1, 2018.

((#H-)) (u) $212,000 of the general

fund—state appropriation” for fiscal year

2018 ((and—$213+006—ef thegeneral—fund

. . . 2 1 2010
a¥e)) is provided solely to fund one
pilot project ins/Pierce county and one in
Yakima county to promote increased
utilization of assisted outpatient
treatment programs. The department shall
require two behavioral health
organizations to contract with local
government to establish the necessary
infrastructure for the programs. The
department, in collaboration with the
health care authority, shall provide a
report by October 15, 2018, to the office
of financial management and the
appropriate fiscal and policy committees
of the legislature to include the number
of individuals served, outcomes to
include reduced use of inpatient
treatment and state hospital stays, and
recommendations for further
implementation based on lessons learned
and best practices identified Dby the
pilot projects.

( () (v) The department, in
collaboration with the health care
authority, shall work to ensure that a
single platform provider credentialing
system is implemented. The authority and
department shall ensure that appropriate
cost offsets and cost avoidance are
assumed for reduced staff time required
for provider credentialing activity and
reductions in improper billing activity
when implementing provider credentialing
systems.
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(w) No more than $6,464,000 of the
general fund—federal appropriation may
be expended for supported housing and

employment services described in
initiative 3a and 3b of the medicaid
transformation demonstration waiver

under healthier Washington. Under this
initiative, the department and the health
care authority shall ensure that
allowable and necessary services are
provided to eligible clients as
identified by the department or its
providers or third party administrator.
The department and the authority in
consultation with the medicaid forecast
work group, shall ensure that reasonable

reimpursements are established for
services deemed necessary within an
identified limit per individual. The
department shall not increase general
fund—state expenditures under this
initiative. The secretary in

collaboration with the director of the
authority shall report to the Jjoint
select committee on health care oversight
no less than gquarterly on financial and
health outcomes. The secretary in
cooperation with the director shall also
report to the fiscal committees of the
legislature all of the expenditures of
this subsection and shall provide such
fiscal data in the time, manner, and form
requested Dby the legislative fiscal
committees.

(2) INSTITUTIONAL SERVICES

General Fund—State Appropriation (FY
2018) viii e e ( ($286+936+606))

$330,214,000

General Fund—State Appropriation (FY
2019) viiiii A ( ($2747+823+0060))

$271,907,000

General Fund—Federal

Appropriation .......... ( ($34856935660))
$181,895,000

General Fund—Private/Local

Appropriation ........... ( ($5257-630+-608))
$61,282,000

Pension Funding Stabilization Account—
State

Appropriation............. $34,746,000
TOTAL APPROPRIATION...... $765,482,000
$880,044,000

The appropriations in this subsection
are subject to the following conditions
and limitations:

(a) The state psychiatric hospitals
may use funds appropriated in this
subsection to purchase goods ((ard)),
supplies, and services through hospital
group purchasing organizations when it is
cost-effective to do so.

(b) $311,000 of the general fund—state
appropriation for fiscal year 2018 and
$310,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for a community
partnership between western state
hospital and the city of Lakewood to
support community policing efforts in the
Lakewood« community surrounding western
state hospital. The amounts provided in

this /subsection (2) (b) are for the
salaries, benefits, supplies, and
equipment for one full-time
investigator, one full-time police

officer, and one full-time community
service - officer at the city of Lakewood.
The department must collect data from the
city of Lakewood on the use of the funds
and the number of calls responded to by
the community policing program and submit
a report with this information to the
office of financial management and the
appropriate [ fiscal committees of the
legislature each December of the fiscal
biennium.

(c) /$45,000 of the general fund—state
appropriation for fiscal year 2018 and
$45,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for payment to the city
of Lakewood for police services provided
by the city at western state hospital and
adjacent areas.

(d) $44,000 of the general fund—state
appropriation for fiscal year 2018 and
$19,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for payment to the city
of Medical Lake for police services
provided by the city at eastern state
hospital and adjacent areas. The city
must develop a proposal and estimated
costs for developing a community policing
program in the area surrounding eastern
state hospital and submit the proposal to
the department by September 30, ((263%#))
2018. The city must provide current and
historical data for police services to
eastern state hospital and adjacent areas
which Justify funding for a community
policing program and continued funding
for base police services and a community
policing program.

(e) (($25+0653+6608)) $20,883,000 of the

general fund—state appropriation for
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fiscal vyear 2018 and (($25+8479668))
$33,558,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
efforts to improve the timeliness of
competency restoration services pursuant
to chapter 5, Laws of 2015 (SSB 5889)
(timeliness of competency treatment and
evaluation services). These amounts must
be used to maintain and further increase
the number of forensic beds at western
state hospital and eastern state
hospital. Pursuant to chapter 7, Laws of
2015 1st sp. sess. (2E2SSB 5177)
(timeliness of competency treatment and
evaluation services), the department may
contract some of these amounts for
services at alternative locations if the
secretary determines that there 1is a
need.

(f)  (($3+261+088)) $£3,928,000 of the
general fund—state appropriation for
fiscal vyear 2018 and ( (S352615-0650))
$4,249,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely to maintain and further
increase implementation of efforts to
improve the timeliness of competency
evaluation services for individuals who
are in local jails pursuant to chapter 5,
Laws of 2015 (SSB 5889) (timeliness of
competency treatment and evaluation
services). This funding must be used
solely to maintain increases | in the
number of staff providing / competency
evaluation services.

(g) $135,000 of the general fund—state
appropriation’ for fiscal year 2018 and
$135,000 of the  general fund—state
appropriation for fiscal year 2019 are
provided solely.for the department  to
hire an on-site safety compliance
officer, stationed at Western State
Hospital, to provide oversight and
accountability of the hospital's
response to safety concerns regarding the
hospital's work environment.

(h) $20,234,000 of the general fund—
state appropriation for fiscal year 2018
and (($26+2345660)) $£32,424,000 of the
general fund—state appropriation for
fiscal year 2019 are provided solely to
meet the requirements of the systems
improvement agreement with the centers
for medicare and medicaid services as

outlined in seven conditions of
participation and to maintain federal
funding. The department shall

specifically account for all spending
related to the agreement and reconcile it
back to the original funding plan,

adjusted to reflect changes in amounts
provided for fiscal year 2019. Changes of
more than ten percent in any area of the
spending plan must be submitted to the
office of financial management for
approval. The department must submit a
financial analysis to the office of
financial management and the appropriate
committees of the legislature which
compares current staffing levels at
eastern and western state hospitals, at

the ward level, with the specific
staffing levels recommended in the state
hospitals' clinical model analysis

project report submitted by OTB Solutions
in 2016. To the extent that the financial
analysis includes any differential in
staffing from what was recommended in the
report, the _.department must ¢ clearly
identify these differences .and the
associated  costs. The 'department must
submit the financial analysis by
September 1, 2017.

(1) Within these amounts, the
department must hire chemical dependency
professionals to provide integrated
substance use disorder and mental health
treatment at the state psychiatric
hospitals.

(3J) 81,000 of the general fund—state
appropriation for fiscal year 2018 and
$2,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the implementation of
Senate Bill No. 5118 (personal needs
allowance). If the bill is not enacted by
July 31, 2017, the amounts provided in
this subsection shall lapse.

(k) $34,584,000 of the general fund—
state appropriation for fiscal year 2018
is provided solely for increased staffing
and other costs at the state hospitals
that are required to maintain federal
certification and compliance with
federal agreements. Throughout the
biennium, the department must track state
hospital staffing expenditures,
including the wuse o0of overtime and
contracted locums, to allotments and
submit monthly reports to the office of
financial management. The office of
financial management must review these
reports and make a determination as to
whether the overspending in these areas

is required to maintain federal
certification and compliance with
federal agreements. The office of

financial management must notify the
department each month whether and to what
level the overspending on staffing is
approved and may be maintained and
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whether and to what level the department
must reduce such expenditures. By
December 2, 2018, the office of financial
management must provide a report to the
appropriate committees of the
legislature on spending beyond
appropriations for staffing at the state
hospitals and identify the level of
overspending that has been approved and
any direction provided by the office of

financial management to reduce
overspending on staffing that was not
required to maintain federal
certification and compliance with

federal agreements.

(1) $100,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the department to
track compliance with RCW 71.05.365
requirements for transition of state
hospital patients into community
settings within fourteen days of the
determination that they no longer require
active psychiatric treatment at an
inpatient level of care. The department
must use these funds to track the
following elements related to this
requirement: (i) The date on which an
individual 1is determined to no longer
require active psychiatric treatment at
an inpatient level of care; (ii) the date
on which the behavioral health
organizations and other organizations
responsible for resource management
services for the person is notified of
this determination; and (iii) the date on
which eithen the individual is
transitioned to the community or has been
re-evaluated  and determined to again
require active psychiatric treatment at
an inpatient level of care. The
department must. provide this information
in regular intervals to behavioral health
organizations/ and other organizations
responsible for resource management
services. The department must summarize
the information and provide a report to
the office of financial management and
the appropriate committees of the
legislature on progress toward meeting
the fourteen day standard by December 1,
2018.

(m) $140,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the department and
the University of Washington to begin
implementation the first phase of a
collaborative plan for a high-quality
forensic teaching service. Indirect
charges for amounts contracted to the
University of Washington must not exceed
ten percent. The department and the

University of Washington must research
and pursue behavioral health workforce
education grants from federal or private
foundations that could be used in support
of this project. By November 1, 2018, the
department, in collaboration with the
University of Washington, must submit a
report to the office of financial
management and the appropriate
committees of the legislature with a
progress update, readiness to proceed to
the second phase of the project, a
detailed cost analysis of the second
phase, and identification of any federal
or private grants identified and the
status of those applications.

(n)/ $11,200,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the department to
develop and implement an acudity based
staffing tool at western state hospital
and eastern state hospital. The staffing
tool must be designed and implemented to
identify, on a daily basis, the clinical
acuity on each patient ward and determine
the minimum level of direct care staff by
profession to be deployed to meet the
needs of the patients on each ward. The
department must also continue to develop,
in collaboration with the office of
financial management's labor relations
office )and state labor unions, an overall
state hospital staffing plan which looks
at _all positions and functions of the
facilities and is informed by a review of
the Oregon state hospital staffing model.
$300,000 of the amounts in this
subsection are provided solely for and
must be used for staff costs required to
establish, monitor, track, and report
monthly staffing and expenditures at the
state hospitals, including overtime and
use of locums, to the functional
categories identified in the recommended
staffing plan. The remainder of the funds
must be used for direct care staffing
needed in order to implement the acuity
based staffing tool. The allotments and
tracking of staffing and expenditures
must include all areas of the state
hospitals, must be done at the ward
level, and must include contracted
facilities providing forensic
restoration services as well as the
office of forensic mental health
services. By September 1, 2018, the
department must submit a report to the
office of financial management and the
appropriate committees of the
legislature that includes the following:
(a) Progress in implementing the acuity
based staffing tool; (b) a comparison of
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average daily staffing expenditures to
budgeted staffing levels and the
recommended state hospital staffing plan
by function; and (c) metrics and facility
performance for the use of overtime and
extra duty pay, patient length of stay,
discharge management, active treatment
planning, medication administration,
patient and staff aggression, and staff
recruitment and retention. The
department must use information gathered
from implementation of the clinical
staffing tool and the Thospital-wide
staffing model to inform and prioritize
future budget requests for staffing at
the state hospitals. Beginning on January
1, 2019, the department must submit
calendar quarterly reports to the office
of financial management and the
appropriate committees of the
legislature which includes monitoring of
monthly spending and staffing levels
compared to allotments and to the
recommended state hospital staffing
model.

(o) $250,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for the department, in
collaboration with the health <care
authority, to develop and implement a
predictive modeling tool which
identifies clients who are at highoxrisk
of future involvement with the c¢riminal
justice system and for developing a model
to estimate demand for civil and forensic
state hospital bed needs punsuant to the
following requirements.

(i) The predictive modeling tool must
be developed to leverage data from a
variety of sources.and identify factors
that are strongly associated with future
criminal justice involvement. By
December 1, 2018, the department must
submit a report to the office of
financial management and the appropriate
committees of the legislature which
describes the following: (A) The proposed
data sources to be used in the predictive
model and how privacy issues will be
addressed; (B) modeling results
including a description of measurable
factors most strongly predictive of risk
of future criminal justice involvement;

(C) an assessment of the accuracy,
timeliness, and potential effectiveness
of the tool; (D) identification of

interventions and strategies that can be
effective in reducing future criminal

Jjustice involvement of high risk
patients; and (E) the timeline for
implementing processes to provide

monthly 1lists of high-risk client to

contracted managed care organizations
and behavioral health organizations.

(ii) The model for civil and forensic
state hospital bed need must be developed
in consultation with staff from the
office of financial management and the
appropriate fiscal committees of the
state legislature. The model shall
incorporate factors for capacity in state
hospitals as well as contracted
facilities which provide similar levels
of care, referral patterns, wait lists,
lengths of stay, and other factors
identified as appropriate for predicting
the number of beds mneeded to meet the
demand for «civil and forensic state
hospital services. The department must
submit a report to the office of
financial management and the appropriate
committees of the legislature by October
1, 2018, with a description of the model
and the estimated civil and forensic
state hospital bed need through the end
of fiscal year 2021. The department must
continue to update the model on a
calendar quarterly Dbasis and provide
updates to the office of financial
management and the appropriate
committees of the legislature

accordingly.
(3) SPECIAL PROJECTS

General Fund—State Appropriation (FY

2018) it e e e e e e (($5+4+666))
$486,000

(((“ n ra ] T Al Q+ + Ororred + 3 n (1
Sererat—tFund—State Lppropriation—{FY

B e it $568+669))
General Fund—Federal
Appropriation............ ( ($25+852+660))
$3,148,000

Pension Funding Stabilization Account—
State

Appropriation................. $28,000
TOTAL APPROPRIATION ....... $2687+4-6066
$3,662,000

The appropriations in this subsection
are subject to the following conditions
and limitations:

((42r)) $446,000 of the general fund—
state appropriation for fiscal year
2018 ( (744676006 £ —+the—general—fund

for £ bl 2

+~
F TOF TESCa= Yot

S+ ot e ronriatl
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2619+)) and (($E#8+H868)) $89,000 of the
general fund—federal appropriation are
provided solely for the University of
Washington's evidence-based practice
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institute which supports the
identification, evaluation, and
implementation of evidence-based or
promising practices. The institute must
work with the department to develop a
plan to seek private, federal, or other
grant funding in order to reduce the need
for state general funds. The department
must collect information from the
institute on the use of these funds and
submit a report to the office of
financial management and the appropriate
fiscal committees of the legislature by
December 1st of each year of the
biennium.
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(4) PROGRAM SUPPORT

General Fund—State Appropriation (FY
2018) i (($EBEF55B00))

$9,265,000

General Fund—State Appropriation (FY
2019) it e e ( ($5+543+668))

$2,979,000

General Fund—Federal
Appropriation ........... (($32+646+6698))

$8,310,000

General Fund—Private/Local

Appropriation............... ( ($562+066))
$251,000

Pension Funding Stabilization Account—
State

Appropriation.......... ... .. $526,000
TOTAL APPROPRIATION ....... $32, 2660066

$21,331,000

The appropriations in this subsection
are subjeet to the following conditions
and limitations:

(a)) The department must complete an
update of the {state quality strategy
required under federal - managed care
regulations' and submit to the center for
medicaid and medicare services by October
1, 2017. The department must provide a
report to the office of financial
management and the appropriate
committees of the legislature by December
1, 2017, which dincludes the following:
(i) ~A copy of | the quality strategy
submitted to the /center for medicaid and
medicare services; (ii) didentification
of all performance measures that are
currently being measured for behavioral
health/ organizations, and managed care
organizations and the wvariations in
performance among these entities; (iii)
identification of any performance
measures that are included in behavioral
health organization and managed care
organization 2018 contracts and whether
these measures are connected to payment;
and (1v) identification of any
performance measures planned for
incorporation of behavioral health
organization and managed care
organization 2019 contracts and whether
these measures will be connected to
payment during that contract period.

(b) $62,000 of the general fund—state
appropriation for fiscal year 2018 and
$41,000 of the general fund—federal
appropriation are provided solely for the
implementation of chapter 207, Laws of
2017 (E2SHB 1819) (children's mental
health) .

(c) In accordance with RCW 43.20B.110,
43.135.055, and 71.24.035, the
department is authorized to adopt license
and certification fees in fiscal
year ((s)) 2018 ((ame—2649)) to support
the costs of the regulatory program. The
department's fee schedule shall have
differential rates for providers with
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proof of accreditation from
organizations that the department has
determined to have substantially

equivalent standards to those of the
department, including but not limited to
the joint commission on accreditation of

health care organizations, the
commission on accreditation of
rehabilitation facilities, and the

council on accreditation. To reflect the
reduced costs associated with regulation
of accredited programs, the department's
fees for organizations with such proof of
accreditation must reflect the lower
costs of licensing for these programs
than for other organizations which are
not accredited.

Sec. 205. 2017 3rd sp.s. c¢c 1 s 205
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—DEVELOPMENTAL
DISABILITIES PROGRAM

(1) COMMUNITY SERVICES

General Fund—State Appropriation (FY
2018) it (($6=27748+-095) )

$601,597,000

General Fund—State Appropriation (FY
2019) vt e ( ($6627252+0060))

$665/395, 000

General Fund—Federal

Appropriation ./ ... .. ( ($157301-629+000))
$1,303,675,000

General Fund—Private/Local

Appropriation .......c....u.. (($534+0869))
$2,407,000

Pension Funding Stabilization Account—
State

AppropriatioNe. ..........4. $6,872,000

TOTAL APPROPRIATION...:$2,-577-1+63,000

$2,579,946,000

The appropriations in this subsection
are subject to the following conditions
and limitations:

(a) Individuals receiving services as
supplemental security income (SSI) state
supplemental payments shall not become
eligible for medical assistance under RCW
74.09.510 due solely to the receipt of
SSI state supplemental payments.

(b) In accordance with RCW 18.51.050,
18.20.050, 70.128.060, and 43.135.055,

the department is authorized to increase
nursing facility, assisted living
facility, and adult family home fees as
necessary to fully support the actual
costs of conducting the licensure,
inspection, and regulatory programs. The
license fees may not exceed the
department's annual licensing and
oversight activity costs and shall
include the department's cost of paying
providers for the amount of the license
fee attributed to medicaid clients.

(i) The current annual renewal license
fee for adult family hoemes shall be $225
per bed beginning in fiscal year 2018 and
$225 per bed beginning in fiscal vyear
2019. /A processing fee of $2,750 shall be
charged to each adult family home when
the home is initially licensed. This fee
is nonrefundable. A processing fee of
$700 shall be charged when adult family
home providers file a change of ownership
application.

(i1) The current annual renewal
license fee for assisted living
facilities shall Dbe $106 per Dbed
beginning in fiscal year 2018 and
(($+066)) $116 per bed beginning in fiscal
year 2019.

(111) The current annual renewal
license fee for nursing facilities shall
be $359 per bed beginning in fiscal year
2018 and $359 per bed beginning in fiscal
year 2019.

(c) $7,142,000 of the general fund—
state appropriation for fiscal year 2018,
$18,249,000 of the general fund—state
appropriation for fiscal year 2019, and
$27,336,000 of the general fund—federal
appropriation are provided solely for the
implementation of the agreement reached
between the governor and the service
employees international union healthcare
775nw under the provisions of chapters
74.39A and 41.56 RCW for the 2017-2019
fiscal biennium. Funding is contingent
upon the enactment of Senate Bill No.
5969 (transparency 1in public employee
collective bargaining). If the bill is
not enacted by July 31, 2017, the
appropriation in this subsection shall
lapse.

(d) $787,000 of the general fund—state
appropriation for fiscal vyear 2018,
$2,183,000 of the general fund—state
appropriation for fiscal year 2019, and
$3,714,000 of the general fund—federal
appropriation are provided solely for the
homecare agency parity impacts of the
agreement between the governor and the



60 JOURNAL OF THE HOUSE

service employees international union
healthcare 775nw. Funding is contingent
upon the enactment of Senate Bill No.
5969 (transparency in public employee
collective bargaining). If the bill is
not enacted by July 31, 2017, the
appropriation in this subsection shall
lapse.

(e) The department may authorize a
one-time waiver of all or any portion of
the licensing and processing fees
required under RCW 70.128.060 in any case
in which the department determines that
an adult family home is being relicensed
because of exceptional circumstances,
such as death or incapacity of a
provider, and that to require the full
payment of the licensing and processing
fees would present a hardship to the
applicant. In these situations the
department is also granted the authority
to waive the required residential
administrator training for a period of
120 days if necessary to ensure
continuity of care during the relicensing
process.

(f) Community residential cost reports
that are submitted by or on behalf of
contracted agency providers are required
to include information about agency
staffing including health insurance,
wages, number of positions, and turnover.

(g) $650,000 of the general fund—state
appropriation for fiscal year 2018,
$650,000 of the general/ fund—state
appropriation for fiscal year 2019, and
$800,000 of /the general fund—federal
appropriation are provided solely for the
development and implementation of eight
enhanced respite . beds across the state
for children. These services are intended
to provide families and caregivers with
a break in caregiving, the opportunity
for Dbehavioral stabilization of the
child, and the ability to partner with
the state 1in the development of an
individualized service plan that allows
the child to remain in his or her family
home. The department must provide the
legislature with a respite utilization
report in January of each vyear that
provides information about the number of
children who have used enhanced respite
in the preceding year, as well as the
location and number of days per month
that each respite bed was occupied.

(h) $900,000 of the general fund—state
appropriation for fiscal year 2018 and
$900,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the development and

implementation of eight community
respite beds across the state for adults.
These services are intended to provide
families and caregivers with a break in
caregiving and the opportunity for
stabilization of the individual in a
community-based setting as an
alternative to using a residential
habilitation center to provide planned or
emergent respite. The department must
provide the legislature with a respite
utilization report by January of each
year that provides information about the
number of individuals who have used
community respite in the preceding year,
as wells as the location and number of
days per month that each respite bed was
occupied.

(i) $100,000 of the general fund—state
appropriation for fiscal .year 2018,
$95,000 of the general fund—state
appropriation for fiscal year 2019, and
$195,000 of the general fund—federal
appropriation are provided solely for
discharge case managers’ stationed at the
state psychiatric hospitals. Discharge
case managers will transition clients
ready for hospital discharge into less
restrictive alternative community
placements. - The transition of clients
ready for discharge will free up bed
capacity at the state psychiatric
hospitals.

(3J) $1,239,000 of the general fund—
state appropriation for fiscal year 2018,
$2,055,000 of the general fund—state
appropriation for fiscal year 2019, and
$3,218,000 of the general fund—federal
appropriation are provided solely to
create new community alternative
placement beds that ©prioritize the
transition of clients who are ready for
discharge from the state psychiatric
hospitals, but who have additional long-
term care or developmental disability
needs.

(i) Community alternative placement
beds include enhanced service facility
beds, adult family home beds, skilled
nursing facility beds, shared supportive
housing beds, state operated living
alternative beds, and assisted 1living
facility beds.

(ii) Each client must receive an
individualized assessment prior to
leaving one of the state psychiatric
hospitals. The individualized assessment
must identify and authorize personal
care, nursing care, behavioral health
stabilization, physical therapy, or
other necessary services to meet the
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unique needs of each client. It 1is the
expectation that, in most cases, staffing
ratios in all community alternative
placement options described in (j) (i) of
this subsection will need to increase to
meet the needs of clients leaving the
state psychiatric hospitals. If
specialized training is necessary to meet
the needs of a client before he or she
enters a community placement, then the
person centered service plan must also
identify and authorize this training.

(1i1i) When reviewing placement
options, the department must consider the
safety of other residents, as well as the
safety of staff, in a facility. An
initial evaluation of each placement,
including any documented safety
concerns, must occur within thirty days
of a client leaving one of the state
psychiatric hospitals and entering one of
the community placement options
described in (j) (1) of this subsection.
At a minimum, the department must perform
two additional evaluations of each
placement during the first year that a
client has lived in the facility.

(iv) During fiscal vyear 2018, in a
presentation to the select committee on
quality improvement in state hospitals,
the department must describe the process

of fielding and subsedquently
investigating complaints of abuse,
neglect, and exploitation within the

community alternative placement options
described in (j) (i) of this subsection.
At a minimum, the presentation must
include data about the number of
complaints, and the nature of complaints;,
over the preceding. five fiscal years.

(v) During fiscal vyear 2019, in a
presentation to the select committee on
quality improwvement in state hospitals,
the department must provide an update
about clients placed out of the state
psychiatric hospitals into- the community
alternative placement options described
in (j) (i) of this subsection. At a
minimum, for each setting, the
presentation must include data about the
number of placements, average daily rate,
complaints fielded, and complaints
investigated. The presentation must also
include information about modifications,
including the placement of clients into
alternate settings, that occurred due to
the evaluations required under (3j) (iii)
of this subsection.

In developing bed capacity, the
department shall consider the complex
needs of individuals waiting for

discharge from the state psychiatric
hospitals.

(k) $738,000 of the general fund—state
appropriation for fiscal vyear 2018,
$1,963,000 of the general fund—state
appropriation for fiscal year 2019, and
$2,701,000 of the general fund—federal
appropriation are provided solely for
expanding the number of clients receiving
services under the basic plus medicaid
waiver. Approximately six hundred
additional clients are anticipated to
graduate from high school during the
2017-2019 fiscal Dbiennium and will
receive employment services under this
expansion.

(1) $14,127,000 of the general fund—
state appropriation for fiscal year 2018,
$25,428,000 <of the general fund—state
appropriation for fiscal year 2019, and
$39,554,000 of the general fund—federal
appropriation . are provided solely to
increase the benchmark rate for community
residential service providers offering

supported living, group home, and
licensed staff residential services to
individuals with development
disabilities. The amounts in this
subsection (1) (1) include funding to

increase the Dbenchmark rate Dby the
following amounts:

(i) $1.25 per hour effective July 1,
2017, and;

(1i) An additional $1.00 per hour
effective July 1, 2018.

The amounts provided in this
subsection must be used to improve the
recruitment and retention of quality
direct care staff to better protect the
health and safety of clients with
developmental disabilities.

(m) Respite personal care provided by
individual providers to developmental
disabilities administration clients, as
authorized by the department and accessed
by clients through a medicaid waiver,
must be funded in maintenance level of
the operating budget on the Dbasis of
actual and forecasted client
utilization.

(n) $4,000 of the general fund—state
appropriation for fiscal vyear 2018,
$11,000 of the general fund—state
appropriation for fiscal year 2019, and
$13,000 of the general fund—federal
appropriation are provided solely to
implement chapter 270, Laws of 2017 (SB
5118) (personal needs allowance).
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(o) 81,716,000 of the general fund—
state appropriation for fiscal year 2018,
$3,493,000 of the general fund—state
appropriation for fiscal year 2019, and
$4,267,000 of the general fund—federal
appropriation are provided solely for a
targeted vendor rate increase to
contracted client service providers.

(i) Within the amounts provided in
this subsection, $1,674,000 of the
general fund—state appropriation for
fiscal vyear 2018, $3,424,000 of the
general fund—state appropriation for
fiscal year 2019, and $4,126,000 of the
general fund—federal appropriation are
provided solely for a vendor rate
increase of two percent in fiscal year
2018 and an additional two percent in
fiscal vyear 2019 for all contracted
vendors with the exception of nursing
home providers, the program of all-
inclusive care for the elderly, nurse
delegators, community residential
service providers, individual providers,
agency providers, and adult family homes.

(ii) Within the amounts provided in
this subsection, $42,000 of the general
fund—state appropriation for fiscal year
2018, $69,000 of the general fund—state
appropriation for fiscal year 2019, and
$141,000 of the general fund—federal
appropriation are provided solely to
increase vendor rates for adult
residential care and enhanced adult
residential caresin the 2017-2019 fiscal
biennium up to the statewide minimum wage
established in Initiative Measure. No.
1433.

(p) $51,000 of the general fund—state
appropriation for fiscal vyear 2018,
$51,000 of the general fund—state
appropriation [for fiscal year 2019, and
$102,000 of /the general fund—federal
appropriation are provided solely to
increase the daily rate for private duty
nursing in adult family homes by $63.77.

(q) $371,000 of the general fund—state
appropriation for fiscal year 2018,
$445,000 of the general fund—state
appropriation for fiscal year 2019, and
$1,069,000 of the general fund—federal
appropriation are provided solely for
increasing the hourly rate for nurse
delegators from $32.96 to $45.32
effective September 1, 2017.

(r) $212,000 of the general fund—state
appropriation for fiscal year 2018 and
$269,000 of the general fund—federal
appropriation are provided solely to
implement Senate Bill No. . . . (S-

2907.2). If the bill is not enacted by
July 31, 2017, the amounts provided in
this subsection shall lapse.

(s) $2,199,000 of the general fund—
state appropriation for fiscal year 2018,
$2,878,000 of the general fund—state
appropriation for fiscal year 2019, and
$6,388,000 of the general fund—federal
appropriation are provided solely for the
implementation of an agreement reached
between the governor and the adult family
home council under the provisions of
chapter 41.56 RCW for the 2017-2019
fiscal biennium. . Funding is contingent
upon the< enactment of Senate Bill No.
5969 (transparency in public employee
collective bargaining). If the bill is
not enacted by July 31, 2017, the amounts
provided in this subsection shall lapse.

(t) The department must define a plan
and funding estimate necessary to

implement an electronic visit
verification system for service
providers that contract with the

department and that -are subject to the
requirements of the federal twenty-first
century cures act. Implementation of the
electronic visit verification system is
expected to be fully compliant with the
federal twenty-first century cures act no
later than July 1, 2019.

(i) Any funding necessary to support
the electronic visit verification system
must be requested in a decision package
that 1is submitted to the office of
financial management no later than the
2019-2021 fiscal biennial budget cycle.

(ii) The plan and funding estimate
must address in-home care workers
employed by home care agencies that
contract with the department, and any
other service providers that contract
with the department and that are
determined by the federal centers for
medicare and medicaid services to be
subject to the electronic visit
verification system requirement.

(iii) In defining a plan for the
electronic wvisit wverification system,
the department must explore options to
maximize cost-efficiency. Options may
include but are not limited to:

(A) A shared system with other states;
and,

(B) Development of a shared system
with the consumer-directed employer that
will implement an electronic visit
verification system for individual
providers of home care services.
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(u) The developmental disabilities
administration shall work with
stakeholders to design and implement a
proposed specialty contract for adult
family homes that exclusively serve
individuals who have a primary need of
care related to a developmental or
intellectual disability. The specialty
contract must be designed as a statement
of work with specific provisions related

to the assessment, environment,
regulations, provision of care, and
training requirements. The specialty
contract must be designed to support an
intentional environment to improve
resident quality of 1life, increase
resident length of stay, clarify
regulations, streamline training
requirements, reduce the need for

institutional settings, and attract more
adult family providers to develop such
highly needed resources. The specialty
contract must be completed by July 1,
2018, for consideration and potential
implementation in the 2019-2021
collective bargaining agreement and
biennial budget.

(v) $623,000 of the general fund—state
appropriation for fiscal year 2019 and
$623,000 of the general fund—federal
appropriation are provided solely to hold
community residential service prowvider
rates harmless for instruction and
support services and administration, to
the extent possible within & amounts
appropriated in/this subsection, if the
tiered rate methodology is implemented
effective January 1, 2019.

(w) $1,873,000 of the general fund-—
private/local appropriation and
$1,874,000 of the general fund—federal
appropriation /are provided solely/ to
implement Substitute House Bill No. 1792
(residential services and supports). The
annual certification renewal fee for
community residential service businesses
shall be $908 per.client. The annual
certification renewal fee may not exceed
the department's annual licensing and
oversight activity costs. If the bill is
not enacted by June 30, 2018, the amounts
provided in this subsection shall lapse.

(x) $564,000 of the general fund—state
appropriation for fiscal year 2019 and
$564,000 of the general fund—federal
appropriation are provided solely for the
department to use the King county
classification for the purpose of
determining the benchmark rate, which is
the rate at which direct care staff hours
are paid specific to a county

classification, in Snohomish county for
community residential service businesses
as defined in RCW 74.39A.009(5).

(y) $21,000 of the general fund—state
appropriation for fiscal year 2019 and
$26,000 of the general fund—federal
appropriation are provided solely to
implement Substitute House Bill No. 2651
(personal needs allowance). If the bill
is not enacted by June 30, 2018, the
amounts provided in this subsection shall
lapse.

(z) $34,000 of the general fund—state
appropriation for fiscal vyear 2018,
$293,000 of the general fund—state
appropriation for fiscal year 2019, and
$480,000 of the 'general fund—federal
appropriation . are provided solely to
implement Substitute House Bill/No. 2963
or Engrossed Substitute Senate Bill No.
6199 (consumer directed employer
organizations) . If neither bill is
enacted by June 30, 2018, the amounts
provided in this subsection shall lapse.

(aa) The department of social and
health services developmental
disabilities administration shall
participate in the development of an
implementation plan to build statewide
capacity among school districts to
improve transition planning for students
in special education who meet criteria
for  services from the developmental
disabilities administration, pursuant to
section 501 (68) of this act.

(bb) $1,070,000 of the general fund—
state appropriation for fiscal year 2019
and $1,242,000 of the general fund—
federal appropriation are provided
solely to expand the individual and
family services waiver by approximately
three hundred eighty clients by the end
of the 2017-2019 biennium. Within the
amount appropriated in this subsection,
the developmental disabilities
administration shall focus on extending
services to eligible individuals with
developmental disabilities who are not
otherwise receiving paid services from
the developmental disabilities
administration.

(cc) $290,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the enhancement of
existing parent-to-parent programs that
serve parents of children with a
developmental disability and the
establishment of new programs in Okanogan
county and Whitman county.

(2) INSTITUTIONAL SERVICES
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General Fund—State Appropriation (FY
2018) v it i ( ($3+64+155+069))

$99,642,000

General Fund—State Appropriation (FY
2019) it ( ($+06+818+060))

$106, 874,000

General Fund—Federal

Appropriation .......... ( ($E957F575666) )
$203,719,000

General Fund—Private/Local

Appropriation ........... (($25-641555668))
$27,041,000

Pension Funding Stabilization Account—
State

Appropriation............. $12,441,000
TOTAL APPROPRIATION...... $431 775,660

$449,717,000

The appropriations in this subsection
are subject to the following conditions
and limitations:

(a) Individuals receiving services as
supplemental security income (SSI) state
supplemental payments shall not become
eligible for medical assistance under RCW
74.09.510 due solely to the receipt of
SSI state supplemental payments.

(b) $495,000 of the general fund—state
appropriation for fiscal year 2018 and
$495,000 of /the. generall fund—state
appropriation /for fiscal year 2019 are
for the department . to fulfill its
contracts with the school districts under
chapter 28A.190 RCW to provide
transportation, building space, and
other support services as are reasonably
necessary to/ support the educational
programs of students living in
residential habilitation centers.

(c) $2,978,000 of the general fund—
state appropriation for fiscal year 2018,
$2,978,000 of the general fund—state
appropriation for fiscal year 2019, and
$5,956,000 of the general fund—federal
appropriation are for additional staff to
ensure compliance with centers for
medicare and medicaid services
requirements for habilitation, nursing
care, staff safety, and client safety at
the residential habilitation centers.

(d) The residential habilitation
centers may use funds appropriated in
this subsection to purchase goods
((amd)), supplies, and services through

hospital group purchasing organizations
when it is cost-effective to do so.

(e) $2,000 of the general fund—state
appropriation for fiscal vyear 2018,
$5,000 of the general fund—state
appropriation for fiscal year 2019, and
$5,000 of the general fund—federal
appropriation are provided solely to
implement chapter 270, Laws of 2017 (SB
5118) (personal needs allowance).

(f) $229,000 of the general fund—state
appropriation for fiscal year 2019 and
$229,000 of the general fund—federal
appropriation are. provided solely for
purposes of maintaining basic life-and-
safety equipment and. structures in a
manner that supports a safe and compliant
environment of care at the residential
habilitation centers. The department is
to develop a budget structure that allows
for transparency in the management and
monitoring of these expenditures as well
as related performance and outcomes. The
department is to report. to the office of
financial management on expenditure
levels and outcomes achieved at the close
of each fiscal year.

(g) $2,308,000 of the general fund—
state appropriation for fiscal year 2018,
$6,169,000 of the general fund—state
appropriation for fiscal year 2019, and
$8,477,000 of the general fund—federal
appropriation are provided solely for
additional staffing resources to provide
direct care to clients 1living in the
intermediate care facilities at Rainier
school, Fircrest school, and Lakeland
village to address deficiencies
identified by the centers for medicare
and medicaid services, and to gather
information for the 2019 legislative
session that will support appropriate

levels of care for residential
habilitation center clients.
(1) The department of social and

health services must contract with the
William D. Ruckelshaus center or other
neutral party to facilitate meetings and
discussions about how to support
appropriate levels of care for
residential habilitation clients based
on the clients' needs and ages. The
options explored in the meetings and
discussions must include, but are not
limited to, conversion of cottages from
certification as an intermediate care
facility to certification and licensure
as a skilled nursing facility, developing
a state operated nursing facility for
eligible clients, and placement of
additional clients from the residential
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habilitation centers into state operated
living alternatives. An agreed-upon
preferred vision must be included within
a report to the office of financial
management and appropriate fiscal and
policy committees of the legislature
before December 1, 2018. The report must
describe the policy rationale,
implementation plan, timeline, and
recommended statutory changes for the
preferred vision.

The parties invited to participate in
the meetings and discussion must include:

(A) One member from each of the two
largest caucuses in the senate, who shall
be appointed by the majority leader and
minority leader of the senate;

(B) One member from each of the two
largest caucuses in the house of
representatives, who shall be appointed
by the speaker and minority leader of the
house of representatives;

(C) One member from the office of the
governor, appointed by the governor;

(D) One member from the developmental
disabilities council;

(E) One member from the ARC of
Washington;

(F) One member from the Washington
federation of state employees;

(G) One member from the service
employee international union 1199;

(H) One member from theidevelopmental
disabilities fadministration within the
department of social and health services;
and

(I) One member from the aging and long
term support administration within the
department of 'social and health services.

(ii) Before November 1,/ 2018, the
department of social and health services
must submit a report to the office of
financial management and the appropriate
fiscal and policy committees of the
legislature that includes the following
information: All information provided
for subsections A through D below must be
provided so as to clearly identify data
that represents the intermediate care
facility versus the skilled nursing
facility components of the residential
habilitation centers.

(A) The current number of clients
living in the residential habilitation
centers from the most recent month of
available data. The information must be

provided by month for each cottage on
each campus, and must distinguish between
long-term and short-term admissions.

(B) The average age of clients living
in the residential habilitation centers
from fiscal year 2013 through fiscal year
2018. The information must be provided by
month for each cottage on each campus.

(C) The number of staff, segmented by
the type of position, at the residential
habilitation centers from fiscal vyear
2013 through fiscal vyear 2018. The
information must.be provided by month for
each cottage on each< campus. Any staff
that are not directly associated with a
cottage must be provided separately for
each campus.

(D) Ratios' of staff to eclients at the
residentiali habilitation centers from
fiscal year 2013 through fiscal vyear
2018. The ratios must include, but are
not ldmited to, .the number of direct care
staff per «client and .the number of
indirect care staff per'client. The ratio
of direct care staff per client must be
provided by month for each cottage on
each campus. The/ratio of indirect care
staff per client must be provided by
month for each campus.

(E) /The number of individuals with a
developmental disability residing long
term at the state psychiatric hospitals
from fiscal year 2013 through fiscal year
2018. The information must be provided by
month for each of the state psychiatric
hospitals.

(F) The average age of individuals
with a developmental disability residing
long term at the state psychiatric
hospitals from fiscal year 2013 through
fiscal year 2018. The information must be
provided by month for each of the state
psychiatric hospitals.

(G) The following information
pertinent to the goal of transitioning
from the wuse of intermediate care
facilities on residential habilitation
center campuses to skilled nursing
facilities, when appropriate to
individual client needs and preferences,
no later than January 1, 2021:

(I) An analysis of existing facilities
that might serve as skilled nursing
facilities, including options on
residential habilitation center campuses
and options off campus that might be
purchased, rented, or leased by the
state. The report must display location,
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closure date if applicable, and total bed
capacity for each facility.

(IT) The number of clients living in
intermediate care facility cottages at
the residential habilitation centers who
meet the functional criteria for nursing
facility level of care as determined by
assessments conducted by the department.

(ITT) The number of clients living in
intermediate care facility cottages at
the residential habilitation centers
whom, directly or through their legal
guardian, express interest in or
willingness to live in a skilled nursing
facility in interviews and assessments
conducted by the department.

(IV) A description of the process and
a feasibility analysis for the transition
of a cottage or multiple cottages at a
residential habilitation center from
certification as an intermediate care
facility to certification and licensure
as a skilled nursing facility no later
than January 1, 2021. This section of the
report must include, but is not limited
to, a description of the role for the
department of health, department of
social and health services, and the
centers for medicare and medicaid
services.

(V) The estimated capital investment
needed to transition a cottage, or
multiple cottages, at a residential
habilitation center from certification
as an intermediate care (facility to
certification /and licensure as a skilled
nursing facildity no later than January 1,
2021.

(H) Options for the alternate use of
buildings, vacant or occupied, at
Fircrest, Rainier, Yakima wvalley, or
Lakeland village. The suggestions must
include but are not limited to expanding
capacity for nursing care, dental care,
and other specialty services for
individuals with developmental or
intellectual disabilities.

(I) Options for transferring the
ownership of charitable, educational,
penal, and reform institutions land on
the Fircrest campus from the department
of natural resources to the department of
social and health services.

(I) Purchase of the charitable,
educational, penal, and reform
institutions land on the Fircrest campus
by the department of social and health
services. This option must include but is
not limited to the most recent appraisal

of the value of charitable, educational,
penal, and reform institutions land on
the Fircrest campus.

(IT) A land swap of equal value between
the charitable, educational, penal, and
reform institutions land on the Fircrest
campus and other state-owned property.

(ITT) A combination of the options
outlined within (I) and (II) of this
subsection (g) (ii) (I).

(J) Options for the additional use of
state operated living alternative
placements to assist . clients with the
transition from an dinstitutional setting
to a community setting. The report must
identify the number of clients who could
transition into state operated living
alternative placements, and the length of
time necessary to transition cldients into
the additional placements.

(K) Options for establishing
additional crisis stabilization services
at the residential habilitation centers.
The report must identify the operating
costs, capital " costs, timeline, and
desired location associated with the
additional capacity.

(L) Options for transferring
individuals who have been residing long
term at the state psychiatric hospitals
into an alternative location, or multiple
locations. One of the options must
explore the possibility of transferring
these individuals to the residential
habilitation centers. For any option that
is explored, the report must identify the
operating costs, capital costs,
timeline, and desired location
associated with the additional capacity.

(M) The expenditures for overtime,

prescription drugs, controlled
substances, medical supplies, janitorial
supplies, household supplies,
maintenance supplies, and office

supplies at the residential habilitation
centers from fiscal year 2013 through
fiscal year 2018. The information must be
provided by month for each campus. The
department must also provide the
strategy, or strategies, that are being
implemented to decrease expenditures for
overtime, prescription drugs, controlled
substances, medical supplies, janitorial
supplies, household supplies,
maintenance supplies, and office
supplies at the residential habilitation
centers.

(N) $23,000 of the general fund—state
appropriation for fiscal year 2019 and
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$23,000 of the general fund—federal
appropriation are provided solely to
implement Substitute House Bill No. 2651
(personal needs allowance). If the bill
is not enacted by June 30, 2018, the
amounts provided in this subsection shall
lapse.

(3) PROGRAM SUPPORT

General Fund—State Appropriation (FY
2018) v i e ( ($2+465+0060))

$2,351,000

General Fund—State Appropriation (FY
2019) i e ( ($2+531-669))

$2,417,000

General Fund—Federal

Appropriation ............ ( ($2+946+008))
$2,986,000

Pension Funding Stabilization Account—
State

Appropriation................ $270,000
TOTAL APPROPRIATION........ $7-946,006

$8,024,000
(4) SPECIAL PROJECTS

General Fund—State Appropriation (FY

2018) ti i e e ( ($6470660))
$55,000

General Fund—State Appropriation (FY
2019) it e e (($645669))
$62,000

General Fund—Federal

Appropriation ......eceeion ... $1,092,000

Pension Funding Stabilization Account—
State

Appropriation................. $11,000
TOTAL APPROPRIATION......4. $1,220,000

Sec. 206. 2017 3xd .sp.s. c 1 s 206
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—AGING AND ADULT SERVICES
PROGRAM

General Fund—State Appropriation (FY
2018) viiiii i ( ($4+6989+61+7+669))

$1,077,282,000

General Fund—State Appropriation (FY
2019) oo ( ($37358672637000))

$1,208,737,000

General Fund—Federal
Appropriation......... ( ($2+839+653+0690))
$2,845,278,000

General Fund—Private/Local

Appropriation............ (($33+7572+608))
$37,639,000

Traumatic Brain Injury Account—State
Appropriation................. $4,540,000

Skilled Nursing Facility Safety Net
Trust Account—

State Appropriation . ..... $133,360,000

Pension Funding Stabilization Account—
State

Appropriation............. $13,165,000
TOTAL APPROPRIATION ... .$5,306-405,666

$5,320,001,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) (a) For purposes of implementing
chapter 74.46 RCW, the weighted average
nursing facility’ payment rate shall not
exceed (($263-39)) $200.47 for fiscal
year 2018 and shall not exceed
(($2869-35)) $216.64 for fiscal year 2019.

(b)/ The department shall provide a
medicaid rate add-on to reimburse the
medicaid share of the skilled nursing
facility safety net assessment as a
medicaid allowable cost. The nursing
facility safety net rate add-on may not
be included in the calculation of the
annual statewide weighted average
nursing facility payment rate.

(2) In accordance with RCW 18.51.050,
18.20.050, 70.128.060, and 43.135.055,
the department is authorized to increase
nursing facility, assisted living
facility, and adult family home fees as
necessary to fully support the actual
costs of conducting the 1licensure,
inspection, and regulatory programs. The
license fees may not exceed the
department's annual licensing and
oversight activity costs and shall
include the department's cost of paying
providers for the amount of the license
fee attributed to medicaid clients.

(a) The current annual renewal license
fee for adult family homes shall be $225
per bed beginning in fiscal year 2018 and
$225 per bed beginning in fiscal vyear
2019. A processing fee of $2,750 shall be
charged to each adult family home when
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the home is initially licensed. This fee
is nonrefundable. A processing fee of
$700 shall be charged when adult family
home providers file a change of ownership
application.

(b) The current annual renewal license
fee for assisted living facilities shall
be $106 per bed beginning in fiscal year
2018 and (($466)) $116 per bed beginning
in fiscal year 2019.

(c) The current annual renewal license
fee for nursing facilities shall be $359
per bed beginning in fiscal year 2018 and
$359 per bed Dbeginning in fiscal vyear
2019.

(3) The department is authorized to
place long-term care clients residing in
nursing homes and paid for with state
only funds into less restrictive
community care settings while continuing
to meet the client's care needs.

(4) $1,858,000 of the general fund—
state appropriation for fiscal year 2018
and $1,857,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for operation of the
volunteer services program. Funding
shall Dbe prioritized towards serving
populations traditionally served by
long-term care services to include senior
citizens and persons with disabildities.

(5) $14,674,000 of the general fund—
state appropriation for fiscal year 2018,
$37,239,000 of/ the general fund—state
appropriation for fiscal year 2019, and
$55,716,000 of the general fund—federal
appropriation are provided solely for the
implementation of the agreement reached
between the governor and the service
employees international union healthcare
775nw under the provisions of chapters
74.39A and 41.56 RCW for the 2017-2019
fiscal biennium. Funding is/ contingent
upon the enactment of Senate Bill No.
5969 (transparency. in public employee
collective bargaining). If the bill is
not enacted by July 31, 2017, the
appropriation in this subsection shall
lapse.

(6) $4,833,000 of the general fund—
state appropriation for fiscal year 2018,
$13,413,000 of the general fund—state
appropriation for fiscal year 2019, and
$22,812,000 of the general fund—federal
appropriation are provided solely for the
homecare agency parity impacts of the
agreement between the governor and the
service employees international union
healthcare 775nw. Funding is contingent
upon the enactment of Senate Bill No.

5969 (transparency 1in public employee
collective bargaining). If the bill is
not enacted by July 31, 2017, the
appropriation in this subsection shall
lapse.

(7) $5,094,000 of the general fund—
state appropriation for fiscal year 2018
and $5,094,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for services and support
to individuals who are deaf, hard of
hearing, or deaf-blind.

(8) The department .may authorize a
one-time waiver of all or any portion of
the licensing and processing fees
requipred under RCW 70.128.060 in any case
in which the department determines that
an adult family home is being relicensed
because of < exceptional circumstances,
such "as 'death or incapacity of a
provider, and that to require the full
payment of the licensing and processing
fees would present a hardship to the
applicant. In these situations the
department is also granted the authority
to waive the required residential
administrator training for a period of
120 days if necessary to ensure
continuity of care during the relicensing
process.

(9) In accordance with RCW 18.390.030,
the biennial registration fee for
continuing care retirement communities
shall be $1,889 for each facility.

(10) $234,000 of the general fund—
state appropriation for fiscal year 2018
and (($234+666)) $479,000 of the general
fund—state appropriation for fiscal year
2019 are provided solely for the kinship
navigator program in the Colville Indian
reservation, Yakama Nation, and other
tribal areas.

(11) $42,000 of the general fund—state
appropriation for fiscal vyear 2018,
$127,000 of the general fund—state
appropriation for fiscal year 2019, and
$169,000 of the general fund—federal
appropriation are provided solely to
implement chapter 270, Laws of 2017 (SB
5118) (personal needs allowance).

(12) Within available funds, the aging
and long term support administration must
maintain a unit within adult protective
services that specializes in the

investigation of financial abuse
allegations and self-neglect
allegations.

(13) Within amounts appropriated in
this subsection, the department shall
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assist the legislature to continue the
work of the Jjoint legislative executive
committee on planning for aging and
disability issues.

(a) A Jjoint legislative executive
committee on aging and disability is
continued, with members as provided in
this subsection.

(i) Four members of the senate, with
the leaders of the two largest caucuses
each appointing two members, and four
members of the house of representatives,
with the leaders of the two largest
caucuses each appointing two members;

(1i) A member from the office of the
governor, appointed by the governor;

(iii) The secretary of the department
of social and health services or his or
her designee;

(iv) The director of the health care
authority or his or her designee;

(v) A member from disability rights
Washington and a member from the office
of long-term care ombuds;

(vi) The insurance commissioner or his
or her designee, who shall serve as an ex
officio member; and

(vii) Other agency directozrs or
designees as necessary.

(b) The committee must make
recommendations and continue/ to identify
key strategic actions to prepare for the
aging of the /population in Washington,
including state budget and  policy
options, by conducting at least, but not
limited to, the following tasks:

(i) Identify strategies  to Dbetter
serve the health care needs of an aging
population and people with disabilities
to promote healthy living and palliative
care planning;

(ii1) Identify strategies and policy
options to create financing mechanisms
for long-term service and supports that
allow individuals and families to meet
their needs for service;

(i1i) TIdentify policies to promote

financial security in retirement,
support people who wish to stay in the
workplace longer, and expand the

availability of workplace retirement
savings plans;

(iv) Identify ways to promote advance
planning and advance care directives and
implementation strategies for the Bree

collaborative palliative care and
related guidelines;

(v) Identify ways to meet the needs of
the aging demographic impacted by reduced
federal support;

(vi) Identify ways to protect the
rights of wvulnerable adults through
assisted decision-making and
guardianship and other relevant
vulnerable adult protections;

(vii) Identify options for promoting
client safety through residential care
services and consider methods of
protecting older people and people with
disabilities from physical abuse and
financial exploitation;

(viii) Identify other policy options
and recommendations to help communities
adapt = to the aging demographic in
planning for housing, land wuse, and
transportation; and

(ix) Identify ways to support
individuals with developmental
disabilities with long-term care needs
who are enrolled members of a federally
recognized Indian tribe, or residing in
the household of an enrolled members of
a federally recognized Indian tribe, and
are receiving care from a family member.

(c)/ At least one committee meeting
must<be devoted to the exploration of
legislation that would allow family
members to provide personal care services
to persons with developmental
disabilities or long-term care needs
under a voluntary consumer-directed
medicaid service program. During the
meeting, the committee should hear
testimony from as many impacted parties
as possible, including clients,
providers, advocacy groups, and staff
from state agencies. Testimony should

explore program design, program
oversight, necessary statutory changes,
barriers to implementation, fiscal
estimates, and timeline for
implementation.

(d) Staff support for the committee
shall be provided by the office of
program research, senate committee
services, the office of financial
management, and the department of social
and health services.

(e) Within existing appropriations,
the cost of meetings must be paid jointly
by the senate, house of representatives,
and the office of financial management.
Joint committee expenditures are subject
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to approval by the senate facilities and
operations committee and the house of
representatives executive rules
committee, or their successor
committees. The joint committee members
may be reimbursed for travel expenses as
authorized under RCW 43.03.050 and
43.03.060, and chapter 44.04 RCW as
appropriate. Advisory committee members
may not receive compensation or
reimbursement for travel and expenses.

(14) (a) The department of social and
health services must facilitate a
stakeholder work group consisting of
assisted 1living provider associations
and the state long-term care ombuds in a
collaborative effort to redesign the

medicaid payment methodology for
contracted assisted living, adult
residential care, and enhanced adult

residential care. The department must
submit a report with the final work group

recommendations to the appropriate
legislative committees by November 30,
2017. A proposed timeline for

implementation of the new methodology
must be included in the report. The new
methodology must:

(1) Adhere to the standards of an
acuity-based payment system as
originally intended by the legislature,
and the department will rely on the time
study conducted in 2003 in establishing
the acuity scale;

(ii) Create a standardized methodology
that supports/ a reasonable medicaid
payment that promotes access, choice, and
quality;

(1i1) Incorporate metrics such as
medians, lids, fdoors, and other options
that provide flexibility to adjust to
economic conditions while maintaining
the integrity of the methodology;

(iv) Be supported by relevant,
reliable, verifiable, and independent
data to the extent possible; and

(v) To the extent possible, repurpose
and streamline data sources and modeling
that the aging and long-term support
administration wuses for other rate-
setting processes.

(b) In developing payment metrics for
medicaid-covered services, staff and
service requirements must be reviewed for
assisted living, adult residential care,
and enhanced adult residential care as
described in chapters 74.39A and 18.20
RCW. At a minimum, the proposed rate
methodology must include a component that

recognizes staffing for intermittent
nursing and personal care services.
Service area adjustments based on
population density must be reviewed and
compared with other options to recognize
high-cost areas. The most recent and
complete wage data available through the
bureau of labor statistics must also be
included for review and consideration.
The methodology work group must consider
operational requirements and indirect
services in developing the model. The
work group must include a rate component
that recognizes statutory and regulatory
physical plant  requirements. The work
group must review and consider physical
plant requirements for assisted living as
described in chapter 51.50 RCW. A fair
rental valuation must be reviewed and
considered as an option for the capital
component.  The recognition of food for
medicaid residents must also be included
in the’ work group considerations. The
department's current methodology to
address room and board requirements, and
the appropriateness of the continued use
of the 2003 time study and whether it can
be reasonably adjusted or whether a new
time study should be conducted, must be
reviewed and considered by the work

group.

(15)/ Within amounts appropriated in
this section, the department must pay
medicaid nursing facility payment rates
for public hospital district providers in
rural communities as defined under
chapter 70.44 RCW that are no less than
June 30, 2016, reimbursement levels. This
action is intended to assure continued
access to essential services in rural
communities.

(16) $5,370,000 of the general fund—
state appropriation for fiscal year 2018,
$10,199,000 of the general fund—state
appropriation for fiscal year 2019, and
$18,346,000 of the general fund—federal
appropriation are provided solely for a
targeted vendor rate increase to
contracted client service providers.

(a) Within the amounts provided in
this subsection, $2,763,000 of the
general fund—state appropriation for
fiscal vyear 2018, $5,741,000 of the
general fund—state appropriation for
fiscal year 2019, and $9,775,000 of the
general fund—federal appropriation are
provided solely for a vendor rate
increase of two percent in fiscal vyear
2018 and an additional two percent in
fiscal vyear 2019 for all contracted
vendors with the exception of nursing
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home providers, the program of all-
inclusive care for the elderly, nurse
delegators, community residential

service providers, individual providers,
agency providers, and adult family homes.

(b) Within the amounts provided in
this subsection, $2,607,000 of the
general fund—state appropriation for
fiscal vyear 2018, $4,458,000 of the
general fund—state appropriation for
fiscal year 2019, and $8,571,000 of the
general fund—federal appropriation are
provided solely to increase vendor rates
for nursing homes, assisted living
facilities including adult residential
care and enhanced adult residential care,
adult day health and adult day care
providers, and home care agency
administration in the 2017-2019 fiscal
biennium up to the statewide minimum wage
established in Initiative Measure No.
1433.

(17) $4,815,000 of the general fund—
state appropriation for fiscal year 2018,
$8,527,000 of the general fund—state
appropriation for fiscal year 2019, and
$12,277,000 of the general fund—federal
appropriation are provided solely to
create new community alternative
placement Dbeds that ©prioritize the
transition of clients who are ready for
discharge from the state psychiatric
hospitals, but who have additional long-
term care or developmental «disability
needs.

(a) Community alternative placement
beds include /enhanced service facility
beds, adult family home beds, skilled
nursing facility beds, shared supportive
housing beds, state operated 1living
alternative Dbeds, and assisted 1living
facility beds.

(b) Each ' client must receive an
individualized assessment prior to
leaving one of the state’ psychiatric
hospitals. The individualized assessment
must identify ‘and authorize personal
care, nursing care, Dbehavioral health
stabilization, physical therapy, or
other necessary services to meet the
unique needs of each client. It 1is the
expectation that, in most cases, staffing
ratios in all community alternative
placement options described in (a) of
this subsection will need to increase to
meet the needs of clients leaving the
state psychiatric hospitals. If
specialized training is necessary to meet
the needs of a client before he or she
enters a community placement, then the

person centered service plan must also
identify and authorize this training.

(c) When reviewing placement options,
the department must consider the safety
of other residents, as well as the safety
of staff, in a facility. An initial
evaluation of each placement, including
any documented safety concerns, must
occur within thirty days of a client
leaving one of the state psychiatric
hospitals and entering one of the
community placement options described in
(a) of this subsection. At a minimum, the
department must’| perform two additional
evaluations of each placement during the
first year that a client has lived in the
facility.

(d) During+ fiscal year 2018, in a
presentation’ to the select committee on
quality improvement in state hospitals,
the department must describe the process
of fielding and subsequently
investigating complaints of abuse,
neglect, and exploitation within the
community alternative placement options
described in (a) of this subsection. At
a minimum, the presentation must include
data about the number of complaints, and
the  nature / of complaints, over the
preceding five fiscal years.

(e) /During fiscal year 2019, in a
presentation to the select committee on
quality improvement in state hospitals,
the department must provide an update
about clients placed out of the state
psychiatric hospitals into the community
alternative placement options described
in (a) of this subsection. At a minimum,
for each setting, the presentation must
include data about the number of
placements, average daily rate,
complaints fielded, and complaints
investigated. The presentation must also
include information about modifications,
including the placement of clients into
alternate settings, that occurred due to
the evaluations required under (c) of
this subsection.

In developing bed capacity, the
department shall consider the complex
needs of individuals waiting for
discharge from the state psychiatric
hospitals.

(18) $315,000 of the general fund—
state appropriation for fiscal year 2018,
$315,000 of the general fund—state
appropriation for fiscal year 2019, and
$630,000 of the general fund—federal
appropriation are provided solely for
discharge case managers stationed at the
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state psychiatric hospitals. Discharge
case managers will transition clients
ready for hospital discharge into less
restrictive alternative community
placements. The transition of clients
ready for discharge will free up bed
capacity at the state psychiatric
hospitals.

(19) $135,000 of the general fund—
state appropriation for fiscal year 2018,
$135,000 of the general fund—state
appropriation for fiscal year 2019, and
$270,000 of the general fund—federal
appropriation are provided solely for
financial service specialists stationed
at the state psychiatric Thospitals.
Financial service specialists will help
to transition clients ready for hospital
discharge into alternative community
placements. The transition of clients
ready for discharge will free up bed
capacity at the state hospitals.

(20) $5,007,000 of the general fund—
state appropriation for fiscal year 2018,
$5,143,000 of the general fund—state
appropriation for fiscal year 2019, and
$10,154,000 of the general fund—federal
appropriation are provided solely to
implement chapter 286, Laws of 2017 (SB
5715) (nursing home payments) .

(21) $750,000 of the general fund—
state appropriation for fiscal year 2018
and $750,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely/to implement/chapter 287,
Laws of 2017 (SB 5736) (nutrition
programs) .

(22) $183,000 of the general fund—
state appropriation for fiscal year 2018,
$92,000 of the general fund—state
appropriation for fiscal year 2019,<and
$2,479,000 of/ the general fund—federal
appropriation are provided solely to
finish the programming necessary to give
the department the ability to pay
individual provider overtime when hours
over 40 hours per week are authorized for
payment and are subject to the
conditions, limitations, and review
provided in section 724 of this act.

(23) $229,000 of the general fund—
state appropriation for fiscal year 2018,
$229,000 of the general fund—state
appropriation for fiscal year 2019, and
$458,000 of the general fund—federal
appropriation are provided solely to
increase the daily rate for private duty
nursing in adult family homes by $63.77.

(24) $246,000 of the general fund—
state appropriation for fiscal year 2018

and $313,000 of the general fund—federal
appropriation are provided solely to
implement Senate Bill No. . . . (S-
2907.2). If the bill is not enacted by
July 31, 2017, the amounts provided in
this subsection shall lapse.

(25) (a) No more than $41,388,000 of
the general fund—federal appropriation
may be expended for tailored support for
older adults and medicaid alternative
care described in initiative 2 of the
medicaid transformation demonstration
waiver under healthier Washington. The
department shall not <increase general
fund—state expenditures on this
initiative. The secretary in
collaboration with the director of the
health care authority shall report to the
joint select < committee on health care
oversight. no less than quarterly on
financial and health —outcomes. The
secretary in cooperation with the
director shall also report to the fiscal
committees of the legislature all of the
expenditures of this subsection and shall
provide such fiscal data in the time,
manner, and form requested Dby the
Tegislative fiscal committees.

(b) No more than $2,200,000 of the
general fund—federal appropriation may
be expended for supported housing and

employment services described in
initiative 3a and 3b of the medicaid
transformation demonstration waiver

under healthier Washington. Under this
initiative, the department and the health
care authority shall ensure that
allowable and necessary services are
provided to eligible clients as
identified by the department or its
providers third party administrator. The
department and the authority in
consultation with the medicaid forecast
work group shall ensure that reasonable
reimbursements are established for
services deemed necessary within an
identified 1limit per individual. The
department shall not increase general
fund—state expenditures under this
initiative. The secretary in cooperation
with the director shall report to the
joint select committee on health care
oversight no less than quarterly on
financial and health outcomes. The
secretary in cooperation with the
director shall also report to the fiscal
committees of the legislature all of the
expenditures of this subsection and shall
provide such fiscal data in the time,
manner, and form requested by the
legislative fiscal committees.
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(26) $351,000 of the general fund—
state appropriation for fiscal year 2018,
$421,000 of the general fund—state
appropriation for fiscal year 2019, and
$1,012,000 of the general fund—federal
appropriation are provided solely for
increasing the hourly rate for nurse
delegators from $32.96 to $45.32
effective September 1, 2017.

(27) $10,017,000 of the general fund—
state appropriation for fiscal year 2018,
$13,111,000 of the general fund—state
appropriation for fiscal year 2019, and
$29,104,000 of the general fund—federal
appropriation are provided solely for the
implementation of an agreement reached
between the governor and the adult family
home council wunder the provisions of
chapter 41.56 RCW for the 2017-2019
fiscal biennium. Funding is contingent
upon the enactment of Senate Bill No.
5969 (transparency 1in public employee
collective bargaining). If the bill is
not enacted by July 31, 2017, the amounts
provided in this subsection shall lapse.

(28) The department must define a plan
and funding estimate necessary to

implement an electronic visit
verification system for service
providers that contract with the

department and that are subject to the
requirements of the federal twenty-first
century cures act. Implementation of the
electronic visit verification: system is
expected to be fully compliant with the
federal twenty-first century cures act no
later than July 1, 2019.

(a) Any funding necessary to support
the electronic visit verification system
must be requested in a decision package
that is submitted to the office/ of
financial management no later than the
2019-2021 fiscal biennial budget cycle.

(b) The plan and funding estimate must
address in-home care workers employed by
home care agencies that contract with the
department, and any other service
providers that contract with the
department and that are determined by the
federal centers for medicare and medicaid
services to be subject to the electronic
visit verification system requirement.

(c) In defining a plan for the
electronic wvisit wverification system,
the department must explore options to
maximize cost-efficiency. Options may
include but are not limited to:

(i) A shared system with other states,
and;

(ii) Development of a shared system
with the consumer-directed employer that
will implement an electronic wvisit
verification system for individual
providers of home care services.

(29) (a) $20,000 of the general fund—
state appropriation for fiscal year 2018
and $80,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the department of
social and health services aging and
long-term support administration to
convene an advisory group to accomplish
the following:

(i) To develop a model program to
monitor guardians appointed pursuant to
Title 11 RCW and to develop
recommendations for best practices. The
model guardianship monitoring/ program
must provide for oversight of both lay
and professional guardians. The advisory
group .must receive the results of the
joint legislative audit and review
committee review of cuprently operating
monitoring practices-in each county of
the state, as required in section 103(15)
of this act, which will also be provided
to the Jjoint legislative executive
committee on aging and disability
described in section 206 (13) of this act;
and

(ii) To develop a model in-person
training program for use by lay guardians
across the state as a supplement to
current online training. The advisory
group must receive the results of the
joint legislative audit and review
committee review of currently operating
monitoring practices in each county of
the state, as required in section 103(15)
of this act, which will also be provided
to the Jjoint legislative executive
committee on aging and disability.

(b) The advisory group shall Dbe
appointed by the secretary of the
department of social and health services,
in consultation with stakeholders, and

(i) Individuals with disabilities,
family members of individuals with
disabilities, and disability advocates,
with relevant experience or expertise;

(ii) Seniors, family members of
seniors, and senior advocates, with
relevant experience or expertise;

(iii) Representatives of the courts
and the elder bar with relevant knowledge
or authority;
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(iv) Professional guardians;

(v) At least one individual with
expertise in language access;

(vi) Providers of health care or
health care professionals; and

(vii) At least one representative of
organized labor with experience in
guardianship.

(c) The cochairs of the joint
legislative executive committee on aging
and disability shall appoint two
legislators to serve on the advisory
group, one from the democratic caucus and
one from the republican caucus.

(d) Staff support to the committee
shall be provided by the department of
social and health services aging and
long-term support administration.

(e) The advisory group shall prepare a
report of its findings and
recommendations and present its report to
the joint legislative executive
committee on aging and disability by
December 1, 2018.

(30) $92,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the department to
contract with a single nonprofit
organization that holds an in-home care
agency license and operates homeless
shelters for a pilot project to test the
outcomes of pproviding personal care
services to aged.  and/or /functionally
disabled individuals in homeless
shelters. The/pilot shall examine whether
personal care services are effective in
creating and maintaining connections
between homeless individuals and
supportive services such as health.care,
mental health, and substance abuse
services. The department shall submit an
interim report by January 15, 2019, and
a final report by August 14,.2019, to the
governor and appropriate legislative
committees.

(31) $40,000 of the general fund—state
appropriation for fiscal year 2019 and
$40,000 of the general fund—federal
appropriation are provided solely for the
department, in partnership with the
department of health and the health care
authority, to assist a collaborative
public-private entity with
implementation of recommendations in the
state plan to address alzheimer's disease
and other dementias.

(32) $3,686,000 of the general fund—
private/local appropriation and

$2,548,000 of the general fund—federal
appropriation are provided solely to
implement Substitute House Bill No. 1792
(residential services and supports). The
annual certification renewal fee for
community residential service businesses
shall be $908 per client. The annual
certification renewal fee may not exceed
the department's annual licensing and
oversight activity costs. If the bill is
not enacted by June 30, 2018, the amounts
provided in this subsection shall lapse.

(33) $1,000,000 of the general fund—
state appropriation for fiscal year 2019
and $1,200,000 of < the general fund—
federal appropriation are provided
solely to maintain eclient access to
medicaid contracted assisted _living,
enhanced adult residential care, and
adult residential care services under
chapter 74.39A RCW. Licensed assisted
living facilities that contract with the
department to  serve medicaid clients
under these specified contract types must
have an average medicaid occupancy of at
least sixty percent, determined using the
medicaid days from the immediately
preceeding calendar vyear during the
months of July Ist through December 31lst
o qualify for additional funding under
this subsection.

(34) $615,000 of the general fund—
state appropriation for fiscal year 2019
and $698,000 of the general fund—federal
appropriation are provided solely to
implement Substitute House Bill No. 2651
(personal needs allowance). If the bill
is not enacted by June 30, 2018, the
amounts provided in this subsection shall
lapse.

(35) $19,000 of the general fund—state
appropriation for fiscal year 2018,
$35,000 of the general fund—state
appropriation for fiscal year 2019, and
$54,000 of the general fund—federal
appropriation are provided solely to
implement Engrossed House Bill No. 2750
(assisted living facility quality). If
the bill is not enacted by June 30, 2018,
the amounts provided in this subsection
shall lapse.

(36) $166,000 of the general fund—
state appropriation for fiscal year 2018,
$800,000 of the general fund—state
appropriation for fiscal year 2019, and
$1,510,000 of the general fund—federal
appropriation are provided solely to
implement Substitute House Bill No. 2963
or Engrossed Substitute Senate Bill No.
6199 (consumer directed employer
organizations). If neither bill is
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enacted by June 30, 2018, the amounts
provided in this subsection shall lapse.

(37) $100,000 of the general fund—
state appropriation for fiscal year 2019
and $100,000 of the general fund—federal
appropriation are provided solely for the
department of social and health services
aging and long-term support
administration to contract for an updated
actuarial model of the 2016 independent
feasibility study and actuarial modeling
of public and private 9options for
leveraging private resources to help
individuals prepare for long-term
services and supports needs. The follow-
up study must model alternative
variations of the ©previously studied
public long-term care benefit for
workers, funded through a payroll
deduction that would provide a time-
limited long-term care insurance
benefit, including but not limited to
alternative minimum hours worked per year
for vesting.

(b) The feasibility study and
actuarial analysis must include input
from the Joint legislative executive
committee on aging and disability and
other interested stakeholders, and must
include an analysis of each variation
based on:

(i) The expected costs and benefits
for participants;

(ii) The total anticipated number of
participants;

(iii) The /projected savings to the
state medicaid program, if any; and

(iv) Legal and_financial risks to the
state.

(c) The department must provide status
updates to the Jjoint legislative
executive committee on aging and
disability. The feasibility study and
actuarial analysis shall be completed and
submitted to the department by September
1, 2018. The department shall submit a
report, including the director's
findings and recommendations based on the
feasibility study and actuarial
analysis, to the governor and the
appropriate committees of the
legislature by October 1, 2018.

(38) $50,000 of the general fund—state
appropriation for fiscal year 2019 and
$50,000 of the general fund—federal
appropriation are provided solely for the
department of social and health services
aging and long-term support

administration to contract with the area
agencies on aging to convene a work group
to include long-term care industry
members, family members who provide long-
term services and supports, and other
groups with interest in long-term
services and supports to develop a
proposal on how family members could be
included as ©providers of long-term
services and supports under the
previously studied public long-term care
benefit. The work group shall review
options and propose:

(a) Minimum qualifications that would
allow a _family caregiver to serve as a

long-term services and supports
provider, which may:
(1) Be distinct from the

qualifications on the effective date of
this act for individual providers;

(ii) ~Require training based primarily
on the individual needs and preferences
of the beneficiary;

(iii) Take 1into account the existing
relationship between the family
caregiver and the Dbeneficiary, the
duration of (the caregiving experience,
and the type of care being provided.

(b) Administrative program options for

providing compensation, Dbenefits, and
protections for family caregivers,
considering cost-effectiveness and
administrative simplification. The

program options shall consider how to
preserve the quality of the long-term
care workforce and must include worker
protections and benefits.

(c) The work group shall develop
recommendations and provide the
recommendations to the joint legislative
and executive committee on aging and
disability by November 15, 2018.

Sec. 207. 2017 3rd sp.s. c 1 s 207
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—ECONOMIC SERVICES
PROGRAM

General Fund—State Appropriation (FY
2018) i ( ($396706637009))

$364,376,000

General Fund—State Appropriation (FY
2019) v i i i i ( ($435+638+669))

$378, 511,000
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General Fund—Federal
Appropriation ........ ( ($45421-69855000))
$1,445,306,000

General Fund—Private/Local
Appropriation ................ $5,144,000

Administrative Contingency Account—
State

Appropriation.............. $5,400,000

Pension Funding Stabilization Account—
State

Appropriation............. $29,264,000

TOTAL APPROPRIATION.. .. $2,243+340+660

$2,228,001,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) (a) (($E55+622+666)) $127,164,000
of the general fund—state appropriation
for fiscal year 2018, (($3+66+336+669))
$128,881,000 of the general fund—state
appropriation for fiscal year 2019,
$836,761,000 of the general fund—federal
appropriation, ((amd)) $5,400,000 of the
administrative contingency account—state
appropriation, and $8,155,000 of the
pension funding stabilization account—
state appropriation are provided .solely
for all components of the WorkFirst
program. Within the amounts provided for
the WorkFirst program, the department may
provide assistance using state-only
funds for families eligible/for temporary
assistance for  needy families. The
department must create a WorkFirst budget
structure that allows for transparent
tracking of budget units and subunits of
expenditures where these units _and
subunits are /( mutually exclusive from
other department budget units. The budget
structure must include budget units for
the following: Cash assistance, child
care, WorkFirst activities, and
administration " of the program. Within
these budget units, the department must
develop program index codes for specific
activities and develop allotments and
track expenditures using these codes. The
department shall report to the office of
financial management and the relevant
fiscal and policy committees of the
legislature prior to adopting a structure
change.

(b) (($26740657666)) $261,925,000 of
the amounts in (a) of this subsection are
provided solely for assistance to
clients, including grants, diversion
cash assistance, and additional

diversion emergency assistance including
but not limited to assistance authorized
under RCW 74.08A.210. The department may
use state funds to provide support to
working families that are eligible for
temporary assistance for needy families
but otherwise not receiving cash
assistance. Within amounts provided in
(b) of this subsection, $1,622,000 of the
general fund—state appropriation for
fiscal year 2019 is provided solely for
implementation of Engrossed Substitute
Senate Bill No. 5890 (foster care and
adoption). If the bill is not enacted by
July 31, 2017, the amount provided in
this subsection shall lapse. Of the
amounts provided in_ this subsection
(1) (b), $10,565,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the department to
increase the grant standard by eight
percent.

(c) (($368708657+08060)) $160,490,000 of
the amounts in (a) of this subsection are
provided solely for WorkFirst job search,
education and training activities,
barrier removal services, limited
English proficiency services, and tribal
assistance under RCW 74.08A.040. The
department must allocate this funding
based " on client outcomes and cost
effectiveness measures. Amounts provided
in (c)/of this subsection include funding
for dmplementation of chapter 156, Laws
of 2017 (2SSB 5347) (WorkFirst "work
activity"). Within amounts provided in
(c) of this subsection, the department
shall implement the working family
support program. The department shall
adopt rules to take effect July 31, 2017,
to 1limit the working family support
program at 10,000 households.

() $1,700,000 of the funds
appropriated in (c) of this subsection
are provided solely for enhanced
transportation assistance provided that
the department prioritize the use of
these funds for the recipients most in
need of financial assistance to
facilitate their return to work. The
department must not utilize these funds
to supplant repayment arrangements that
are currently in place to facilitate the
reinstatement of drivers' licenses.
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S aE = SASS S22 Separttment ST reegue st
1 nformatrion An+h + ot Senditar nal
oo tTof—Oof—t Tt totaT PeRaTrtuaresS—antG
ot number £ 13iaont rizad EEE2Y +1h
coOtaoT—HRgmoeE T —FehtS—SeE C— ittt
£rilbal TANE nroecrom When +h ser—cliont
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(d) (1) (($50+7668+06066)) $478,555,000

of the amounts in (a) of this subsection
are provided solely for the working
connections child care program under RCW
43.215.135. In order to not exceed the
appropriated amount, the department
shall manage the program so that the
average monthly caseload does not exceed
33,000 households and the department
shall give prioritized access into the
program according to the following order:

(A) Families applying for or receiving
temporary assistance for needy families
(TANF) ;

(B) TANF families curing sanction;
(C) Foster children;

(D) Families that include a child with
special needs;

(E) Families in which a parent of a
child in care is a minor who is not living
with a parent or guardian and who is a
full-time student in a high school that
has a school-sponsored on-site child care
center;

(F) Families with a c¢hild residing
with a biological parent or guardian who
have received child protective serwvices,
child welfare services, or a family
assessment response from the department
in the past six months, and has received
a referral for child care as part of the
family's case management.

(G) Families that received subsidies
within the last thirty days and:

(I) Have reapplied for subsidies; and

(IT) Have household income of two
hundred percent federal poverty level or
below; and

(H) All other eligible families.

(ii) The department, within existing
appropriations, must ensure quality
control measures for the working
connections child care program by
maximizing the use of information

technology systems and the development or
modification of the application and
standard operating procedures to ensure
that cases are:

(A) Appropriately and accurately
processed; and

(B) Routinely monitored for
eligibility in a manner that is similar
to processes and systems currently in
place for regular monitoring in other
public assistance programs. Eligibility
criteria routinely monitored must
include, at a minimum:

(I) Participation’ in work or other
approved activities;

(II) Household composition; and

(ITI) Maximum number of subsidized
child care hours authorized.

The department must submit a
preliminary report by December 1, 2017,
and a final report by December 1, 2018,
to the governor and  the appropriate
fiscal and policy committees of the

legislature detailing the specific
actions taken to implement this
subsection.

(i1i) Of the amounts provided in (d)
of this subsection, $4,620,000 of the
appropriation for fiscal year 2018 and
$4,792,000 of the appropriation for
fiscal year 2019 are provided for a base
rate increase, a rate increase for Family
Friend and Neighbor providers, covering
an increase for health insurance
premiums, and increasing paid
professional development days from three
days to five days. This funding is for
the 2017-2019 collective bargaining
agreement covering family child care
providers as set forth in section 940 of
this act.

(iv) Of the amounts provided in (d) of
this subsection, $8,547,000 of the
general fund—state appropriation for
fiscal year 2018 and $10,438,000 of the
general fund—state appropriation for
fiscal year 2019 are provided solely for
subsidy base rate increases for child
care center providers.

(v) Of the amounts provided in this
subsection (1) (d), $779,000 of the
general fund—state appropriation for
fiscal year 2018 and $722,000 of the
general fund—state appropriation for
fiscal year 2019 are provided solely for
homeless families.




78 JOURNAL OF THE HOUSE

(e) $34,248,000 of the general fund—
federal appropriation is provided solely
for child welfare services within the
department of children, youth, and
families.

(f)  (($376+44270060)) $171,143,000 of
the amounts in (1) (a) of this section are
provided solely for WorkFirst and working
connections child care administration
and overhead. $127,000 of the funds
appropriated in this subsection for
fiscal year 2019 are provided solely for
implementation of chapter 9, Laws of 2017
3rd sp. sess. (working connections child
care) .

(g) The amounts in subsections (1) (b)
through (e) of this section shall be
expended for the programs and in the
amounts specified. However, the
department may transfer up to 10 percent
of funding between subsections (1) (b)
through (f) of this section. The
department shall provide notification
prior to any transfer to the office of

financial management and to the
appropriate legislative committees and
the legislative-executive WorkFirst

oversight task force. The approval of the
director of financial management is
required prior to any transfer under this
subsection.

(h) Each calendar quarter, the
department shall provide a maintenance of
effort and participation rate tracking
report for temporary assistance for needy
families to the office /of financial
management, the appropriate policy and
fiscal committees of the legislature, and
the legislative-executive WorkFirst
oversight task force. The report must
detail the following information /for
temporary assistance for needy families:

(i) An overview of federal rules
related to maintenance of effort, excess
maintenance of effort, participation
rates for temporary assistance for needy
families, and the child care development
fund as 1t pertains to maintenance of
effort and participation rates;

(ii) Countable maintenance of effort
and excess maintenance of effort, by
source, provided for the previous federal
fiscal year;

(iii) Countable maintenance of effort
and excess maintenance of effort, by
source, for the current fiscal vyear,
including changes in countable
maintenance of effort from the previous
year;

(iv) The status of reportable federal
participation rate requirements,
including any impact of excess
maintenance of effort on participation
targets;

(v) Potential new sources of
maintenance of effort and progress to
obtain additional maintenance of effort;
and

(vi) A two-year projection for meeting
federal block grant and contingency fund
maintenance of effort, participation
targets, and future reportable federal
participation rate requirements.

(1) .In the 2017-2019 fiscal biennium,
it is’/ the intent of the legislature to
provide appropriations <from the state
general fund' for the purposes of (b)
through (£) of this subsection if the
department does not receive additional
federal’ temporary assistance for needy
famildes contingency funds in each fiscal
year as assumed in the budget outlook.

(j) The department must submit a
report by December 1, 2018, to the
governor and the appropriate fiscal and
policy committees of the legislature that
estimates the caseload and fiscal impact
of returning to pre-2011 temporary
assistance for needy families policies.
At a minimum, the report must include an
analysis of the caseload and fiscal
impact of:

(i) Removing the sixty-month lifetime
limit;

(ii) Lessening sanction policies; and

(1ii) No longer
WorkFirst orientation.

requiring the

(2) $1,657,000 of the general fund—
state appropriation for fiscal year 2018
and $1,657,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for naturalization
services.

(3) $2,366,000 of the general fund—
state appropriation for fiscal year 2018
is provided solely for employment
services for refugees and immigrants, of
which $1,774,000 is provided solely for
the department to pass through to
statewide refugee and immigrant
assistance organizations for limited
English proficiency pathway services;
and $2,366,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for employment services
for refugees and immigrants, of which
$1,774,000 1is provided solely for the
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department to pass through to statewide
refugee and immigrant assistance
organizations for limited English
proficiency pathway services.

(4) On ((beeember)) January 1, 2017,
and annually thereafter, the department
must report to the governor and the
legislature on all sources of funding
available for both refugee and immigrant
services and naturalization services
during the current fiscal year and the
amounts expended to date by service type
and funding source. The report must also
include the number of clients served and
outcome data for the clients.

(5) To ensure expenditures remain
within available funds appropriated in
this section, the legislature

establishes the benefit under the state
food assistance program, pursuant to RCW
74.08A.120, to be one hundred percent of
the federal supplemental nutrition
assistance program benefit amount.

(6) The department shall review
clients receiving services through the
aged, blind, or disabled assistance
program, to determine whether they would
benefit from assistance 1in becoming
naturalized citizens, and thus be
eligible to receive federal supplemental
security income benefits. Those cases
shall be given high priority for

naturalization funding through the
department.

(7) (($433+668)) $856,000 of the
general fund-state . appropriation . for
fiscal year 2018, ( ($454+0668))

$2,494,000 of the general fund—state
appropriation for fiscal year 2019, and
( ($64510088)) $17,203,000 of the
general fund—federal appropriation <are
provided solely for ESAR Architectural
Development and are subject to the
conditions, limitations, and review
provided in section 724 of this act.

(8) The department shall continue the
interagency agreement with the
department of veterans' affairs to
establish a process for referral of
veterans who may Dbe eligible for
veterans' services. This agreement must
include out-stationing department of
veterans' affairs staff in selected
community service office locations in
King and Pierce counties to facilitate
applications for veterans' services.

(9) $750,000 of the general fund—state
appropriation for fiscal year 2018 and
$750,000 of the general fund—state
appropriation for fiscal year 2019 are

provided solely for operational support
of the Washington information network 211
organization.

(10) $90,000 of the general fund—state
appropriation for fiscal vyear 2018,
$8,000 of the general fund—state
appropriation for fiscal year 2019, and
$36,000 of the general fund—federal
appropriation are provided solely for
implementation of chapter 270, Laws of
2017 (SB 5118) (personal needs
allowance) .

(11) (($327000—of—+the—gen

tapse~)) $438,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the implementation
of Engrossed Substitute House Bill No.
1831 (public assistance/resources). If
the bill is not enacted by June 30, 2018,
the amount provided in this subsection
shall lapse.

(12) $43,000 of the general fund—state
appropriation for fiscal year 2018 and
$16,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the implementation of
Engrossed Second Substitute Bill No. 2667
(essential needs/ABD programs). If the
bill is not enacted by June 30, 2018, the
amount provided in this subsection shall
lapse.

(13) $58,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for the implementation of
Substitute House Bill No. 2651 (personal
needs allowance). If the bill 1is not
enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(14) $119,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the implementation
of Second Substitute House Bill No. 1291
(Pacific Islander health care). If the
bill is not enacted by June 30, 2018, the
amount provided in this subsection shall
lapse.

Sec. 208. 2017 3rd sp.s. ¢ 1 s 208
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—ALCOHOL AND SUBSTANCE
ABUSE PROGRAM
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General Fund—State Appropriation (FY
2018) v it ( ($+8+842+608))

200 e $71,368,6066
General Fund—Federal
Appropriation .......... ( ($59572459-000))

$301,240,000

General Fund—Private/Local

Appropriation ........... ( ($20+211-665))
$10,101,000

Criminal Justice Treatment Account—
State

Appropriation......... ( ($32+978+060))
$6,488,000

Problem Gambling Account—State
Appropriation ............ ( ($45453+669))
$725,000
Dedicated Marijuana Account—State
Appropriation
(FY 2018) v v ei i e iieeeeea $24,802,000
( (Pedieated—Marijuana—Acecount—Stat
. )
A2 S S48 0 0048 )

Pension Funding Stabilization Account—
State

Appropriation..w....... .o $264,000
TOTAL APPROPRIATION...... $809,645, 06060

$440,383,000

The appropriations in this section are
subject to the /following conditions .and
limitations:

(1) $3,278,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2018 ((ard—$3278-000——-of
i dedieated—marioana e
sepreooriation—Ffor fiseal—vear—2948)) arc
provided solely for a memorandum of
understanding with the department of
social and health services Jjuvenile
rehabilitation administration to provide
substance abuse treatment programs for
juvenile offenders. Of the amounts
provided in this subsection:

N
=3 =

(a) $1,130,000 of the dedicated
marijuana account—state appropriation

for fiscal year 2018 ((ard—S$+31306+000—+of
+h dads +od PN I TN = 11t o

ch geddcates—marisuana—a rE—stat

S renriation Fow £ 1< r 2010 re) )
opmaneiatien Sep Sioenl s e SRTei

i provided solely for alcohol and

substance abuse treatment programs for
locally committed offenders. The
juvenile rehabilitation administration
shall award these funds as described in
section 203 (4) of this act.

(b) $282,000 of the dedicated
marijuana account—state appropriation
for fiscal year ((263F——and—$282,000 £
+h Aoads ~o+ a moa e S aa o WP P-SEEot ] + +

B dedicated—marijuvana—a wRt—stat

o toan Foa £ 1 nN1Q re))

Aepesesiabien Toe Cloen e R

2018 is provided solely for the expansion
of evidence-based treatments and
therapies as described in section 203(2)
of this act.

(2) During the 2017-19 fiscal
biennium, any amounts provided in this
section that are used for case management
services for pregnant and parenting women
must be contracted directly between the
department and providers rather than
through contracts with behavioral health
organizations.

(3) Within the amounts appropriated in
this section, the department may contract
with the University of Washington and
community-based providers for the
provision of the parent-child assistance
program . or 'other specialized chemical
dependency . .case management providers for
pregnant, post-partum, and parenting
women. ' For all contractors: (1) Service
and other outcome data must be provided
to the department by request; and (ii)
indirect charges for administering the
program shall not exceed ten percent of
the total contract amount.

((H—53+566+0666)) $1,750,000 of the
general fund—federal appropriation (from
the substance abuse prevention and
treatment federal block grant) is
provided solely for the continued funding
of existing county drug and alcohol use
prevention programs.

(5) $200,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2018 ( (ard—$266+666 ==
PN dads PRSI [ gy TRt o
= deddented perisuans o SRk

P SN | + EVSI ] aa] » 2070 e ))
appropriation—for fiseal —yea¥r Fo—ar
is provided solely for a contract with

the Washington state institute for public
policy to conduct cost-benefit
evaluations of the implementation of
chapter 3, Laws of 2013 (Initiative
Measure No. 502).

(6) $500, 000 of the dedicated
marijuana account—state appropriation
for fiscal year 2018 ((apd—$566,0666 £
+h Adoads oo+~ PNE N I TN SV EEE = SN
£h dedicated—mariiuana—a SRE—stEat

A renriatrioan fa £4 o h| ar 2019 sre))
sopEopeiatien Sew Sioend & 10 ¥
i provided solely to design and
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administer the Washington state healthy
youth survey and the Washington state
young adult behavioral health survey.

(7) $396,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2018 ((ard—$396+660 £

+h Adodioat+aad PAENE = T N2 WP P E R ot o+

=h deciested—marijuana—a arrE—stat

I T N - = | bl + 21010 re) )
appropriation for fiseal S 19 a¥

is provided solely for maintaining

increased services to pregnant and
parenting women provided through the
parent child assistance program.

(8) $250,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2018 ((ard—$256+668 £

+£h deadi taod mariSiian o upt—ct ot
S22 aeatreatea—maruaha =3 ST23S ot
Seronriatrion—for £ il 3 2010 ERS ))
approprIatronr—fo¥r I ScaT ST + SE=

is provided solely for a grant to the
office of superintendent of public
instruction to provide life skills
training to children and youth in schools
that are in high needs communities.

(9) $386,000 of the dedicated
marijuana account—state appropriation

for fiscal year 2018 ( (aad—5386,500 £

+h dads +aod Mmoo e n o PEESE =
SE5 s \Sasas == [SASAS 5 o 3= =3 7t
Q

ot ot
ot

N
=3
20

ar—yeaE = a¥e) )

¥
n foy £33
¥ T

orouriat
© TOF¥

=
appropriat:

is provided solely to maintain increased
prevention and treatment services

provided by tribes to children and youth.

(10) $2,684,000 of the dedicated
marijuana account—state appropriation

for fiscal year 2018 ( (+—$276845600-ef+th

©
daedicatad E i R TR~ D= -G T E2 + + ot
e catet HaEiFuafa Tt ez sas tat

apprepriationfor fisecalyear2019:)) and
( ($3966+6606)) $950,000 of the general
fund—federal ‘appropriation are provided
solely to maintain increased residential
treatment services for children “and
youth.

(11) $250,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2018 ((ard—5256,0060 £

; Y ; L
appropriation—fer—fiseal—year20310-—are))
is provided solely for training and
technical assistance for the
implementation of evidence based,
research based, and promising programs
which prevent or reduce substance use
disorders.

(12) $2,434,000 of the dedicated
marijuana account—state appropriation

for fiscal year 2018 ((ard—$2+434+-000—-0f
£h dads +aod PP I PPy 11t £ ot

£h Seddenteds mariSuane wat—stat

o + o N _for F£2 ul 7 » 2010 E ))
appropriation—feor fiseal =¥ R =E

is provided solely for expenditure into
the home visiting services account.

(13) $2,500,000 of the dedicated
marijuana account—state appropriation

for fiscal year 2018 ( (are—$275006,000—-of
+h Aol +ad L I EETNE It + o+

=h dedteated—mariiuana——a wrE—stat

>eronriatrion—Ffor—fiaoal] a3 2070 o+ ))
sppropriatien fer fiseal —year 0=

is provided solely for grants to

community-based programs that provide
prevention services or activities to
youth, including programs for school-
based resource officers. These funds must
be utilized in accordance with RCW
69.50.540.

(14) Within the amounts provided in
this section, behavioral health
organizations must provide outpatient
chemical dependency treatment for
offenders enrolled in the medicaid
program who are supervised _by the
department of corrections pursuant to a
term of community supervision. Contracts
with ‘behavioral health organizations
must require that Dbehavioral health
organizations include in their provider
network specialized expertise 1in the
provision of manualized, evidence-based
chemical dependency treatment services
for offenders. The department of
corrections and/ the department must
develop a memorandum of understanding for
department of corrections offenders on
active  supervision who are medicaid
eligible and meet medical necessity for

outpatient substance use disorder
treatment. The agreement will ensure that
treatment services provided are

coordinated, do not result in duplication
of services, and maintain access and
quality of care for the individuals being
served. The department must provide all
necessary data, access, and reports to
the department of corrections for all
department of corrections offenders that
receive medicaid paid services.

(15)  (($35325+000)) $563,000 of the
general fund—federal appropriation is
provided solely for the department to
develop a memorandum of understanding
with the department of Thealth for
implementation of chapter 297, Laws of
2017 (ESHB  1427) (opioid treatment
programs) . The department must use these
amounts to reimburse the department of
health for costs incurred through the
implementation of the bill.

(16) $891,000 of the general fund—
state appropriation for fiscal year

2018 ( (+52+586+0060—ef the general fund
+ ot SO rorrd ot d an for £ 1 Y r

Stat aPPEropPErIatIon TO¥ FScaT YeaE

2649+)) and (($2-+55+666)) $435,000 of

the general fund—federal appropriation
are provided solely for the development
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and operation of two secure
detoxification facilities. The
department must not use any of these
amounts for services in facilities that
are subject to federal funding
restrictions that apply to institutions
for mental diseases, unless they have
received a waiver that allows for full
federal participation in these
facilities.

(17)  (($37006+008)) $500,000 of the
criminal justice treatment account—state
appropriation is provided solely to
maintain increased funding for substance
abuse treatment and support services for
offenders and support of drug courts.

(18) The department must review the
treatment services provided by the
behavioral health organizations (BHO) to
individuals supervised by the department
of corrections 1in the community. In
reviewing, the department shall compile
data specific to BHOs and in the
aggregate for access to services,
timeliness, number of referrals from the
department of corrections, and number of
individuals served. The department will
consult with the department of
corrections and must report to the
governor and the appropriate legislative
committees no later than November 30,
2017, the transition of services from the
department of corrections to the BHOs and
identify barriers to access and services
for community supervised individuals and
provide recommendations for improved
services to this population.

(19) $100,000 of the general fund—
state appropriation for fiscal year 2018
( (2785105005955 +the gerera Tunco—seate
appropriatieon——fer fiseat—year2010—are))
is provided solely for parenting
education sepvices focused on pregnant
and parenting women.

(20) Within existing appropriations,
the department shall prioritize the
prevention and treatment of intravenous
opiate-based drug use.

(21) In accordance with RCW
70.96A.090, 71.24.035, 43.20B.110, and
43.135.055, the department is authorized
to adopt fees for the review and approval
of mental health and substance wuse
disorder treatment programs in fiscal
( (years)) year 2018 ( (ape—2649)) as
necessary to support the costs of the
regulatory program. The department's fee
schedule shall have differential rates
for providers with proof of accreditation
from organizations that the department

has determined to have substantially
equivalent standards to those of the
department, including but not limited to
the joint commission on accreditation of

health care organizations, the
commission on accreditation of
rehabilitation facilities, and the

council on accreditation. To reflect the
reduced costs associated with regulation
of accredited programs, the department's
fees for organizations with such proof of
accreditation must reflect the lower cost
of licensing for these programs than for
other organizations which are not
accrediteds To the extent that the fees
charged < in fiscal <year 2018 are not
expected to fully cover the cost of the
program, the department must submit a
report . to the office of financial
management and the appropriate fiscal
committees of the legislature
identifying what further increases would
be required and the differential impact
on providers. This report must Dbe
submitted by December 1, 2017.

(22) $31,995,000 of the general fund—
state appropriation for fiscal year 2018
is provided solely to assist behavioral
health organizations with the costs of
providing services to medicaid clients

receiving services in psychiatric
facilities classified as institutions of
mentall diseases. The department must

distribute these amounts proportionate
to the number of bed days for medicaid
clients in institutions for mental
diseases that were excluded from
behavioral health organization fiscal
year 2018 capitation rates because they
exceeded the amounts allowed under
federal regulations. The department must
also use these amounts to directly pay
for costs that are ineligible for
medicaid reimbursement in institutions
of mental disease facilities for American
Indian and Alaska Natives who opt to
receive behavioral health services on a
fee-for-service basis. The amounts used
for these individuals must be reduced
from the allocation of the behavioral
health organization where the individual
resides. If a behavioral health
organization receives more funding
through this subsection than is needed to
pay for the cost of their medicaid
clients in institutions for mental
diseases, they must use the remainder of
the amounts to provide other services not
covered under the medicaid program. The
department must apply for a waiver from
the center for medicaid and medicare
services to allow for the full cost of
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stays in institutions of mental diseases
to be included in fiscal vyear 2019
behavioral health organization
capitation rates. The department may
tailor the fiscal year 2019 waiver to
specific populations for which the center
for medicaid and medicare services has
indicated they are likely to approve and
work to further expand the waiver to
other populations in fiscal year 2020.

Sec. 209. 2017 3rd sp.s. ¢ 1 s 209
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—VOCATIONAL
REHABILITATION PROGRAM

General Fund—State Appropriation (FY
2018) v ot ( (5H4-E55-055) )

$13,890,000

General Fund—State Appropriation (FY
2019) v it ( ($E5+603+608))

$14,594,000

General Fund—Federal

Appropriation ........... (($992328-000) )
$109,730,000

Pension Funding Stabilization Account—
State

Appropriation.............. $2,024,000
TOTAL APPROPRIATION...... $427-836,666

$140,238,000

The appropriations in this section are
subject to the following conditions and
limitations: The department of social and
health services vocational
rehabilitation program shall participate
in the development of an implementation
plan to build statewide capacity among
school districts to improve transition
planning for students in special
education who meet criteria for services
from the developmental disabilities
administration, pursuant to section
501 (68) of this act.

Sec. 210. 2017 3rd sp.s. ¢ 1 s 210
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—SPECIAL COMMITMENT
PROGRAM

General Fund—State Appropriation (FY
2018) i ( ($45+488+068))

$46,202,000

General Fund—State Appropriation (FY
2019) vt i e ( ($467373+008))

$47,375,000

Pension Funding Stabilization Account—
State

Appropriation.............. $4,858,000
TOTAL APPROPRIATION ....... $91, 661,006

$98,435,000

The appropriations in this section are
subject to the following conditions and
limitations: The special commitment
center may use funds appropriated in this
subsection to purchase goods ((arnd)),
supplies, and services through hospital
group purchasing organizations when it is
cost-effective to do so.

Sec. 211. 2017 3rd sp.s. ¢ 1 s 211
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT _OF SOCIAL AND
HEALTH SERVICES—ADMINISTRATION AND
SUPPORTING SERVICES PROGRAM

General Fund—State Appropriation (FY
2018) v ce v e e (($36+681L-000))

$33,757,000

General Fund—State Appropriation (FY
2019) e e i i e ( ($36+7515-668))

$31,754,000

General Fund—Federal

Appropriation............ (($35+552-558))
$44,783,000

((/‘ neral Thiand Do
SehRCcTta=x B C—r ¥

Pension Funding Stabilization Account—
State

Appropriation.............. $6,247,000
TOTAL APPROPRIATION...... $+68+689,666

$116,541,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $300,000 of the general fund—state
appropriation for fiscal year 2018 and
(($366+666)) $500,000 of the general
fund—state appropriation for fiscal year
2019 are provided solely for a Washington
state mentoring organization to continue
its public-private partnerships to
provide technical assistance and
training to mentoring programs that serve
at-risk youth.
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(2) Within amounts appropriated in
this section, the department shall
provide to the department of health,
where available, the following data for
all nutrition assistance programs funded
by the United States department of
agriculture and administered Dby the
department. The department must provide
the report for the preceding federal
fiscal year by February 1, 2018, and
February 1, 2019. The report must
provide:

(a) The number of people in Washington
who are eligible for the program;

(b) The number of people in Washington
who participated in the program;

(c) The average annual participation
rate in the program;

(d) Participation rates by geographic
distribution; and

(e) The annual federal funding of the
program in Washington.

(3) $1,216,000 of the general fund—
state appropriation for fiscal year 2019
and $515,000 of the general fund—federal
appropriation are provided solely for the
implementation of Engrossed Second
Substitute House Bill No. 1661 (child,
youth, families department). If the bill
is not enacted by July 31, 2017, the
amount provided in this subsection shall
lapse.

(4) $81,000 of the general fund—state
appropriation / for fiscall year 2018,
$86,000 of the general fund—state
appropriation for fiscal year 2019, and
$167,000 of the _general fund—federal
appropriation are provided solely for the
implementation f0of an agreement reached
between the governor and the Washington
federation of state employees for the
language access providers | under the
provisions of| chapter 41.56/RCW for the
2017-2019 fiscal biennium. Funding is
contingent upon the enactment of Senate
Bill No. 5969 (transparency in public
employee collective bargaining). If the
bill is not enacted by July 31, 2017, the
amounts provided is this subsection shall
lapse.

(5) $2,031,000 of the general fund—
state appropriation for fiscal year 2019
and $816,000 of the general fund—federal
appropriation for fiscal year 2019 are
provided solely for a time, leave, and
attendance scheduling system and are
subject to the conditions, limitations,
and review provided in section 724,

chapter 1, Laws of 2017 3rd sp. sess. The
department shall examine business
practices and coordinate with the
department of enterprise services and the
department of transportation regarding
the scheduling system.

Sec. 212. 2017 3rd sp.s. c 1 s 212
(uncodified) is amended to read as
follows:

FOR THE DEPARTMENT OF SOCIAL AND
HEALTH SERVICES—PAYMENTS TO OTHER
AGENCIES PROGRAM

General Fund—State ‘Appropriation (FY

2018) .. Jy . . B 4. . . ( ($8153155508))
$82,017,000

General Fund-State Appropriation (FY
2019) et ( ($437386+698))
$42,354,000

General Fund—Federal
Appropriation............ ( ($57+578+668))
$57,287,000

TOTAL APPROPRIATION...... $182, 277,006

$181,658,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) $39,000 of the general fund—state
appropriation for fiscal year 2018 and
$11,000 of the general fund—federal
appropriation are provided solely for the
implementation of Engrossed Second
Substitute House Bill No. 1661 (child,
youth, families department). If the bill
is not enacted by July 31, 2017, the
amounts provided in this subsection shall
lapse.

(2) $12,000 of the general fund—state
appropriation for fiscal vyear 2018,
$12,000 of the general fund—state
appropriation for fiscal year 2019, and
$24,000 of the general fund—federal
appropriation are provided solely for the
implementation of chapter 268, Laws of
2017 (2SHB 1402) (incapacitated
persons/rights) .

Sec. 213. 2017 3rd sp.s. ¢ 1 s 213
(uncodified) is amended to read as
follows:

FOR THE STATE HEALTH CARE AUTHORITY

During the 2017-2019 fiscal biennium,
the health care authority shall provide
support and data as required by the
office of the state actuary in providing
the legislature with health care
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actuarial analysis, including providing
any information in the possession of the
health care authority or available to the
health care authority through contracts
with providers, plans, insurers,
consultants, or any other entities
contracting with the health care
authority.

Information technology projects or
investments and proposed projects or
investments impacting time capture,
payroll and payment processes and
systems, eligibility, case management,
and authorization systems within the
health care authority are subject to
technical oversight by the office of the
chief information officer.

The health care authority shall not
initiate any services that require
expenditure of state general fund moneys
unless expressly authorized in this act
or other law. The health care authority
may seek, receive, and spend, under RCW
43.79.260 through 43.79.282, federal
moneys not anticipated in this act as
long as the federal funding does not
require expenditure of state moneys for
the program in excess of amounts
anticipated in this act. If the health
care authority receives unanticipated
unrestricted federal moneys, those
moneys shall Dbe spent for services
authorized in this act or in any other
legislation providing appropriation
authority, and .+ an equal / amount of
appropriated state general/ fund moneys
shall lapse. /Upon the lapsing of. any
moneys under /this subsection, the office
of financial management shall notify the
legislative fiscal committees. As used in
this subsection, "unrestricted federal
moneys" includes block grants and.other
funds that federal law does not require
to Dbe spent! on specifically defined
projects or matched on a formula basis by
state funds.

The appropriations to the health care
authority in this act shall be expended
for the programs and in the amounts
specified in this act. To the extent that
appropriations in this section are
insufficient to fund actual expenditures
in excess of caseload forecasts and
utilization assumptions, the authority,
after May 1, 2018, may transfer general
fund—state appropriations for fiscal
year 2018 that are provided solely for a
specified purpose. The authority may not
transfer funds, and the director of the
office of financial management shall not
approve the transfer, unless the transfer

is consistent with the objective of
conserving, to the maximum extent
possible, the expenditure of state funds.
The director of the office of financial
management shall notify the appropriate
fiscal committees of the senate and house
of representatives in writing seven days
prior to approving any allotment
modifications or transfers under this

subsection. The written notification
must include a narrative explanation and
justification of changes, along with

expenditures and allotments by budget
unit and appropriation, both before and
after any.allotment ‘modifications and
transfers.

(1)) MEDICAL ASSISTANCE

General Fund—State Appropriation (FY
2018) cine i ( ($250865+749-068))

$2,024,873,000

General Fund—State Appropriation (FY
2019) i i (($27H4-50435586))

$2,083,591,000

General Fund—Federal
Appropriation........ ( ($33-503-845-6690))
$11,823,834,000

General Fund—Private/Local

Appropriation........... ( ($232+3665-668))
$204,427,000

Emergency Medical Services and Trauma
Care Systems

Trust Account—State
Appropriation................ $15,086,000

Hospital Safety Net Assessment
Account—State

Appropriation........ ( ($425+612,668))

$693,099,000

Medicaid Fraud Penalty Account—State
Appropriation................ $28,163,000

Medical Aid Account—State
Appropriation......... .. oo $528,000

Dedicated Marijuana Account—State
Appropriation

(FY 2018) vovvnnnnnnn.. (($+67265+666))
$17,616,000

Dedicated Marijuana Account—State
Appropriation

(FY 2019) ooviviina... ( ($3:7+039+009))
$18,396,000
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Pension Funding Stabilization Account—
State

Appropriation.............. $4,538,000

TOTAL APPROPRIATION. .. $316,718,845,006

$16,914,151,000

The appropriations in this section are
subject to the following conditions and
limitations:

(a) $256,645,000 of the general fund—
state appropriation for fiscal year 2018
and $264,704,000 of the general fund—
state appropriation for fiscal year 2019
are provided solely for the authority to
implement a single, standard medicaid
preferred drug list to be used by all
contracted medicaid managed health care
systems, on or before January 1, 2018.
The preferred drug list shall be
developed in consultation with all
contracted managed health care systems
and the state pharmacy and therapeutics
committee or drug wutilization review
board and shall further the goals and
objectives of the medicaid program. The
list shall be designed to maximize
federal rebates and supplemental rebates
and ensure access to clinically effective
and appropriate drug therapies.under each
class. Entities.eligible for 340B drug
pricing shall continue to operate under
their current /pricing agreement, unless
otherwise required by federal 1laws or
regulations. The authority may utilize
external consultants with expertise in
evidence-based drug class reviews,
pharmacy benefit management, and
purchasing to /assist with the completion
of this development and implementation.
The authority shall require each managed
care organization that has contracted
with the authority to provide care to
medicaid beneficiaries to use the
established preferred drug 1list; and
shall prohibit each managed care
organization and any of its agents from
negotiating or collecting rebates for any
medications listed in the state's
medicaid single preferred drug 1list
whether preferred or nonpreferred. To
assist in the implementation of the
single preferred drug list, contracted
medicaid managed health care systems
shall provide the authority drug-
specific financial information in a
format and frequency determined by the
authority to include the actual amounts

paid to pharmacies for prescription drugs
dispensed to covered individuals
compared to the cost invoiced to the
health plan and individual rebates
collected for prescription drugs
dispensed to medicaid members.
Information disclosed to the authority by
the manufacturer pursuant to this
provision shall only be wused for the
purposes of developing and implementing
a single, standard state preferred drug
list in accordance with this provision.
The authority, medicaid managed care
organizations, .and all other parties
shall maintain 'the confidentiality of

drug-specific financial and other
proprietary information and such
information shall not be subject to the
Washington public = records act. The

authority shall provide a report to the
governor and appropriate committees of
the legislature by November 15, 2018, and
by Nowvember . 15, 2019, including a
comparison of the amount spent in the
previous two fiscal years to expenditures
under the new system by, at a minimum,
fund source, total expenditure, drug
class, and top twenty-five drugs. The
data provided tof the authority shall be
aggregated in any report by the
authority, the legislature, or the office
of financial management so as not to
disclose the proprietary or confidential
drug-specific information, or the
proprietary or confidential information
that directly or indirectly identifies
financial information linked to a single
manufacturer. It is the intent of the
legislature to revisit this policy in
subsequent biennia to determine whether
it is in the best interest of the state.

(b)  (($3E8+8+3+H860)) $113,356,000 of
the general fund—state appropriation for
fiscal year 2018 and (($326+265+668))
$140,578,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for ((heltding)) managed

care capitation ((retes—flatat—ealtendar
Iz r 2017 1laszal 1 + ot £ 2 5 r

Feds 1 to—2p soate Sioend =¥

“d ol n = £ 2018 “d 201 O))
e sterndar—years o+ e +
payments.

(c) $122,244,000 of the general fund—
state appropriation for fiscal year 2018
and $116,038,000 of the general fund—
state appropriation for fiscal year 2019
are provided solely for the authority
through the competitive procurement
process, to contract with licensed dental
health plans or managed health care plans
on a prepaid or fixed-sum risk basis to
provide carved-out managed dental care
services on a statewide basis that will
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result in greater efficiency and will
facilitate better access and oral health
outcomes for medicaid enrollees. Except
in areas where only a single plan 1is
available, the authority must contract
with at least two plans. The authority
shall include in the contracts: (1)
Quarterly reporting requirements to
include medicaid utilization and
encounter data by current dental
technology (CDT) code; (ii) a direction
to increase the dental provider network;
(1ii) a commitment to retain innovative
programs that improve access and care
such as the access to baby and child

dentistry program; (iv) a program to
reduce emergency room use for dental
purposes; (v) a requirement to ensure

that dental care 1is being coordinated
with the primary care provider of the
patient to ensure integrated care; (vi)
a provision that no less than eighty-five
percent of the contracting fee be used to
directly offset the cost of providing
direct patient care as opposed to
administrative costs; and (vii) a
provision to ensure the contracting fee
shall be sufficient to compensate county
health departments and federally
qualified health centers for dental
patient care. The plan(s) awarded this
contract must absorb all start-up costs
associated with moving the program from
fee-for-service to managed care and shall
commit to achieving an overall.savings to
the program based on 2016 feerfor-service
experience. In order to comply with state
insurance underwriting standards,. the
authority shall ensure that = savings
offered by dental plans are actuarially
sound. Starting January 31, 2019, and
every year thereafter through December
2024, the authority shall  submit/ an
annual report/ to the governor and the
appropriate committees of the
legislature detailing how the contracted
entities have met the requirements of the
contract. The report shall include
specific information to include
utilization, how the contracted entities
have increased their dental provider
networks, how the emergency room use for
dental purposes has been reduced, and how
dental care has been integrated with
patients' primary care providers. If
after the end of five years the data
reported does not demonstrate sufficient
progress to address the stated contracted
goals, the legislature will reevaluate
whether carved-out dental managed care
needs to be replaced with a different
delivery model. The authority is
authorized to seek any necessary state

plan amendments or federal waivers to
implement this subsection. Additional
dental program savings achieved by the
plans beyond those assumed in the 2017-
2019 omnibus appropriations act will be
used to increase dental provider
reimbursement rates.
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Hewewvers)) By 'October 30, 2018, the
authority shall report to the governor
and the appropriate committees of the
legislature anticipated savings related
to reduction in dental emergency
department visits and utilization once
managed care dental coverage begins.
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(e) No later than November 1, 2018,
and each year thereafter, the authority
shall report to the governor and
appropriate committees of the
legislature: (i) Sawvings attributed to
behavioral and physical integration in
areas that are scheduled to integrate in
the following calendar vyear, and (ii)
savings attributed to behavioral and
physical health integration and the level
of savings achieved in areas that have
integrated behavioral and physical
health.

(f) The authority shall not accept or
expend any federal funds received under
a medicaid transformation waiver under
healthier Washington except as described
in ((4e>—ame—+£¥)) (g) and (h) of this

subsection until specifically approved
and appropriated by the legislature. To

ensure compliance with legislative
directive budget requirements and terms
and conditions of the waiver, the

authority shall implement the waiver and
reporting requirements with oversight
from the office of financial management.
The legislature finds that appropriate
management of the innovation waiver
requires Dbetter analytic capability,
transparency, consistency, timeliness,
accuracy, and lack of redundancy with
other established measures and that the
patient must Dbe considered first and
foremost in the implementation and
execution of the demonstration waiver. In
order to effectuate these goals, the
authority shall: (i) Require the Dr.
Robert Bree collaborative and the health
technology assessment program to reduce
the administrative burden upon providers
by only requiring performance measures
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that are nonduplicative of other
nationally established measures. The
joint select committee on health care
oversight will evaluate the measures
chosen by the collaborative and the
health technology assessment program for
effectiveness and appropriateness; (ii)
develop a patient satisfaction survey
with the goal to gather information about
whether it was beneficial for the patient
to use the center of excellence location
in exchange for additional out-of-pocket
savings; (iii) ensure patients and health
care providers have significant input
into the implementation of the
demonstration waiver, in order to ensure
improved patient health outcomes; and
(iv) in cooperation with the department
of social and health services, consult
with and provide notification of work on
applications for federal waivers,
including details on waiver duration,
financial implications, and potential
future impacts on the state budget, to
the joint select committee on health care
oversight prior to submitting waivers for
federal approval. By federal standard,
the medicaid transformation
demonstration waiver shall not exceed the
duration originally granted Dby the
centers for medicare and medicaid
services and any programs created or
funded by this waiver do not create an
entitlement.

((€er)) (g) No more than
( ($479+6066+069)) $486,683,000 of the
general fund—federal appropriation and
no more than (($354,280,0040))
$129,103,000 "of the general fund—local
appropriation may be expended for
transformation through accountable
communities of< health described /in

initiative 1 of the medicaid
transformation demonstration wavier
under healthier Washington, including
preventing youth drug use, opioid

prevention and treatment, <‘and physical
and behavioral health integration. Under
this initiative, the authority shall take
into account local input regarding
community needs. In order to ensure
transparency to the appropriate fiscal
committees of the legislature, the
authority shall provide fiscal staff of
the legislature query ability into any
database of the fiscal intermediary that
authority staff would be authorized to
access. The authority shall not increase
general fund—state expenditures under
this initiative. The director shall
report to the joint select committee on
health care oversight no 1less than

quarterly, and include details for each
accountable community of health, on the
financial status and measurable health
outcomes. The director shall also report
to the fiscal committees of the
legislature all of the expenditures under
this subsection and shall provide such
fiscal data in the time, manner, and form
requested by the legislative fiscal
committees. By December 15, 2019, the
authority in collaboration with each
accountable community of health shall
demonstrate how it will be self-
sustaining by the end of the
demonstration waiver <period, including
sources of outside funding, and provide
this reporting  to the Jjoint select
committee on health care oversight. If by
the 'third year of the demonstration
waiver there are not measurable, improved
patient outcomes and financial returns,
the Washington state institute for public
policy< will conduct an audit of the
accountable communities of health, in
addition to the process set in place
through the independent evaluation
required by the agreement with centers
for medicare and medicaid services. Prior
to the 2018 legislative session, the
human services, health care, and
judiciary committees of the legislature
will convene a Jjoint work session to
review/models in the delivery system and
the impacts on medical 1liability. The
work sessions should include integrated
delivery models with multiple health care

providers and medical malpractice
insurance carriers.
((5)) (h) No more than

( ($427584-066)) $38,425,000 of the
general fund—federal appropriation may
be expended for supported housing and
employment services described in
initiative 3a and 3b of the medicaid
transformation demonstration waiver
under healthier Washington. Under this
initiative, the authority and the
department of social and health services
shall ensure that allowable and necessary
services are provided to eligible clients
as identified by the department or its
third party administrator. The authority
and the department in consultation with
the medicaid forecast work group, shall
ensure that reasonable reimbursements
are established for services deemed
necessary within an identified limit per
individual. The authority shall not
increase general fund—state expenditures
under this initiative. The director shall
report to the joint select committee on
health care oversight no less than
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quarterly on financial and health
outcomes. The director shall also report
to the fiscal committees of the
legislature all of the expenditures of
this subsection and shall provide such
fiscal data in the time, manner, and form
requested Dby the legislative fiscal
committees.

((#e)) (i) sSufficient amounts are
appropriated in  this subsection to
implement the medicaid expansion as
defined in the social security act,
section 1902 (a) (10) (A) (i) (VIII).

((#)F)) (J) The legislature finds that
medicaid payment rates, as calculated by
the health care authority pursuant to the
appropriations in this act, bear a
reasonable relationship to the costs
incurred by efficiently and economically
operated facilities for providing
quality services and will be sufficient
to enlist enough providers so that care
and services are available to the extent
that such care and services are available
to the general population in the
geographic area. The legislature finds
that the cost reports, payment data from
the federal government, historical
utilization, economic data, and clinical
input constitute reliable data upon which
to determine the payment rates.

(1)) (k) Based on quarterly
expenditure reports and caseload
forecasts, if the health care authority
estimates that/ expenditures for the
medical assistance program will exceed
the appropriations, the health care
authority shall take steps including but
not limited to reduction of rates or
elimination of _optional  services | to
reduce expenditures so that total program
costs do not exceed the annual
appropriation/authority.

((45»)) (1) In determining financial
eligibility for medicaid-funded
services, the health care authority is
authorized to disregard recoveries by
Holocaust survivors of insurance
proceeds or other assets, as defined in
RCW 48.104.030.

( () (m) The legislature affirms
that it is in the state's interest for
Harborview medical center to remain an
economically viable component of the
state's health care system.

() (n)  When a person is
ineligible for medicaid solely by reason
of residence in an institution for mental
diseases, the health care authority shall
provide the person with the same benefits

as he or she would receive if eligible
for medicaid, using state-only funds to
the extent necessary.

((4m)¥)) (o) $4,261,000 of the general
fund—state appropriation for fiscal year
2018, $4,261,000 of the general fund—
state appropriation for fiscal year 2019,
and $8,522,000 of the general fund—
federal appropriation are provided
solely for low-income disproportionate
share hospital payments.

( (=) (p) Within the amounts
appropriated in .this section, the health
care authority shall provide

disproportionate share hospital payments
to hospitals that provide services to
children in the children's health program
who are not eligible for services under
Title XIX or XXI of the federal social
security act due to their citizenship
status.

((#e+)) (g) $6,000,000 of the general
fund—federal appropriation 1is provided
solely for supplemental payments to
nursing homes operated by public hospital
districts. The public hospital district
shall be responsible for providing the
required nonfederal match for the
supplemental payment, and the payments
shall not exceed the maximum allowable
under federal rules. It is the
legislature's intent that the payments
shall be supplemental to and shall not in
any way offset or reduce the payments
calculated and provided 1in accordance
with part E of chapter 74.46 RCW. It is
the legislature's further intent that
costs otherwise allowable for rate-
setting and settlement against payments
under chapter 74.46 RCW shall not be
disallowed solely because such costs have
been paid by revenues retained by the
nursing home from these supplemental
payments. The supplemental payments are
subject to retrospective interim and
final cost settlements Dbased on the
nursing homes' as-filed and final
medicare cost reports. The timing of the
interim and final cost settlements shall
be at the health care authority's
discretion. During either the interim
cost settlement or the final <cost
settlement, the health care authority
shall recoup from the public hospital
districts the supplemental payments that
exceed the medicaid cost limit and/or the
medicare upper payment limit. The health
care authority shall apply federal rules
for identifying the eligible incurred
medicaid costs and the medicare wupper
payment limit.
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((#2¥)) (r) The health care authority
shall continue the inpatient hospital
certified public expenditures program
for the 2017-2019 fiscal biennium. The
program shall apply to all public
hospitals, including those owned or
operated by the state, except those
classified as critical access hospitals
or state psychiatric institutions. The
health care authority shall submit
reports to the governor and legislature
by November 1, 2017, and by November 1,

2018, that evaluate whether savings
continue to exceed costs for this
program. If the certified public

expenditures (CPE) program in its current
form is no longer cost-effective to
maintain, the health care authority shall
submit a report to the governor and
legislature detailing cost-effective
alternative uses of local, state, and
federal resources as a replacement for
this program. During fiscal year 2018 and
fiscal vyear 2019, hospitals i1in the
program shall be paid and shall retain
one hundred percent of the federal
portion of the allowable hospital cost
for each medicaid inpatient fee-for-
service claim payable by medical
assistance and one hundred percent of the
federal portion of the maximum
disproportionate share hospital payment
allowable under federal regulations.
Inpatient medicaid payments shall be
established using an allowable
methodology that.approximates’ the cost of
claims submitted. by the’' hospitals.
Payments made/ to each hosgpital in the
program in each fiscal vyear of the
biennium shall be compared to a baseline
amount. The baseline amount will be
determined by the total of (1) the
inpatient claim payment amounts. that
would have been paid during thefiscal
year had the hospital not been in the CPE
program based on the reimbursement rates
developed, implemented, and consistent
with policies approved in<the 2017-2019
biennial operating appropriations act
and in effect on July 1, 2015, (ii) one-
half of the indigent assistance
disproportionate share hospital payment
amounts paid to and retained by each
hospital during fiscal year 2005, and
(iii) all of the other disproportionate
share hospital payment amounts paid to
and retained by each hospital during
fiscal year 2005 to the extent the same
disproportionate share hospital programs
exist in the 2017-2019 fiscal biennium.
If payments during the fiscal year exceed
the hospital's baseline amount, no
additional payments will be made to the

hospital except the federal portion of
allowable disproportionate share
hospital payments for which the hospital
can certify allowable match. If payments
during the fiscal year are less than the
baseline amount, the hospital will be
paid a state grant equal to the
difference between payments during the
fiscal year and the applicable baseline
amount. Payment of the state grant shall
be made in the applicable fiscal year and
distributed in monthly payments. The

grants will be recalculated and
redistributed as the baseline is updated
during the fiscal . year. The grant

payments are subject to an interim
settlement within eleven months after the
end /of the fiscal year. A final
settlement shall be performed.i To the
extent that either settlement determines
that a hospital has received funds in
excess of what it would have received as

described in this subsection, the
hospital must repay the excess amounts to
the state when requested.
( ($365575,000)) $359,000 of the general

fund—state appropriation for fiscal year
2018 and (($33+4857066)) $361,000 of the
general fund—state appropriation for
fiscal year 2019 are provided solely for
state  grants for the participating
hospitals.

((4&9)) (s) The health care authority
shall seek public-private partnerships
and federal funds that are or may become
available to provide on-going support for
outreach and education efforts under the
federal children's health insurance

program reauthorization act of 2009.

((4%)r)) (t£) The health care authority
shall target funding for maternity
support services towards pregnant women
with factors that lead to higher rates of
poor birth outcomes, including
hypertension, a preterm or low birth
weight birth in the most recent previous
birth, a cognitive deficit or
developmental disability, substance
abuse, severe mental illness, unhealthy
weight or failure to gain weight, tobacco
use, or African American or Native
American race. The health care authority

shall prioritize evidence-based
practices for delivery of maternity
support services. To the extent

practicable, the health care authority
shall develop a mechanism to increase
federal funding for maternity support
services by leveraging local public
funding for those services.
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((4s¥)) (u) The authority shall submit
reports to the governor and the
legislature by September 15, 2018, and no
later than September 15, 2019, that
delineate the number of individuals in
medicaid managed care, by carrier, age,
gender, and eligibility category,
receiving preventative services and
vaccinations. The reports should include
baseline and benchmark information from
the previous two fiscal years and should
be inclusive of, but not 1limited to,
services recommended under the United
States preventative services task force,
advisory committee on immunization
practices, early and periodic screening,
diagnostic, and treatment (EPSDT)
guidelines, and other relevant
preventative and vaccination medicaid
guidelines and requirements.

((#=)) (v) Managed care contracts
must incorporate accountability measures
that monitor patient health and improved
health outcomes, and shall include an
expectation that each patient receive a
wellness examination that documents the
baseline health status and allows for
monitoring of health improvements and
outcome measures.

( () (w) Sufficient amounts are
appropriated in this section for the
authority to provide an adult <dental
benefit.

((##F)) (x) The health care authority
shall coordinate with the department of
social and health services to provide
referrals to the Washington health
benefit exchange for clients that will be
ineligible for medicaid.

((+-)) (y) To facilitate a single
point of entry/across public and meddcal
assistance programs, and to maximize the
use of federal funding, the health care
authority, the department of social and
health services, and the health benefit
exchange will coordinate efforts to
expand HealthPlanfinder access to public
assistance and medical eligibility
staff. The health care authority shall
complete medicaid applications in the
HealthPlanfinder for households
receiving or applying for medical
assistance benefits.

((4#2¥)) (z) $90,000 of the general
fund—state appropriation for fiscal year
2018, $90,000 of the general fund—state
appropriation for fiscal year 2019, and
$180,000 of the general fund—federal
appropriation are provided solely to
continue operation by a nonprofit

organization of a toll-free hotline that
assists families to learn about and
enroll in the apple health for kids
program.

( (7)) (aa) The appropriations in
this section reflect savings and
efficiencies by transferring children
receiving medical care provided through
fee-for-service to medical care provided
through managed care.

((42))) (bb) Within the amounts
appropriated in this section, the
authority shall. reimburse for primary
care services provided by naturopathic
physicians.

( () ) (cc) Within the amounts
appropriated in this section, the
authority shall continue. to / provide
coverage for pregnant teens that qualify
under existing pregnancy medical
programs, but whose eligibility for
pregnancy related services would
otherwise end due to the application of
the new modified adjusted gross income
eligibility standard.

((#pb))) (dd) /Sufficient amounts are
appropriated) in< this section to remove
the mental 'health wvisit limit and to
provide the shingles vaccine and
screening, brief intervention, and
referral to treatment benefits that are
available in the medicaid alternative
benefit plan in the classic medicaid
benefit plan.

((4ee))) (ee) The authority shall use
revenue appropriated from the dedicated
marijuana fund for contracts with
community health centers under RCW
69.50.540 in lieu of general fund—state
payments to community health centers for
services provided to medical assistance
clients, and it 1is the intent of the
legislature that this policy will Dbe
continued in subsequent fiscal biennia.

((4&e-)) (ff) $127,000 of the general
fund—state appropriation for fiscal year
2018 and $1,144,000 of the general fund—
federal appropriation are provided
solely to the ProviderOne provider
overtime project and are subject to the
conditions, limitations, and review
provided in section 724 of this act.

((#ee¥)) (gg) $175,000 of the general
fund—state appropriation for fiscal year
2018 and $825,000 of the general fund—
federal appropriation are provided
solely to the ProviderOne CORE operating
rules project and are subject to the



92 JOURNAL OF THE HOUSE

conditions, limitations, and review
provided in section 724 of this act.

((H£5—527,20650600)) (hh) $1,483,000 of
the general fund-—state appropriation for
fiscal vyear 2018 ( (epe—=S27045006)) ,
$1,594,000 of the general fund—state
appropriation for fiscal year 2019, and
$1,509,000 of the general fund—federal
appropriation are provided ((setedy))
for a rate increase effective July 1,
2018 and performance payments to reward
successful beneficiary engagement in the
health homes program for ( (et
etigibte)) fee-for-service enrollees and
these are the maximum amounts 1in each
fiscal year the authority may expend for
this purpose.

((4gey)) (ii) $450,000 of the general
fund—state appropriation for fiscal year
2018, $450,000 of the general fund—state
appropriation for fiscal year 2019, and
$1,058,000 of the general fund—federal
appropriation are provided solely for the
authority to hire ten nurse case managers
to coordinate medically assisted
treatment and movements to medical homes
for those being treated for opioid use
disorder. Nurses shall be located in
areas and provider settings with the
highest concentration of opioid wuse
disorder patients.

((#aBy)) (jj) Sufficient amounts are
appropriated in this section for the
authority to provide a collaborative care

benefit beginning July 1, 2017.
((+=%r)) (kk) The authority and. the

department of social and health services
shall convene a work group consisting of
representatives of skilled nursing
facilities, adult family homes, assisted
living facilitdies, managers of in-home
long-term care, hospitals, and managed
health care systems. The work group shall
identify barriers that may prevent
skilled nursing facilities from
accepting and admitting clients from
acute care hospitals in a timely and
appropriate manner. The work group shall
consider what additional resources are
needed to allow for faster transfers of
enrollees, including those with complex
needs. By December 1, 2017, the authority
shall report the work group's findings to
the governor and the appropriate
committees of the legislature.

((-55>)) (11) Within the amounts
appropriated within this section, the
authority shall implement the plan to
show how improved access to home health
nursing reduces potentially preventable

readmissions, increases access to care,
reduces hospital 1length of stay, and
prevents overall hospital admissions for
clients receiving private duty nursing,
medically intensive care, or home health
benefits as described in their report to
the legislature dated December 15, 2016,
entitled home health nursing. The
authority shall report to the governor
and appropriate committees of the
legislature by December 31, 2017,
information regarding the effect of the
ten dollar rate increases for skilled
nursing care delivered via private duty
nursing or-home health nursing, and how
the rate changes impacted the utilization
and cost of emergency room visits,
reduced the length of stay for initial
hospital admissions, and reduced
utilization <and costs of preventable
hospital readmissions. The report will
quantify potential cost saving
opportunities . that may exist through
improved access to private duty and home
health nursing statewiden

( (-3k) ) (mm) Within the amounts
appropriated within this section,
beginning July 1, 2017, the authority
must increase facility fees to birth
centers to the amount listed on page two
of their report to the legislature dated
October 15, 2016, entitled reimbursement
for births performed at birth centers.
This<increased rate is applicable in both
a fee for service setting and is the
minimum allowable rate in a managed care
setting. The authority shall report to
the governor and appropriate committees
of the legislature by October 15, 2018,
updated information regarding access to
care, improvements to the Cesarean
section rate, and savings outcomes for
utilizing birth centers as an alternative
to hospitals.

((+++r)) (nn) Beginning no later than
January 1, 2018, for any service eligible
under the medicaid state plan for
encounter payments, managed care
organizations at the request of a rural
health clinic shall pay the full
published encounter rate directly to the
clinic. At no time will a managed care
organization be at risk for or have any
right to the supplemental portion of the
claim. Payments will be reconciled on at
least an annual basis between the managed
care organization and the authority, with
final review and approval by the
authority. By September 31, 2017, the
authority shall report to the legislature
on its progress implementing this
subsection.
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( (-nm)) ) (00) Within the amounts
appropriated in this section, and in
consultation with appropriate parties,
including the rural health clinic
association of Washington and the centers
for medicare and medicaid services, by
December 1, 2017, the authority shall
submit a report to the governor and
appropriate committees of the
legislature evaluating legislative and
administrative options to reduce or
eliminate any amounts owed by rural
health clinics under the payment
reconciliation process established in
the medicaid state plan.

((4n¥)) (pp) $500,000 of the general
fund—state appropriation for fiscal year
2019 and $500,000 of the general fund—
federal appropriation are provided
solely for the authority to implement the
oral health connections pilot project in
( (¥Yekima—Adamsy)) Spokane, Thurston,
and Cowlitz counties. The authority shall
work in collaboration with Washington
dental service foundation to Jjointly
develop and implement the program. The
purpose of the three-year pilot is to
test the effect that enhanced dental
benefits for adult medicaid clients with
diabetes and pregnant women have on
access to dental care, health outcomes,
and medical care costs. The authority
must model the pilot on the access to
baby and child dentistry progpmam. The
pilot program must include . enhanced
reimbursement rates for participating
dental providers, ‘including denturists
licensed under chapter 18.30 RCW, and an
increase in ~ the allowable number of
periodontal treatments to up to four per
calendar year. Diabetic or pregnant adult
medicaid clients who are receiving dental

care within the pilot region(s),
regardless of location of the service
within the pilot region(s), are eligible

for the increased number of/periodontal
treatments. The Washington dental
service foundation shall partner with the
authority and provide wraparound
services to link patients to care. The
authority and Washington dental service
foundation shall Jjointly develop the
program. The authority and foundation
shall provide a joint progress report to
the appropriate committees of the
legislature on December 1, 2017, and
December 1, 2018.

((4ee¥)) (gg) Sufficient amounts are
appropriated in this section to increase
the daily rate by $155.20 for skilled
nursing performed by licensed practical

nurses and registered nurses who serve

medically intensive children's program
clients who reside in a group home
setting.

((4pp>)) (rr) During the 2017-2019
fiscal Dbiennium, the authority must
revise its agreements and contracts with
vendors to include a provision to require
that each vendor agrees to equality among
its workers by ensuring similarly
employed individuals are compensated as
equals as follows:

(1) Employees are similarly employed
if the individuals work for the same
employer, <~ the performance of the Jjob
requires comparable skill, effort, and
responsibility, and the jobs are
performed under similar working
conditions. Jeb titles walone lare not
determinative of whether employees are
similarly employed;

(ii)< Vendors may allow differentials
in compensation for its workers based in
good faith on any of the following:

(A) A seniority system; a merit
system; a system that measures earnings
by quantity or quality of production; a
bona fide job-related factor or factors;
or a bona fide regional difference in
compensation levels.

(B) /A bona fide job-related factor or
factors may include, but not be limited
to, education, training, or experience,

that is: Consistent with business
necessity; not based on or derived from
a gender-based differential; and

accounts for the entire differential.

(C) A bona fide regional difference in
compensation level must be: Consistent
with business necessity; not based on or
derived from a gender-based
differential; and account for the entire
differential.

(iii) The provision must allow for the
termination of the contract if the
authority or department of enterprise
services determines that the vendor 1is
not in compliance with this agreement or
contract term.

(iv) The authority must implement this
provision with any new contract and at
the time of renewal of any existing
contract.

((4ee)) (ss) $100,000 of the general
fund—state appropriation for fiscal year
2018 and $100,000 of the general fund—
state appropriation for fiscal year 2019
are provided solely for a pilot program
for treatment of inmates at the Snohomish
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county jail who are undergoing
detoxification from heroin and other
opioids and for connecting those

individuals with treatment providers in
the community upon their release.

((4Ex))) (tt) $6,487,000 of the
general fund—state appropriation for
fiscal year 2018 and $1,340,000 of the
general fund—state appropriation for
fiscal year 2019 are provided solely for
the physical health care costs of
medicaid clients receiving services in
facilities «classified as institutions
for mental diseases for longer than 15
days in a calendar month. The authority
must apply for a waiver from the center
for medicare and medicaid services to
allow for the full cost of stays in
institutions for mental diseases to be
included in managed care rates beginning
on July 1, 2018. The authority must
submit a report on the status of the
waiver to the office of financial
management and the appropriate
committees of the legislature by December
1, 2017.

((4ss>)) (uu) The authority shall
evaluate adding a tele-pyschiatry
consultation benefit for medicaid
covered individuals. The authority shall
submit a report with the cost associated
with adding such a benefit to the
governor and appropriate committees of
the legislature by October 1, .2017.

((#£5)) (vv) $33,000 of/ the general

fund—state appropriation for fiscal year
2018, (($’7,0ﬁf\ f + 1 SN h 1+h ea¥r
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iatieny;)) and $42,000 of  the
general fund—federal appropriation are
provided solely. for the bleeding disorder
collaborative for care.

((er)) (ww) $304,000 of the general
fund—state appropriation for/ fiscal year
2018, $304,000 of the general fund—state
appropriation for fiscal year 2019, and
$608,000 of the general fund—federal
appropriation are provided solely for the
authority to contract with the University
of Washington tele-pain pain management
program and pain management call center
to advance primary care provider
knowledge of complex pain management
issues, including opioid addiction.

((=F)) (xx) $165,000 of the general
fund—state appropriation for fiscal year
2018, $329,000 of the general fund—state
appropriation for fiscal year 2019, and
$604,000 of the general fund—federal
appropriation are provided solely for

implementation of chapter 202, Laws of
2017 (Engrossed Second Substitute House
Bill No. 1713) (children's mental
health) .

((9)) (yy)  $1,813,000 of the
general fund—state appropriation for
fiscal vyear 2018, $3,764,000 of the
general fund—state appropriation for
fiscal year 2019, and $12,930,000 of the
general fund—federal appropriation are
provided solely for implementation of
chapter 110, Laws of 2017 (Second
Substitute House Bill No. 1338) (state
health insurance pool)«

( (9—8347,0068) ) (zz) $69,000 of the
general fund—state appropriation for
fiscal year 2018, ( (5539-650) )
$1,118,000 of. the general fund-state
appropriation for fiscal year 2019, and
$943,000 of the general fund—federal
appropriation are provided solely for
implementation. of chapter 198, Laws of
2017 (Substitute House Bill No. 1520)
(hospital payment methodology) .

((77F)) (aaa) Sufficient amounts are
appropriated in this section for the
implementation of chapter 273, Laws of
2017 (Engrossed Second Substitute House
Bill No. 1358) (community asst. referral
programs) .

((422)r)) (bbb) $69,000 of the general
fund—state appropriation for fiscal year
2018, $560,000 of the general fund—state
appropriation for fiscal year 2019, and
$308,000 of the general fund—federal
appropriation are provided solely for the
authority to implement, operate, and
maintain a provider credentialing system
and are subject to the conditions,
limitations, and review ©provided in
section 724 of this act. The authority,
in collaboration with the department of
health, department of corrections,
department of social and health services,
the public employees' benefits board, and
the department of labor and industries,
shall work to -ensure that a single
platform provider credentialing system
is implemented. The authority,
departments, and board shall ensure that
appropriate cost offsets and cost
avoidance are assumed for reduced staff
time required for provider credentialing
activity and reductions in improper
billing activity when implementing
provider credentialing systems. The
authority must enter into agreements with
the department of labor and industries
and the public employees' benefits board
to pay their share of the costs of
implementing and operating a new provider
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credentialing system. The authority
shall submit a report to the office of
financial management and appropriate
committees of the legislature outlining
projected cost savings and cost avoidance
no later than December 1, 2018.

(ccc) $100,000 of the general fund—
state appropriation for fiscal year 2018
and $400,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the department and
the health care authority to enter into
an interagency agreement to contract with
Washington autism alliance and advocacy
(WAAA) to educate and assist persons
seeking the authority's services to
address a suspected or diagnosed autism
spectrum disorder or developmental
disability related to autism spectrum
disorder. The department or the authority
may refer such individuals to WAAA to
support them in navigating the health
care system. The authority, in
collaboration with the department and the
WAAA, shall submit a report to the
governor and the appropriate committees
of the legislature by December 15, 2018,
and December 15, 2019, detailing how many
persons were referred to, how many
persons received services from, and what
services were provided by the WAAA. The
reports shall also include what health
care services the WAAA was able to
connect the referred persons to, the
length of time these connections took,
the type of health coverage the person
referred had at the time of referral and
whether alternate coverage was obtained.

(ddd) The authority and the office of
the insurance commissioner shall consult
with the University of . Washington,
medicaid managed care organizations, /and
health insurance carriers as defined in
RCW 48.44.010 to develop an alternative
funding model for the partnership access
line (PAL).

(i) The funding model must identify
potential sources to support:

(A) Current PAL services for primary
care providers;

(B) An expansion of PAL services to
include consultation services for
primary care providers treating
depression in pregnant women and new
mothers; and

(C) An expansion of PAL services to
include referrals to children's mental
health services and other resources for
parents and guardians with concerns
related to their child's mental health.

(ii) In developing the alternative
funding model, the authority and office
of the insurance commissioner must:

(A) Consider a mechanism that
determines the annual cost of operating
the PAL and collects a proportional share
of the program cost from each health
insurance carrier;

(B) Differentiate between PAL
activities eligible for medicaid funding
from other nonmedicaid eligible
activities; and

(C) Ensure.that the expanded services
identified in this subsection do not
duplicate existing requirements for
medicaid managed care organizations as
required by RCW:{74.09.492.

(eee) 520,000 of the general fund—
state appropriation for fiscal year 2019
and $20,000 of the general fund—federal
appropriation are provided solely for the
authority, in . partnership with the
department of social and health services
and the department of health, to assist
a collaborative public-private entity
with implementation of recommendations
in the statepplan to address alzheimer's
disease and other dementias.

(fff) $5,825,000 of the general fund—
state appropriation for fiscal year 2019
and $8,019,000 of the general fund—
federal appropriation are provided
solely for an increase 1in pediatric
primary care provider rates to privately
owned and operated pediatric care
providers. These amounts are the maximum
that the authority may spend for this
purpose. The authority must pursue a
state plan amendment to increase
pediatric primary care ©provider and
pediatric vaccine rates to this class of
providers through state directed
payments through a permissible payment
model. The codes considered for these
increases should follow those that were
used under the temporary increase
provided in calendar years 2013 and 2014
as outlined in section 1202 of the
affordable care act. Both physician and
nonphysician practitioners are eligible
for these increases and are not required
to attest. 1Increases are Dbased wupon

eligible codes. The authority must
provide a report to the governor and
appropriate committees of the

legislature by November 1, 2019,
detailing how the amounts provided in

this subsection were used, what
percentage increase was provided for
pediatric primary care provider
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evaluation and management rates, what
percentage increase was provided for
pediatric vaccine rates, how utilization
has changed within each category, and how
these rate increases have impacted access
to care.

(ggg) $50,000 of the general fund—
state appropriation for fiscal year 2018
and $100,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the authority to
conduct a study to identify strategies
for enhancing access to primary care for
medical assistance clients. The
authority may collaborate with other
stakeholders as appropriate. The
authority shall provide a report with
recommendations to the appropriate
committees of the legislature by December
1, 2018. The study shall, to the extent
possible:

(i) Review the effect of the temporary
rate increase provided as part of the
patient protection and affordable care
act on:

(A) The number of providers serving
medical assistance clients;

(B) The number of medical assistance
clients receiving services; and

(C) Utilization of ©primary< care
services.
(i) Identify client barriers to

accessing primary care services;

(iii) TIdentify provider barriers to
accepting medical assistance clients;

(iv) Identify strategies for
incentivizing prowviders to accept more
medical assistance clients;

(v) Prioritize areas for investment
that are likely to have the most impact
on increasing access to care; and

(vi) Strategically review the current
medicaid rates and identify specific
areas and amounts that may promote access
to care.

(hhh) $1,400,000 of the general fund—
state appropriation for fiscal year 2019
and $3,900,000 of the general fund—
federal appropriation are provided
solely to increase the rates paid to
rural hospitals that were certified by
the centers for medicare and medicaid
services as sole community hospitals as
of January 1, 2013, with less than one
hundred fifty acute care licensed beds in
fiscal year 2011. Payments for state and
federal medical assistance programs for

services provided by such a hospital,
regardless of the beneficiary's managed
care enrollment status, must be increased
to one hundred and fifty percent of the
hospital's fee-for-service rates.

(iii) $40,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely to create a work group
at the Robert Bree collaborative to
identify best practices for mental health
services regarding patient mental health
treatment and patient management. The
work group shall identify best practices
on patient confidentiality, discharging
patientsy treating patients with
homicide ideation and suicide ideation,
recordkeeping to decrease variation in
practice pattemns in these areas, and
other areas as defined by the work group.
The work group shall be composed of
clinical and administrative experts
including psychologists, psychiatrists,
advanced practice psychiatric nurses,
social workers, marriage and family
therapists, certified  counselors, and
mental health counselors.

(3373) $536,000 of the general fund—
state appropriatdon for fiscal year 2019
is provided solely for implementation of
Substitute House Bill No. 1291 (Pacific
Islander health care). If the bill is not
enacted by June 30, 2018, the amount
provided in this subsection shall lapse.

(kkk) $50,000 of the general fund—
state appropriation for fiscal year 2019
and $50,000 of the general fund—federal
appropriation are provided solely for
implementation of Engrossed Second
Substitute House Bill No. 2779
(children's mental health services). If
the bill is not enacted by June 30, 2018,
the amounts provided in this subsection
shall lapse.

(111) $31,000 of the general fund—
state appropriation for fiscal year 2018
and $44,000 of the general fund—federal
appropriation are provided solely for
implementation of chapter 303, Laws of
2017 (public records administration).

(mmm) $200,000 of the general fund—
state appropriation for fiscal year 2019
and $150,000 of the general fund—federal
appropriation are provided solely for the
authority to develop and issue a request
for proposal (RFP) to implement a
population-based, cost-effective
approach to eradicate the hepatitis C
disease in Washington state. In
coordination with the department of
health and the department of corrections,
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the authority shall contract with a
consultant to support the development of
a RFP that requires: (a) A partnership
with a hepatitis C drug manufacturer to
make available cost-effective hepatitis

C medications for medicaid and
nonmedicaid populations through
potentially new and innovative pricing
strategies; (b) identification of the

universe of medicaid and nonmedicaid
populations infected with hepatitis C and
the development of successful strategies
to treat and eradicate the disease with
associated costs; (c) an evaluation of
state agency efforts to treat medicaid
and nonmedicaid populations infected
with hepatitis C; (d) research of
population-based hepatitis C models that
take into consideration alternative
payment models and service delivery
strategies; (e) the development of care-
model options for case finding and
delivery of hepatitis C treatment that
leverage existing efforts in the state,
including project ECHO and hub and spoke
opiate use disorder treatment, and
estimated costs of implementing such
models; and (f) the development of a
timeline to implement care models and a
service delivery system that will
eradicate the disease. The authority
shall report initial findings and
implementation timeframes to the ©office
of financial management and the
appropriate committees of the
legislature by .November 1,/ 2018, and
shall issue a /request for/proposal no
later than January 1, 2019.

(nnn) Sufficient amounts are provided
in this subsection for the authority to
provide an adult hearing aid benefit.

(0ooo) Sufficient amounts are provided
in this subsection for the authority to
provide medical assistance to
individuals who newly enroll in the
individual and family serviges waiver at
the department of . social and health
services developmental disabilities
administration pursuant to section
205(1) (bb) of this act.

(2) PUBLIC EMPLOYEES' BENEFITS BOARD
AND EMPLOYEE BENEFITS PROGRAMS

State Health Care Authority

Administration Account—
State Appropriation... (($42+661457-668))
$63,221,000

The appropriation in this subsection
is subject to the following conditions
and limitations:

(a) The authority and the public
employees' benefits board shall consult
with the Washington state institute for
public policy on the cost-effectiveness
of the wellness plan and any changes to
the plan that can be made to increase the
health care efficiency of the wellness
plan. The authority shall report its
findings to the governor and the
appropriate committees of the
legislature by October 15, 2018.

(b) The authority and the public
employees' benefits board shall ensure
that procurement for< employee health
benefits« during the 2019-2021 fiscal
biennium 1s consistent with the funding
limitations provided in part 9 of this
act.

(c) $236,000 of the state health care
authority ‘administration account—state
appropriation for fiscal year 2018 and
$236,000  of the state health care
authority administration account—state
appropriation for fiscal year 2019 are
provided solely to the affordable care

act employer shared responsibility
project and are subject to the
conditions, limitations, and review

provided in section 724 of this act.

(d) All savings resulting from reduced
claim costs or other factors identified
after December 31, 2016, must be reserved
for funding employee health benefits in
the 2019-2021 fiscal Dbiennium. Any
changes to benefits, including covered
prescription drugs, must be approved by
the public employees' Dbenefits board.
Upon procuring benefits for calendar
years 2018 and 2019, the public
employees' benefits board shall: (1) Not
consider any changes to benefits,
including prescription drugs, without
considering comprehensive analysis of
the cost of those changes; and (2) not
adopt a package of benefits and premiums
that results in a projected unrestricted
reserve funding level lower than was
projected wunder the assumptions made
prior to procurement. For this purpose,
assumptions means projections about the
levels of future claims, costs,
enrollment and other factors, prior to
any changes in benefits. The certificates
of coverage agreed to by the health care
authority for calendar years 2018 and
2019 must ensure that no increases in
coverage of prescription drugs,
services, or other benefits may occur
prior to approval by the public
employees' benefits board at the time of
procurement of benefits for the ensuing
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calendar vyear. The public employees'
benefits board may, within the funds
provided, adopt a wvirtual diabetes
prevention program and adjust the waiting
period for dental crown replacement in
the Uniform dental program to align with
the dental managed care plans.

(e) Within the amounts appropriated
within this section, the authority, in
consultation with one Washington within
the office of financial management, the
office of the chief information officer,
and other state agencies with statewide
payroll or benefit systems, shall prepare
a report describing options for the
replacement of the Pay 1 information
technology system. The report shall
evaluate the potential costs, benefits,
and feasibility of integrating the
functions currently performed by Pay 1
into an existing or new statewide system,
as well for a stand-alone system. The
report shall also update the business and
system requirements documents previously
developed for a Pay 1 replacement system.
This report shall be provided to the
governor and appropriate committees of
the legislature by September 30, 2018.

(f) (($8+0006+008)) $28,730,000 of the
health care authority administrative
account—state appropriation is provided
solely for implementation of the. school
employees' benefits board until /the new
board commences provision of benefits on
January 1, 2020. This expenditure shall
be reimbursed to the health care
authority administrative /faccount from
the newly created school employees'
insurance administrative account after
January 1, 2020.

(g) The public employees' benefits
board, in collaboration with the
authority, shall work to ensure that a
single platform provider credentialing
system is implemented. The authority and
the board shall ensure that appropriate
cost offsets ‘and cost avoidance are
assumed for reduced staff time required
for provider credentialing activity and
reductions in improper billing activity
when implementing provider credentialing
systems. The board must enter into an
agreement with the authority to pay its
share of the costs of implementing and
operating a new provider credentialing
system.

(3) SCHOOL EMPLOYEES' BENEFITS BOARD

School Employees' Insurance

Administrative

Account—State
Appropriation................ $28,730,000

The appropriation in this subsection
is subject to the following conditions
and limitations: $28,730,000 of the
school employees' insurance
administrative account—state
appropriation 1is provided solely for
implementation of the school employees'
benefits board until the new board
commences provision of benefits on
January 1, 2020. It is the intent of the
legislature that the state health care
authority administration account be
reimbursed for the appropriation to this
account made in this section, with
interest.

(4) HEALTH BENEFIT EXCHANGE

General Fund—State Appropriation (FY

2018) v ittt e e e i $5,184,000
General Fund—State Appropriation (FY
2019) vt e e (($5++847569) )
$5,701,000

General Fund—Federal
Appropriation............ ( ($52+-8375-009))
$53,892,000

Health Benefit Exchange Account—State
Appropriation............ ( ($56+-936,000))
$59,385,000

TOTAL APPROPRIATION...... $119,941.000

$124,162,000

The appropriations in this subsection
are subject to the following conditions
and limitations:

(a) The receipt and use of medicaid
funds provided to the health benefit
exchange from the health care authority
are subject to compliance with state and
federal regulations and policies
governing the Washington apple health
programs, including timely and proper
application, eligibility, and enrollment
procedures.

(b) (1) By July 15th and January 15th
of each year, the authority shall make a
payment of one-half the general fund—
state appropriation and one-half the
health Dbenefit exchange account—state
appropriation to the exchange.

(ii) For the 2017-2019 biennium, for
the purpose of annually calculating
issuer assessments, exchange operational
costs may include up to three months of
additional operating costs.
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(iid) The exchange shall monitor
actual to projected revenues and make
necessary adjustments in expenditures or
carrier assessments to ensure
expenditures do not exceed actual
revenues.

(iv) Payments made from general fund—
state appropriation and health benefit
exchange account—state appropriation
shall be available for expenditure for no
longer than the period of the
appropriation from which it was made.
When the actual cost of materials and
services have been fully determined, and
in no event later than the lapsing of the
appropriation, any unexpended balance of
the payment shall be returned to the
authority for credit to the fund or
account from which it was made, and under
no condition shall expenditures exceed
actual revenue.

(c) $321,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for implementation of
Second Substitute House Bill No. 2595
(automatic voter registration). If the
bill is not enacted by June 30, 2018, the
amount provided in this subsection shall
lapse.

(d) $196,000 of the general fund—state
appropriation for fiscal year 2019 is
provided solely for implementation of
Substitute House Bill No. 1291 (Pacific
Islander health care). If the/bill is not
enacted by June 30, 2018,/ the amount
provided in this subsection shall lapse.

(5) COMMUNITY BEHAVIORAL HEALTH
PROGRAM

General Fund—State Appropriation (EY
2019) v i A e . $576,489,000

General Fund—Federal
Appropriation ....... ... $917,440,000

General Fund—Private/Local
Appropriation ‘....ve. ..o $18,261,000

Criminal Justice Treatment Account—
State Appropriation .......... $6,490,000

Problem Gambling Account—State

Appropriation ........ . i, $728,000

Dedicated Marijuana Account—State

Appropriation (FY 2019)... 528,486,000

Pension Funding Stabilization Account—
State

Appropriation................ $857,000
TOTAL APPROPRIATION.... $1,548,751,000

The appropriations in this subsection
are subject to the following conditions
and limitations:

(a) For the purposes of this
subsection, amounts provided for
behavioral health organizations shall
also be available for the health care
authority to contract with entities that
assume the responsibilities of
behavioral health organizations in
regions in which the health care
authority 1s purchasing medical and
behavioral health services through fully
integrated contracts < pursuant to RCW
71.24.380.

(b)/ $6,590,000 of .the general fund—
state appropriation for fiscal year 2019
and 83,810,000 of the .general fund—
federal appropriation are provided
solely for the authority and behavioral
health organizations to continue to
contract for  implementation of high-
intensity programs for assertive
community treatment (PACT) teams. In
determining the proportion of medicaid
and. nonmedicaid funding provided to
behavioral health organizations with
PACT teams, the authority shall consider
the differences between behavioral
health organizations in the percentages
of services and other costs associated
with the teams that are not reimbursable
under/ medicaid. The authority may allow
behavioral health organizations which
have nonmedicaid reimbursable costs that
are higher than the nonmedicaid
allocation they receive under this
section to supplement these funds with
local dollars or funds received under (f)
of this subsection. The authority and
behavioral health organizations shall
maintain consistency with all essential
elements of the PACT evidence-based
practice model in programs funded under
this section.

(c) From the general fund—state
appropriations in this subsection, the
authority shall assure that behavioral
health organizations reimburse the
department of social and health services
aging and long term support
administration for the general fund—
state cost of medicaid personal care
services that enrolled behavioral health
organization consumers use because of
their psychiatric disability.

(d) $1,760,000 of the general fund—
federal appropriation is provided solely
for the authority to maintain a pilot
project to put peer bridging staff into
each behavioral health organization as




100 JOURNAL OF THE HOUSE

part of the state psychiatric liaison
teams to promote continuity of service as
individuals return to their communities.

(e) $6,858,000 of the general fund—
state appropriation for fiscal year 2019
and $4,023,000 of the general fund—

federal appropriation are provided
solely for new crisis triage or
stabilization centers. The authority

must seek proposals from behavioral
health organizations for the use of these
funds Dbased on regional ©priorities.
Services in these facilities may include
crisis stabilization and intervention,
individual <counseling, peer support,
medication management, education, and
referral assistance. The authority shall
monitor each center's effectiveness at
lowering the rate of state psychiatric
hospital admissions.

(f) $81,930,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for ©persons and
services not covered by the medicaid
program. To the extent possible, levels
of behavioral health organization
spending must be maintained in the
following priority order: Crisis and
commitment services; community inpatient
services; and residential care services,
including personal care and emergency
housing assistance. These amounts must be
distributed to behavioral health
organizations proportionate to the
fiscal year 2017 allocation of flexible
nonmedicaid funds. The authority must
include the following language in
medicaid contracts with behavioral
health organizations wunless they are
provided formal notification from the
center for medicaid and medicare services
that the language will result in the loss
of federal medicaid participation: "The
contractor may voluntarily provide
services that are in addition to those
covered under the state plan, although
the cost of these .services cannot be
included when determining payment rates
unless including these costs are
specifically allowed under federal law or
an approved waiver."

(g) The authority is authorized to
continue to contract directly, rather
than through contracts with behavioral
health organizations for children's
long-term inpatient facility services.

(h) $1,125,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the Spokane county
behavioral health organization to
implement services to reduce utilization

and the census at eastern state hospital.
Such services shall include:

(i) High intensity treatment team for
persons who are high utilizers of
psychiatric inpatient services,
including those with co-occurring
disorders and other special needs;

(ii) Crisis outreach and diversion
services to stabilize in the community
individuals in crisis who are at risk of
requiring inpatient care or Jail
services;

(iii) Mental health<iservices provided
in nursing facilities to individuals with
dementia, and consultation to facility
staff/treating those individuals; and

(iw) Services at the sixteen-bed
evaluation and treatment facility.

At least annually, the Spokane county
behaviogral health organization shall
assess the effectiveness of these
services in reducing -sutilization at
eastern state hospital, identify
services that are not optimally
effective, and modify those services to
improve their effectiveness.

(1) $1,204,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely to reimburse Pierce
and Spokane counties for the cost of
conducting one hundred eighty-day
commitment hearings at the state
psychiatric hospitals.

(j) Behavioral health organizations
may use local funds to earn additional
federal medicaid match, provided the
locally matched rate does not exceed the
upper-bound of their federally allowable
rate range, and provided that the
enhanced funding is used only to provide
medicaid state plan or waiver services to
medicaid clients. Additionally,
behavioral health organizations may use
a portion of the state funds allocated in
accordance with (f) of this subsection to
earn additional medicaid match, but only
to the extent that the application of
such funds to medicaid services does not
diminish the level of crisis and
commitment, community inpatient,
residential care, and outpatient
services presently available to persons
not eligible for medicaid.

(k) $2,291,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for mental health
services for mentally ill offenders while
confined in a county or city jail and for
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facilitating access to programs that
offer mental health services upon release
from confinement. The authority must
collect information from the behavioral
health organizations on their plan for
using these funds, the numbers of
individuals served, and the types of
services provided and submit a report to
the office of financial management and
the appropriate fiscal committees of the
legislature by December 1st of each year
of the biennium.

(1) Within the amounts appropriated in
this section, funding is provided for the
authority to develop and ©phase in
intensive mental health services for high
needs youth consistent with the
settlement agreement in T.R. v. Dreyfus
and Porter.

(m) The authority must establish
minimum and maximum funding levels for
all reserves allowed under behavioral
health organization contracts and insert
contract language that clearly states the
requirements and limitations. The
authority must monitor and ensure that
behavioral health organization reserves
do not exceed maximum levels. The
authority must monitor behavioral health
organization revenue and expenditure
reports and must require a behavioral
health organization to submit a
corrective action plan on how 4t will
spend 1its excess reserves o within a
reasonable perioed of time, when its
reported reserves exceed maximum levels
established wunder the contract. The
authority must review. and approve such
plans and monitor to ensure compliance:.
If the authority. determines that a
behavioral health organization has
failed to provide an adequate excess
reserve correcgtive action plan or is not
complying with an approved plan, the
authority must reduce payments to the
behavioral health organization in
accordance with remedial actions
provisions included in the contract.
These reductions in payments must
continue until the authority determines
that the behavioral health organization
has come into substantial compliance with
an approved excess reserve corrective
action plan.

(n) $3,079,000 of the general fund—
state appropriation for fiscal year 2019
and $2,892,000 of the general fund—
federal appropriation are provided
solely for the authority to increase
rates for community hospitals that
provide a minimum of two hundred medicaid

psychiatric inpatient days. The
authority must increase both medicaid and
nonmedicaid psychiatric per-diem
reimbursement rates for these providers
within these amounts. The amounts in this
subsection include funding for
additional hold harmless payments
resulting from the rate increase. The
authority shall prioritize increases for
hospitals not currently paid based on
provider specific costs using a similar
methodology used to set rates for
existing inpatient facilities and the
latest available cost report
information. Rate increases for
providers must be set so as not to exceed
the amounts provided within this
subsection. The rate increase related to
nonmedicaid clients must be done to
maintain. the provider at the same
percentage as currently required under
WAC 182-550-4800.

(0)0$100,000 0f the general fund—state
appropriation for fiscal vyear 2019 is
provided solely for the authority to
collaborate with tribal governments and
develop a plan for establishing an
evaluation and treatment facility that
will specialize in providing care
specifically to the American Indian and
Alaska Native population. The plan must
include options for maximizing federal
participation and ensure that
utilization will Dbe based on medical
necessity and identify a specific
geographic location where a tribal
evaluation and treatment facility will be
built.

(p) $7,103,000 of the general fund—
state appropriation for fiscal year 2019
and $8,052,000 of the general fund—
federal appropriation are provided
solely for the authority to contract with
community hospitals or freestanding
evaluation and treatment centers to
provide up to forty-eight long-term
inpatient care beds as defined in RCW
71.24.025. The authority must seek
proposals and contract directly for these
services rather than contracting through
behavioral health organizations. The
authority must not use any of the amounts
provided under this subsection for
contracts with facilities that are
subject to federal funding restrictions
that apply to institutions of mental
diseases, unless they have received a
waiver that allows for full federal
participation in these facilities.

(q) $1,133,000 of the general fund—
state appropriation for fiscal year 2019
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and $1,297,000 of the general fund—
federal appropriation are provided
solely to increase the number of
psychiatric residential treatment beds
for individuals transitioning from
psychiatric inpatient settings. The
authority must seek proposals from
behavioral health organizations for the
use of these amounts and coordinate with
the department of social and health
services in awarding these funds. The
authority must not allow for any of the
amounts provided under this subsection to
be used for services in facilities that
are subject to federal funding
restrictions that apply to institutions
of mental diseases, unless they have
received a waiver that allows for full
federal participation in these
facilities.

(r) $6,744,000 of the general fund—
state appropriation for fiscal year 2019
and $14,516,000 of the general fund—
federal appropriation are provided
solely for the authority to increase
medicaid capitation payments for
behavioral health organizations. The
authority must work with the actuaries
responsible for certifying behavioral
health capitation rates to adjust average
salary assumptions in order to implement
this increase. In developing further
updates for medicaid managed care rates
for Dbehavioral health services, the
authority must require the/ contracted
actuaries to: A1) Review and consider
comparison of salaries paid /by government
agencies and hospitals that compete with
community providers for behavioral
health workers in developing salary
assumptions; and (dii) review data to see
whether a specific travel assumption for
high congestion areas is warranted.® The
authority must include and make available
all applicable documents and analysis to
legislative staff from the fiscal
committees throughout the process. The
authority must require the actuaries to
develop and submit rate ranges for each
behavioral health organization prior to
certification of specific rates.

(s) The number of beds allocated for
use by behavioral health organizations at
eastern state hospital shall be one
hundred ninety two per day. The number of
nonforensic beds allocated for use by
behavioral health organizations at
western state hospital shall be five
hundred fifty-seven per day. In fiscal
year 2019, the authority must reduce the
number of Dbeds allocated for use by
behavioral health organizations at

western state hospital by thirty beds to
allow for the repurposing of a civil ward
at western state hospital to provide
forensic services. The contracted beds
provided under (p) of this subsection
shall Dbe allocated to the behavioral
health organizations in lieu of beds at
the state hospitals and be incorporated
in their allocation of state hospital
patient days of care for the purposes of
calculating reimbursements pursuant to
RCW 71.24.310. It is the intent of the
legislature to continue the policy of
expanding community based alternatives
for long term ciwvil commitment services
that allow for state hospital beds to be
prioritized for forensic patients.

(t) $11,405,000 of the general fund—
state appropriation for fiscal year 2019
and $8,840,000 of the general fund—
federal appropriation are provided
solely -~ to maintain enhancements of
community mental health services. The
authority must centract these funds for
the operation of community programs in
which the authority determines there is
a need for capacity that allows

individuals to be diverted or
transitioned) from the state hospitals
including . but not limited to: (1)
Community hospital or free standing
evaluation and treatment services
providing short-term detention and
commitment services under the

involuntary treatment act to be located
in the geographic areas of the King
behavioral health organization, the
Spokane behavioral health organization
outside of Spokane county, and the

Thurston Mason behavioral health
organization; (ii) one new full program
of an assertive community treatment team
in the King behavioral health

organization and two new half programs of
assertive community treatment teams in
the Spokane behavioral health
organization and the Pierce behavioral
health organization; and (iii) three new
recovery support services programs in the

Great Rivers behavioral health
organization, the greater Columbia
behavioral health organization, and the
north sound behavioral health
organization. In contracting for
community evaluation and treatment

services, the authority may not use these
resources in facilities that meet the
criteria to be classified under federal
law as institutions for mental diseases.
If the authority is unable to come to a
contract agreement with a designated
behavioral health organization for any of
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the services identified above, it may
consider contracting for that service in
another region that has the need for such
service.

(u) $1,296,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for clubhouse
programs. The authority shall ensure that
$400,000 is wused for the biennium for
support of the Spokane clubhouse program
and the remaining funds must be used for
support of new clubhouse programs. The
authority must develop options and cost
estimates for implementation of
clubhouse programs statewide through a
medicaid state plan amendment or a
medicaid waiver and submit a report to
the office of financial management and
the appropriate committees of the
legislature by December 1, 2018.

(v) $213,000 of the general fund—state
appropriation for fiscal vyear 2019 is
provided solely to fund one pilot project
in Pierce county and one in Yakima county
to promote increased utilization of
assisted outpatient treatment programs.
The authority shall require two
behavioral health organizations to
contract with local government to
establish the necessary infrastructure
for the programs. The authority shall
provide a report by October 15, 2018, to
the office of financial management and
the appropriate fiscal and @ policy
committees of the legislature to include
the number of individuals served,
outcomes to /include reduced use of
inpatient treatment and state hospital
stays, and recommendations for further
implementation based on lessons learned
and best practices identified by the
pilot projects.

(w) $3,278,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 is prowided solely
for a memorandum of understanding with
the department of social and health
services juvenile rehabilitation
administration to provide substance
abuse treatment programs for Juvenile
offenders. Of the amounts provided in
this subsection (5) (w):

(1) $1,130,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 is provided solely
for alcohol and substance abuse treatment
programs for locally committed
offenders. The Jjuvenile rehabilitation
administration shall award these funds as
described in section 203 (4) of this act.

(1i) $282,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 is provided solely
for the expansion of evidence-based
treatments and therapies as described in
section 203 (2) of this act.

(x) During fiscal vyear 2019, any
amounts provided in this section that are
used for case management services for
pregnant and parenting women must be
contracted directly between the
authority and providers rather than
through contracts with behavioral health
organizations.

(y) Within the amounts appropriated in
this section, the authority may contract
with the University of Washington and
community-based providers for the
provision of the parent-child assistance
program or other specialized chemical
dependency case management providers for
pregnant, post-partum, and parenting
women. For all contractors: (i) Service
and other outcome data must be provided
to the department by request; and (ii)
indirect charges for administering the
program must not exceed ten percent of
the total contract amount.

(z) $1,750,000 of the general fund—
federal appropriation (from the
substance abuse prevention and treatment
federal block grant) is provided solely
for the continued funding of existing
county drug and alcohol use prevention
programs.

(aa) $200,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 is provided solely
for a contract with the Washington state
institute for public policy to conduct
cost-benefit evaluations of the
implementation of chapter 3, Laws of 2013
(Initiative Measure No. 502).

(bb) $500,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 is provided solely
to design and administer the Washington
state healthy vyouth survey and the
Washington state young adult behavioral
health survey.

(cc) $396,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 is provided solely
for maintaining increased services to
pregnant and parenting women provided
through the parent child assistance
program.

(dd) $250,000 of the dedicated
marijuana account—state appropriation
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for fiscal year 2019 is provided solely
for a grant to the office of
superintendent of public instruction to
provide life skills training to children
and youth in schools that are in high
needs communities.

(ee) $386,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 is provided solely
to maintain increased prevention and
treatment services provided by tribes to
children and youth.

(ff) $2,684,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 and $950,000 of the
general fund—federal appropriation are
provided solely to maintain increased
residential treatment services for
children and youth.

(gg) $250,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 is provided solely
for training and technical assistance for
the implementation of evidence based,
research based, and promising programs
which prevent or reduce substance use
disorders.

(hh) $2,434,000 of the dedicated
marijuana account—state appropriation
for fiscal year 2019 is provided solely
for expenditure into the home wvisiting
services account.

(i) $2,500,000 of the dedicated
marijuana account—state dppropriation
for fiscal year 2019 is provided solely
for grants to community-based programs
that provide prevention services or
activities to youth, including programs
for school-based resource officers.
These funds must be utilized in
accordance with RCW 69.50.540.

(jJj) Within the amounts provided in
this section, behavioral health
organizations must provide outpatient
chemical dependency treatment for
offenders enrolled in the medicaid
program who are supervised by the
department of corrections pursuant to a
term of community supervision. Contracts
with behavioral health organizations
must require that behavioral health
organizations include in their provider
network specialized expertise 1in the
provision of manualized, evidence-based
chemical dependency treatment services
for offenders. The department of
corrections and the authority must
develop a memorandum of understanding for
department of corrections offenders on
active supervision who are medicaid

eligible and meet medical necessity for

outpatient substance use disorder
treatment. The agreement will ensure that
treatment services provided are

coordinated, do not result in duplication
of services, and maintain access and
quality of care for the individuals being
served. The authority must provide all
necessary data, access, and reports to
the department of corrections for all
department of corrections offenders that
receive medicaid paid services.

(kk) $562,000 of the general fund—
federal appropriation is provided solely
for the authority to develop a memorandum
of understanding with the department of
health for implementation of chapter 297,
Laws of 2017 (ESHB 1427) (opioid
treatment programs). The authority must
use these  amounts to reimburse the
department of health for costs incurred
through the implementation of the bill.

(11) $2,580,000 of the general fund—
state appropriation for. fiscal year 2019
and $2,320,000 of ~the general fund—
federal appropriation are provided
solely for the dewelopment and operation
of two secure detoxification facilities.
The authority must not use any of these
amounts for services in facilities that
are subject to federal funding
restrictions that apply to institutions
for mental diseases, unless they have
received a waiver that allows for full
federal participation in these
facilities.

(mm) $100,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for parenting
education services focused on pregnant
and parenting women.

(nn) Within existing appropriations,
the authority shall 9prioritize the
prevention and treatment of intravenous
opiate-based drug use.

(0o) The criminal Jjustice treatment
account—state appropriation is provided
solely for treatment and treatment
support services for offenders with a
substance use disorder pursuant to RCW
71.24.580. The authority must offer
counties the option to administer their
share of the distributions provided for
under RCW 71.24.580(5) (a) . If a county is
not interested in administering the
funds, the authority shall contract with
a behavioral health organization or
administrative services organization to
administer these funds consistent with
the plans approved Dby local panels
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pursuant to RCW 71.24.580(5) (b). The
authority must provide a report to the
office of financial management and the

appropriate committees of the
legislature which identifies the
distribution of criminal justice

treatment account funds by September 30,
2018.

(pp) $26,000,000 of the general fund—
state appropriation for fiscal year 2019
and $44,200,000 of the general fund—
federal appropriation are provided
solely for the enhancement of community-
based behavioral health services. This
funding must be allocated to behavioral
health organizations proportionate to
their regional population. In order to

receive these funds, each behavioral
health organization must submit a plan to
address the following issues: (1)

Reduction in their wuse of long-term
commitment beds through community
alternatives; (ii) compliance with RCW
71.05.365 requirements for transition of
state hospital patients into community
settings within fourteen days of the
determination that they no longer require
active psychiatric treatment at an
inpatient level of care; (1ii)
improvement of staff recruitment and
retention in community behavioral health
facilities; (iv) diversion of
individuals with behavioral health
issues from the criminal justice system;
and (v) efforts to improve  recovery
oriented serviges, including, but not
limited to, expansion of  clubhouse
models. The plans are not limited to the
amounts in this subsection and may factor
in all resources the behavioral health
organization recedives from the state.
Each plan must identify metrics for
tracking progress in each of thel areas
identified. The authority must collect
information on the metrics and outcomes
and submit a report summarizing the
findings to 'the  office ©f financial
management and the appropriate
committees of the legislature by June 30,
2019. Up to twenty percent of the general
fund—state appropriation amounts for
each behavioral health organization may
be used to increase their nonmedicaid
funding and the remainder must be used to
increase medicaid rates up to but not
exceeding the top of each Dbehavioral
health organizations medicaid rate
range. Each behavioral health
organization must specify in their plan
how they would like the funds distributed
between medicaid rates and nonmedicaid

funding in accordance with this

subsection.

(gq) $11,023,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely to assist behavioral
health organizations with the costs of
providing services to medicaid clients
receiving services in psychiatric
facilities classified as institutions of
mental diseases. The authority must
distribute these amounts proportionate
to the number of bed days for medicaid
clients in institutions for mental
diseases that were excluded from
behavioral health organization fiscal
year 2019 capitation rates because they
exceeded the amounts allowed under
federval regulations. The department must
also use these amounts to directly pay
for 'costs. that are ineligible for
medicaid reimbursement 1in institutions
of mental disease facilities for American
Indian and Alaska Natives who opt to
receive behavioral health services on a
fee-for-service basis. The amounts used
for these individuals must be reduced
from the allocation of the behavioral
health organization where the individual
resides. If a behavioral health
organization receives more funding
through this subsection than is needed to
pay for the cost of their medicaid
clients in institutions for mental
diseases, they must use the remainder of
the amounts to provide other services not
covered under the medicaid program. The
authority must explore options for
continuing to expand waivers which allow
for federal matching funds to be used in
these facilities. The authority must
submit a report on the status of the
waiver to the office of financial
management and the appropriate
committees of the legislature by December
1, 2018.

(rr) $15,000,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely to ensure a smooth
transition to integrated managed care for
behavioral health regions and to maintain
the existing level of regional behavioral
health crisis and diversion programs, and
other required behavioral health
administrative service organization
services. These amounts must be used to
support the regions transitioning to
become mid-adopters for full integration
of physical and behavioral health care.
These amounts must be distributed
proportionate to the population of each
regional area covered. The maximum amount
allowed per region is $3,175 per 1,000
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residents. These amounts must be used to
provide a reserve for nonmedicaid
services in the region and to stabilize
the new <crisis services system. The
authority must require all behavioral
health organizations transitioning to
full integration to either spend down or
return all reserves in accordance with
contract requirements and federal and
state law. Behavioral health
organization reserves may not be used to
pay for services to be provided beyond
the end of a behavioral health
organization's contract or for start-up
costs in full integration regions. The
authority must ensure that any increases
in expenditures in Dbehavioral health
reserve spend-down plans are required for
the operation of services during the
contract period and do not result in
overpayment to providers.

(ss) $806,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the authority to
develop a peer support program for
individuals with substance use
disorders. These amounts must be used for
development of training and
certification of peers specialists. The
authority must submit a state plan
amendment which provides for these
services to be included in behavioral
health capitation rates Dbeginning in
fiscal year 2020 and allows for federal
matching funds to be leveraged for these
services.

(tt) $200,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the authority, in
collaboration with the department of
social and health services, to further
develop efforts to shift funding and risk
for most ciwvil long-term inpatient
commitments into fully integrated care
contracts beginning in January 2020. The
funding and risk for patients at the
state hospitals who.have been committed
pursuant to dismissal of felony charges
after being determined incompetent to
stand trial shall not be incorporated
into integrated care contracts.

(1) By December 1, 2018, the
authority, in coordination with the
department of social and health services,
must submit a report to the office of
financial management and the appropriate
committees of the legislature on the
following: (A) Actuarial estimates on the
impact to per member per month payments
and estimated annual state and federal
costs for medicaid managed care

organizations with fully integrated
contracts; (B) actuarial estimates on the
estimated annual costs for
administrative services organizations;
(C) estimates of the per-diem cost at the
state hospitals that will be charged to
entities with responsibility for paying
for long-term civil inpatient
commitments once these are incorporated
into fully integrated care contracts; and
(D) estimates of the amount of funding
that can be reduced from direct
appropriations for the state hospitals to
reflect the shift in financial
responsibility.

(ii)/ The authority must also explore
and report on options for fully
leveraging the state's share of_ federal
medicaid disproportionate share funding
allowed for institutions ..of mental
diseases, including but not limited to:
(A) Prioritizing the use of this funding
for forensic patients and those civilly
committed pursuant to dismissal of a
felony charge; (B) obtaining an
institution for mental diseases—
disproportionate share hospital waiver
to allow for regular medicaid federal
financial papticipation to be used at the
state hospitals; and (C) shifting some of
the state's current disproportionate
share funding used at the state hospitals
to community-based institutions for
mental diseases to reduce the state cost
of patients for whom regular federal
medicaid match is not allowed.

(uu) $2,732,000 of the general fund—
state appropriation for fiscal year 2019
and $9,026,000 of the general fund—

federal appropriation are provided
solely for the authority to implement
strategies to improve access to

prevention and treatment of opioid use
disorders. The authority may use these

funds for the following activities: (i)
Expansion of hub and spoke treatment
networks; (ii) expansion of pregnant and

parenting case management programs;
(iii) grants to tribes to prevent opioid
use and expand treatment for opioid use
disorders; (iv) development and
implementation of a tool to track
medication assisted treatment provider
capacity; (v) support of drug take-back
programs which allow individuals to
return unused opioids and other drugs for

safe disposal; (vi) purchase and
distribution of opioid reversal
medication; and (vii) maintaining

support for youth prevention services.
The authority must coordinate these
activities with the department of health




1062 FIFTIETH DAY, FEBRUARY 26, 2018 107

to avoid duplication of effort and must
work to identify additional federal
resources that can be used to maintain
and expand these efforts. The authority
must submit a report to the office of
financial management and the appropriate
committees of the legislature on the
status of these efforts by December 1,
2018. The report must include
identification of any increase in
behavioral health federal block grants or
other federal funding awards received by
the authority and the plan for the use of
these funds.

(vv) $150,000 of the general fund—
state appropriation for fiscal year 2019
is provided solely for the authority to
contract with actuaries to develop
estimates for the cost of implementing
new behavioral health service types in
the medicaid state plan. The authority
must coordinate with behavioral health
organizations to identify: (i) Eligible
behavioral health service types that are
currently provided to medicaid enrollees
without federal funding and are dependent
on state, local, or other funds; and (ii)
eligible behavioral health service types
that are not currently available to
medicaid enrollees due to the lack of
federal funding. The authority must
contract with the actuaries responsible
for certifying state behavioral/ health
capitation rates to develop estimates for
the cost of implementing each of these
services. The estimates must /identify the
cost of implementing each service
statewide, the estimated state and
federal medicaid cost, and any estimated
offset in state non-medicaid spending.
The authority must submit a report to the
office of financial management and the
appropriate committees of the
legislature identifying the services and
costs estimates by November 1, 2018.

(ww) (i) $446,000 of the general fund—
state appropriation for fiscal year 2019
and $89,000 of the general fund—federal
appropriation are provided solely for the
University of Washington's evidence-
based practice institute which supports
the identification, evaluation, and
implementation of evidence-based or
promising practices. The institute must
work with the department to develop a
plan to seek private, federal, or other
grant funding in order to reduce the need
for state general funds. The department
must collect information from the
institute on the use of these funds and
submit a report to the office of
financial management and the appropriate

fiscal committees of the legislature by
December 1st of each vyear of the
biennium.

(1i) No more than $13,098,000 of the
general fund—federal appropriation may
be expended for supported housing and

employment services described in
initiative 3a and 3b of the medicaid
transformation demonstration waiver

under healthier Washington. Under this
initiative, the department and the health
care authority shall ensure that
allowable and necessary services are
provided to eligible clients as
identified by the . department or its
providers or third party administrator.
The department ' and the authority in
consultation with the medicaid forecast
work group, shall ensure that reasonable

reimbursements are established for
services deemed necessary within an
identified limit per individual. The
department shall not increase general
fund—state expenditures under this
initiative. The secretary in

collaboration with the director of the
authority shall report to the Jjoint
select committee on health care oversight
no less than gquarterly on financial and
health outcomes. The secretary in
cooperation with the director shall also
report  to the fiscal committees of the
legislature all of the expenditures of
this subsection and shall provide such
fiscal data in the time, manner, and form
requested by the legislative fiscal
committees.

Sec. 214. 2017 3rd sp.s. c 1 s 214
(uncodified) is amended to read as
follows:

FOR THE HUMAN RIGHTS COMMISSION

General Fund—State Appropriation (FY

2018) e (($253+77009))
$2,298,000

General Fund—State Appropriation (FY
2019) i (($273595609))
$2,330,000

General Fund—Federal Appropriation
.............................. $2,427,000

Pension Funding Stabilization Account—
State

Appropriation ......oveiinann.. $190,000
TOTAL APPROPRIATION........ $7103,6006
$7,245,000
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The appropriations in this section are
subject to the following conditions and
limitations: $10,000 of the general fund—
state appropriation for fiscal year 2018
and $40,000 of the general fund—state
appropriation for fiscal year 2019 is
provided to convene a work group
consisting of representatives from the
agribusiness industry, the department of
labor and industries, farmworkers,
public sector attorneys, immigrant
rights leaders, and social workers. The
work group shall study the issue of
sexual harassment in the farmworker
industry. The work group shall hold
meetings in each of the following
locations across the state: Yakima,
Wenatchee, Pasco, Bellingham, and
Vancouver. The work group is staffed by
the human rights commission. The work
group must make recommendations to the
appropriate committees of the
legislature by November 21, 2018.
Recommendations may include, but are not
limited to, statutory changes, funding
for education and outreach, training
programs, or increasing penalties for
violating chapter 49.60 RCW.

Sec. 215. 2017 3rd sp.s. ¢ 1 s 215
(uncodified) is amended to read as
follows:

FOR THE BOARD OF INDUSTRIAL INSURANCE
APPEALS

Worker and Community Right-to-Know
Account—State

Appropriation .........{...... $10, 000

Accident Account—State Appropriation
........................ ( ($22+437-668))

522,434,000

Medical Aid Account—State
Appropriation/ .......... (($227438+608))
522,435,000

TOTAL APPROPRIATION...%... $44+885-6066

$44,879,000

Sec. 216. 2017 3rd sp.s. c 1 s 216
(uncodified) is amended to read as
follows:

FOR THE CRIMINAL JUSTICE TRAINING
COMMISSION

General Fund—State Appropriation (FY
2018) e (($24577683+668) )

521,662,000

General Fund—State Appropriation (FY
2019) o ( ($26+-705+668))

$23,170,000

General Fund—Private/Local

Appropriation ............ (($5+5085+066))
$6,785,000

Death Investigations Account—State
Appropriation ........... ... .. .. $148,000

Municipal Criminal Justice Assistance
Account—State

Appropriation ............... $460,000

Pension Funding Stabilization Account—
State

Appropriation ... ............ $460,000

Washington Auto Theft Prevention
Authority Account—State

Appropriation ............. $8,167,000
24/7 Sobriety Account—State
Appropriation ............... ( ($36+6696))
$20,000

TOTAL APPROPRIATION....... SEFAEE605

$60,872,000

The appropriations in this section are
subject to the following conditions and
limitations:

(1) /85,000,000 of the general fund—
state ‘appropriation for fiscal year 2018
and $5,000,000 of the general fund—state
appropriation for fiscal year 2019, are
provided to the Washington association of
sheriffs and police chiefs solely to
verify the address and residency of
registered sex offenders and kidnapping
offenders under RCW 9A.44.130. The
association may use no more than $50,000
per fiscal year of the amounts provided
on program management activities.

(2) $1,284,000 of the general fund—
state appropriation for fiscal year 2018
and (($E283+668)) $1,712,000 of the
general fund—state appropriation for
fiscal year 2019 are provided solely for
seventy-five percent of the costs of
providing six additional statewide basic
law enforcement trainings in ((eaek))
fiscal year 2018, and eight additional
statewide basic law enforcement
trainings in fiscal vyear 2019. The
criminal justice training commission
must schedule its funded classes to
minimize wait times throughout each
fiscal year and meet statutory wait time
requirements.

(3) (($+455668)) $791,520 of the

general fund—local appropriation is
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provided solely to purchase ammunition
for the basic law enforcement academy.
Jurisdictions shall reimburse to the
criminal justice training commission the
costs of ammunition, based on the average
cost of ammunition per cadet, for cadets
that they enroll in the basic law
enforcement academy.

(4) The criminal Jjustice training
commission may not run a basic law
enforcement academy class of fewer than
30 students.

(5) $100,000 of the general fund—state
appropriation for fiscal year 2018 and
$100,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for a school safety
program. The commission, in
collaboration with the school safety
center advisory committee, shall provide
the school safety training for all school
administrators and school safety
personnel hired after the effective date
of this section.

(6) $96,000 of the general fund—state
appropriation for fiscal year 2018 and
$96,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the school safety
center within the commission. The safety
center shall act as an information
dissemination and resource center/when an
incident occurs in a school district in
Washington or in another state,
coordinate activities relating to school
safety, and review and approve manuals
and curricula used for school safety
models and training. Through an
interagency agreement, +the commission
shall provide funding for the office of
the superintendent of public instruction
to continue to develop and maintain a
school safety/ information web site. The
school safety center advisory committee
shall develop and revise the training
program, using the best <practices in
school safety, for all school safety
personnel. The commission shall provide
research-related programs in school
safety and security issues beneficial to
both law enforcement and schools.

(7) $146,000 of the general fund—state
appropriation for fiscal year 2018 and
$146,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the costs of
providing statewide advanced driving
training with the wuse of a driving
simulator.

(8) $679,000 of the general fund—state
appropriation for fiscal year 2018 and
$587,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
chapter 261, Laws of 2017 (SHB 1501)
(attempts to obtain firearms).

(9) $57,000 of the general fund—state
appropriation for fiscal vyear 2018 is
provided solely for implementation of
chapter 295, Laws of 2017 (SHB 1258)
(first responders/disability).

(10) $198,000 of the general fund—
state appropriation for fiscal year 2018
and $414,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for implementation of
chapter 290, Laws of 2017 (ESHB 1109)
(victims of sexual assault).

(11) $117,000 of the general fund—
state appropriation for fiscal year 2018,
$117,000 of the general fund—state
appropriation for fiscal year 2019, and
$1,000,000 of the Washington auto theft
prevention account—state appropriation
are . provided solely for the first
responder building mapping information
system.

(12) $595,000 of the general fund—
state appropriation for fiscal year 2018
and $595,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely to continue <crisis
intervention training required in
chapter 87, Laws of 2015.

(13) $250,000 of the general fund—
state appropriation for fiscal year 2018
and $250,000 of the general fund—state
appropriation for fiscal year 2019 are
provided solely for the criminal justice
training commission to deliver research-
based pr